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“Chongqing Foreign Investment Environment Evaluation Report” (hereinafter referred to as the “Evaluation Report”) is a series of reports issued by the
Chongging Association of Enterprises with Foreign Investment to continuously evaluate the foreign investment environment in Chongqing. Since the
first release of the “Evaluation Report” in 2016, it has been released for eight consecutive years. The “Evaluation Report” aims to closely track the
opinions and suggestions of foreign-invested enterprises, deeply analyze the changes in Chonggqing's foreign investment environment in recent years,
comprehensively and objectively reflect the achievements and problems of business environment development, so as to help optimize Chongqing’s
business environment. “2025 Evaluation Report” keeps to assess the major investment environments as what have done in last years, and specifically
adds evaluation analysis of investigates development related to the Green Power industry chain.

The issuance of "2025 Evaluation Report" was strongly supported by Ernst & Young ("EY"), one of the world's leading audit, tax, strategy, transactions
and advisory services organization. EY participated in the design of survey questionnaire template, numerical analysis on survey feedback, and
compilation of "2025 Evaluation Report".

Any opinions, suggestions or ideas are welcomed.
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Chongging Association of Enterprises with Foreign Investment (hereinafter referred to as the "Association") was
established in 1988, under the Chongqging Municipal Commission of Commerce, is a Chongqging foreign investment
(including Hong Kong, Macao and Taiwan investment) enterprises voluntarily joined to form a non-profit social
organization, is a 5A social organization. Over the past 30 years, with the high attention and strong support of
Chongging Municipal Party Committee and Municipal government, and under the guidance of Chongging Municipal
Commission of Commerce and relevant municipal departments, the Association has adhered to the service purpose of
"uniting members, serving enterprises, contacting the government and giving back to the society”, and fully played the
role of "bridge and link" between the government and foreign companies. Promote the healthy development of
foreign-invested enterprises in Chongqing and actively participate in the social and economic construction of
Chongging, and win the praise and trust of foreign enterprises in Chongging and the society, establish a good image at
home and abroad, and have a wide impact.
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Glance of Chongging
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Introduction
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Chonggqing, referred to as “Yu", is the only
municipality directly under the central and
western China, the economic center of the
upper reaches of the Yangtze River, the

national central city, and the city with the
most growth potential in China.
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Cultural heritage
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China's famous historical and cultural city, is
the birthplace of Bayu culture. In 581 AD,
Emperor Wen changed Chuzhou into
Yuzhou, and Chongging began to be
referred to as "Yu". In 1102, Yuzhou was
renamed Gongzhou. In 1189 AD, Zhao Dun,
Emperor Guangzong of Song Dynasty, first
conferred King Gong and then the throne,
which was called "double jubilation”, and
then promoted Gong Zhou to Chongging
Prefecture, from which Chongging got its
name.

Chongging
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Economic profile

2024, WX4=E{E (GDP)
£32,193.1517 7T, BEELEE
5.7%, =EHEZEED,

In 2024, the gross domestic product (GDP)
of the region reached CNY3,219.315 billion,
a year-on-year increase of 5.7%, ranking
fourth in China.
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Industry development

20244, ERFE—r-I/LHIE
In{E2,135.82 177t , &
24%; FE A sLHEINE
11,690.68172 75, 15+4.6% ;
g =7/ W0 E
18,366.6517 75, 15%1<6.8%,

In 2024, the added value of Chongqing's
primary industry will reach CNY213.582
billion, up by 2.4%; The added value of the
secondary industry was CNY1,169.068
billion, up by 4.6%; The tertiary industry
achieved an added value of CNY1,836.665
billion, up by 6.8%.

SMALHRiRE

Cultural tourism

2024, BRIZFEA
BE. TLERES
wEATIZNR.

59,0001z 7T, [t 5 5!
1BK12%. 16%EA,

In 2024, Chongging received
domestic tourists and
achieved a total expenditure
of 470 million and CNY500
billion respectively, an
increase of about 12% and
16% year-on-year.

Ecological resources

ERMEBG2INMALREX, H
AR R X124,

There are 291 A-level scenic spots in
Chonggqing, including 12 5A level scenic
spots.

20245, EKX 41 EEME
KRN BB A i E 42 2 FF 1K &
100%, =SREMERRENELE
5FfaEE325%L F,

In- 2024, the proportion of good water
quality in 74 state-controlled sections in
Chongging " has reached 100% for two
consecutive years, and the number of days
with good air quality has remained above
325 days for five consecutive years..

HPIE(E

Geography location

XOzss

Location advantage

BEREHERPME—RIER. 2.
X, s T IAREE R,
M,

Chonggqing is the only megacity in the west
of China that integrates iron, public, water
and air transportation.

FaERf EFTEEEIL 9N ESR,
3931MB0,

The new Western land-sea Corridor
connects 119 countries and 393 ports.

SREREISY (pRify) 4@ 5T LRI
401MExR, BI00 MR,

The China-Europe Express (Chengdu-
Chonggqing) radiates to nearly 40 countries

and more than 100 city nodes in Asia and
Europe.

KIESKEERER —FH
XREARER, fnELEEEY
4,500~ L,

The Yangtze River Golden Waterway has
been basically completed with a "one trunk
and two branches" waterway system, with a
total waterway length of more than 4,500
kilometers.

chERPEARER, RITLitX,

Located in Southwest China and the upper reaches of the Yangtze River.

{TEERR
Administrative area

82,4025 5 N E,
82,402 square kilometers.
TEIX )

Administrative divisions

TE26MmEX. 882, 4888,

26 districts, 8 counties and 4 autonomous counties.
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Milestones
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The Chongging "Two Sessions"
convened: In late January of 2024,
the second session of the sixth
People's Congress of Chongging
(21-24 January) and the second
session of the sixth Committee of
the Chinese People's Political
Consultative Conference (20-23
January) were held successively.

The meetings reviewed and
discussed the municipal

government work report, examined
and approved the implementation
of the 2023 plans and budget, as
well as the draft plans and budget
for 2024, among other important
agendas.
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The General Office of the
Chongging  Municipal  People's
Government has released the
"Implementation Plan for Further
Optimizing the Foreign Investment
Environment and Increasing the
Attraction of Foreign Investment in
Chongging", which proposes
specific measures from six aspects:
further improving the quality of
foreign investment utilization,
ensuring national treatment for
foreign-invested enterprises,
continuously strengthening foreign
investment protection, improving
the level of investment operation
convenience, increasing financial
and tax support, and improving the
promotion ods for foreign
investn
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General Secretary of the
Communist Party of China and
President Xi Jinping conducted an
inspection in Chonggqing.
Accompanied by the municipal
party secretary Yuan lJiajun and
others, Xi went to logistics parks,
communities, and the city's
operational management centre to
gain an understanding of the
situation on the ground. He
emphasised that Chongging should
align with the mission assigned by
the Central Committee of the
Communist Party, further deepen
comprehensive reform and
opening-up, and o build an
impo ategic pivo 0 e
Western De ent in the ne
and a compreh
open hub
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General Secretary Xi lJinping
chaired a symposium in
Chongging to promote the
development of the western
region in the new era, where
he delivered an important
speech. Premier Li Qiang and
other central leaders attended
the meeting, during which the
main officials from western
regions such as Sichuan,
Shaanxi, and Xinjiang reported
on their work and made
suggestions.
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The 6th China Western
International Investment and
Trade Fair ~ opened in
Chongging. This year's fair,
themed "New West, New
Manufacturing, New Services,"
attracted 1,748  enterprises
from 40 countries and regions,
as well as 27 provinces and
cities across China.
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Vietnamese Prime Minister Pham
Minh Chinh led a delegation to visit
Chongging. Yuan liajun, Secretary
of the Chongging Municipal
Committee, and Hu Henghua,
Mayor of Chongqging, met with
Prime Minister Pham and his team
on behalf of the municipal
government. The two sides
discussed practical cooperation in
various fields, including economic
and trade investment, logistics
channels, and cultural exchanges,
to deepen collaboration between
Chongging and Vietnam. Pham
Minh  Chinh  expressed  that
Chongging has made remarkable
opment achievements, and

»
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The Chongging Municipal
Committee held an economic work
meeting to comprehensively
summarise the achievements in the
city's economic and  social
development over the year, analyse
the current situation, and plan the
economic work for the coming year.
During the meeting, Municipal
Party  Secretary Yuan lJiajun
delivered a speech. Mayor Hu
Henghua chaired the meeting and
provided a concluding address. The
meeting clarified that 2025 will
end of the 14 ive-Year

Plan, calling fo ity to pursue
progress while advancing
opment, thereby

or the
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A press conference was held in
Chongging to announce the
outcomes of the 10th meeting of
the Party and government joint
conference aimed at advancing the
Chengdu-Chongging Economic
Circle. The annual cooperation
"report card" was published,
revealing that in 2024, the joint
investment in projects between
Sichuan and Chonggqing is expected
to exceed CNY500 billion. Major
projects, including the  Yuxi-
Kunming High-Speed Railway from
Chongging to Yibin and the fourth

runway at Jiangbei Airport, are set
to be completed and put into

"dual-core oordina joint
atform constru
ity.

0 ion. The two regions
osely orated, achieving
sig ant progre eas such as
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Overview

§139 (20258 ITRE) , BAMINERR RIS RITIEISEMITE403(, RIEETE,
0N SR ACIESBEL R 2, BEFSSEBISREE,

For the preparation of "2025 Evaluation Report”, 403 survey questionnaires were completed and collected back by Chongqging Association
of Enterprises with Foreign Investment. According to the collected questionnaire, the coverage of these 403 surveyed foreign-invested
enterprises is relatively wide, which has the universality and typicality of the survey.

RRFEENEE T IATERAS:
The survey covered the following five aspects:

FEZEIAE Fundamental Environment

> ﬁglﬁﬂ:iﬁ Energy Environment
> ﬁﬁﬂﬂﬁﬁ}%ﬂ(iﬁ Land and Property Environment

@ 37 IAE Market Environment

> _:n:ul Ziﬁ, Economic Environment

ﬂimﬁ%iﬂ Financial Environment

%}EH&Z}N% Tax Environment

Ajjig'\q;/ \%i% Human Resources Environment
Fﬂ.li@ﬂ%ﬂxi% Industry Supporting Facility Environment
#@;ﬁ%iﬁ Logistics Environment

H\{%@i& Environmental Protection

vV vV vV Y VvV VY

*SHSE%i% Scientific and Technological Environment

BT SBEEIRSEIAE Policies and Government Services Environment
455 Living Environment

/EE Enterprise Development
5 U_ﬂEF— E’]éé?iﬁ%*&%}g Status of Business Operation Compared with Last Year
T_EF‘_EEEUEE’JﬁHﬂ Expectations for Future Development in Chongging
Z_E}_\__&LFL-Im@”DJE/JEEK%BZ Key challenges of Business Operation in Chongqing
*;E{_EF_E/JTHL%%:H Future Investment Plans in Chongqing
?’L”Q!E&ﬂﬂEE’\]%,}?i@ Map for Home Countries (Regions) of Foreign-invested Enterprises

0OS

VVVVV'_—I_>

mRiraESEERN, S WVARBEERBLOSS (100&S, oK) . AHEERE, 087D
j]lﬁu, 6E57 \j]q:'—_r/ 4:-:1737'332?3“@@\0

When designing the questionnaire, a 10-score assessment standard was introduced (i.e., 10 score refers to Excellent, while 1 score refers to
Very Poor). For easy understanding, 10 to 7 score represents “Satisfied”, 6 to 5 score represents “Medium”, and 4 to 1 score represents
“Unsatisfied”.

11
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Fundamental Environment

REIRIAES

Energy Environment

0,
o 92% 2994 " o2 20244
m 20234
20224F
20214F

20204

2024F B BN WS ERHAIR OHE., KRS M
N, KHNERRHER, INAENSES. HNEFRE,

In 2024, 95% of the respondents were satisfied with Chongqing's electricity
supply, natural gas supply and water supply, which were considered moderate
in price and sufficient in supply.

IERFRESHIERR, e WHhFRERNRHEE
SRR S, BENFSIUHN SRR, 52023518
tb, SRl IT2024F 8 RINEHEE L F 73%, 1Ak
hFREEZR.

According to the survey data of the past five years, the overall evaluation of
the respondents' satisfaction with the energy environment over the years is

high, and it is at the forefront of various evaluation indicators. Compared with
2023, the respondents' satisfaction with the energy environment in 2024

K B RIASHEN

Supply of water, power and gas

increased by 3%, reaching the highest satisfaction in the past five years.

RIEASRR, HRZIPEIRAGFE FIRHEZIL: BAORKASHNAE. BEMM. BOELR

B2 RENERS. RASKIEEAS.,

According to the questionnaire feedback, some surveyed enterprises still have the following dissatisfaction: insufficient supply of electricity and natural
gas, unstable voltage, complicated electricity billing methods, high electricity prices, and large price increases of natural gas.

LK EIX EY Suggestion

REEMRIREAF W HEFIRIEE. XBXEXRII TRLENNE, BFEIELEMENAER
HNENT, TEEERMEBNEIE, FEHBENHELSN, REEHSATRFHEENITELT
TEBEEXMmHATZITEIS, ENFTmEN. RASEERZERZ, (RESERBEH. XA
SHpPEIET, TERBLRINTEINREER, BINMEEHIETHIRI SN, MNRXJERIZE
ROSTRNAESR, AT AIIFIARSEMIE, RIDREIESIZ!T, SR EILH, ERAFE
SRR, WSHE. XMNEHER, BEhmERE, Sy KRA[HD, 155l@RURASH
M, #FREOKRENZSTUAREE.

The stability of energy environment is related to the smooth daily operation of enterprises. EY recommends that the relevant departments
deepen the reform of electricity prices to promote the orderly entry of operational electricity users into the electricity market, improve the
residential ladder electricity price system, and simplify the electricity billing method, and timely publicize and explain the electricity billing
method to the society; We will improve the mechanism for connecting inter-provincial, inter-regional and intra-city markets, break down
barriers to inter-provincial electricity and natural gas transactions, and promote the coordinated operation of multi-level electricity and natural
gas markets. Improve the construction of transmission lines and substation facilities to increase transmission capacity and operation reliability;
Strengthen the monitoring and maintenance of power grid equipment, discover and eliminate all kinds of faults in time, and ensure the
normal operation of equipment; Establish a transparent price mechanism, and regularly disclose information such as the source, quantity and
price of gas purchases to enhance market transparency; We will continue to expand imports of natural gas, especially LNG, to ensure the
diversification and stability of import sources.

13

Rt AREIAE

Land and Property Environment

2024 F BN ZIHEWIERXRHHNLM. | B. 5EF&
RIS, IASEMEES. HNUETE,

0 In 2024, 94% of the respondents were satisfied with the supply of land,
94% ‘ ) ot ' ° o A
91% 92% factories and office buildings in Chongging, believing that the price is
88% 88% 2024£|5 moderate and the supply is sufficient.
m2023F
N N " — oz o
sorye  TOFRSHERR, SWEIHERAEET S

BELDKENES, ZiHIT2024F Bt BBEINEH
20214 BERKR2023F LFT73%, KORAFEHEEZ R,

2020& According to survey data from the past five years, the respondents have a
relatively high overall satisfaction with the land and housing environment over
the years. The satisfaction of the surveyed enterprises with the land and
housing environment in 2024 has increased by 3% compared to 2023,
reaching the highest satisfaction level in nearly five years.

Tih, 5. BFHEMEN

Supply of land, plant and office

RIEAG&KRG, BHZIHEARAGFE FIRHREZL: BENMESEWRIEE, SFERREGR, FEL
HRZE, iR E. HtEHRERS.

According to the questionnaire feedback, some of the respondents still have the following dissatisfaction: heavy burden of enterprises with high rent
prices, scarce office resources, land waste, insufficient land indicators, and long land supply cycle.

ZIKENY EY Suggestion

BENIEEW A RIVERERIZILEM, XENEXEN IR ENGTRRS, MNHFERG
RIS TR RS AME, R RIE, SMEWRARENAERN, BN REEZDR
RBHFEET —ENBERSIFIEA NG, BEEWAIDRRAR, RESEFENTERBRE, §
FHELHEGERIE, WitimAM., HmABNLIIHITHRBN, MAVBERESRA, st=R
—_ ST R A = A S N (=} y /= \ N S
25, ReIRFIRBRE, H—LBEHEMER. Mame, 7 TWInELISHEER
N N o NN TN g
FRISDER R TREMXIVFRT, INREINEREINRE, FarattiEE,
Housing and land are essential elements and solid foundations for enterprise development. EY recommends relevant authorities to: establish
special relief funds to provide eligible SMEs with rental subsidies, alleviating their financial burdens; encourage enterprises to adopt shared
office models by offering policy support and funding subsidies to service platforms, reducing office costs while enhancing space utilization
efficiency in commercial buildings; carry out systematic land remediation by categorizing treatment for approved-but-unallocated and
allocated-but-unutilized land parcels, increasing fiscal investment and encouraging private capital participation to improve land resource

efficiency; further streamline approval processes by implementing a notification-commitment mechanism for industrial projects applying for
construction planning permits, accelerating approval procedures and shortening land supply cycles.
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Market Environment

N i
géu;‘fﬂ;iﬁ,
Economic Environment
89%
89%
85% 86% 86% 20244
0 83%
B - 82% 82% —e—2023F

- e———
81% 81%

20224
8096 81% \ 79%
0 20214

9% 77%
> 77%
4% 2020
BREFREIKF =P ebiE ==z s BRMENEHHIESIRE BRMimEZERE
Chongging's economic Chongging’s freedom degree of market Chongging’s market Chongging’s market
development level competition radiation capacity consumption capacity

2024F 5 F1E80%, 74%. 77%. 81%HISZHATWKISEREFRRKF. mirmsEht. WEBNEmHMHS
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In 2024, 80%, 74%, 77% and 81% of the respondents were respectively satisfied with Chongging's economic development level, market competition
freedom, market radiation ability of neighboring provinces and cities, and market consumption capacity. The satisfaction of surveyed enterprises on
Chongging's economic development level, market competition freedom, and market radiation ability of neighboring provinces and cities decreased
by 1%, 5%, and 4%, respectively, compared with 2023, which is mainly affected by Sino-US trade friction, domestic economic growth slowdown and
other factors. However, the satisfaction of the respondents on the consumption power of the Chongqing market has slightly increased compared with
2023, and the "4+4+M+N" consumption promotion activity system built by Chongqing has achieved initial results, and consumer confidence has been
improved.
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According to the questionnaire feedback, some of the respondents reported that the economic environment of Chongging is more resilient, and they

think that Chongging's economy is in a rising period. The main reasons for the dissatisfaction of some surveyed enterprises are: Chongging's poor
level of business development, weak ability to radiate to neighboring provinces and cities, and fierce industry competition.
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Economy is the engine of urban development. EY recommends that relevant departments optimize the "one core, one ring, one piece"
commodity trading market layout in the main urban areas, and promote the relocation and transformation and upgrading of traditional large-
scale commodity trading markets in the central urban areas; Deepen business cooperation with neighboring provinces and cities, and
strengthen the business linkage between the new district of the main city and neighboring provinces; Innovate the integrated development

mode of domestic and foreign trade, explore and carry out the exhibition and sale of both domestic and foreign markets, ease the industry
competition in the province, and promote the transformation of domestic sales into exports.
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In 2024, 81%, 79% and 81% of the respondents were satisfied with the completeness of financial services, financing convenience and financing cost in
Chongging. Data from the last five years of the survey show that the overall satisfaction of the surveyed companies with the financial environment has
declined in 2024 compared with 2023. Among them, under the influence of factors such as tightening the scope of bank loan review and intensifying

the pressure of bad debts, banks are more cautious in lending, and the satisfaction of surveyed enterprises on the completeness of financial services,
financing convenience and financing cost in Chongging has decreased slightly compared with 2023.
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According to the questionnaire feedback, some enterprises are satisfied with the overall financial environment in Chongqging and think that the

banking services are proactive. The main reasons for the dissatisfaction of some surveyed enterprises are: insufficient financial subsidies, difficult
financing for small and medium-sized enterprises and private enterprises, and high loan interest rates.
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The support of financial policy is crucial for enterprises to maintain development, and the financial industry is one of the industries with a high

concentration of foreign companies in Chongging. EY recommends that relevant departments set up a special fund for loan risk compensation

for private enterprises, a guide fund or a credit guarantee fund to provide credit enhancement services for private small, medium and micro

enterprises in the first loan, transfer loan and renewal loan. The government worked with banks to develop low-interest loan products; Financial

institutions should increase their support for smes and develop more financial products suitable for the characteristics of smes, such as
crowdfunding, supply chain finance and other new financing models..
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0 202455'5 In 2024, 79% of companies surveyed said they were satisfied with the tax
environment, down 4% from 2023. Due to the increase in the frequency of
80% .20235 tax inspections, the expiration of some tax incentives, and the inadequate

implementation of the tax return policy, the satisfaction of the respondents in
the tax environment has declined.
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*E”Qﬁ?@/ﬁi%‘gg In 2024, tax policies such as VAT reduction and exemption for small-scale
Tax burden satisfaction taxpayers, preferential income tax policies for small and low-profit enterprises,
and additional deductions for research and development expenses will be
extended. According to the feedback from the respondents in 2024, the

enterprises as a whole can feel high tax transparency, reasonable tax burden,
and high satisfaction with the current tax policy.
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According to the questionnaire feedback, the main reasons for the dissatisfaction of some surveyed enterprises are: insufficient policy publicity,

inadequate implementation of tax return policies, frequent tax audits, and staff service awareness to be strengthened.

L7k F21N EY Suggestion
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Taxation is the foundation of a country and is of great significance to social stability. EY suggested that relevant departments use wechat public
accounts, tax service halls and other channels to focus on tax reduction and fee reduction policies and taxpayer payers' attention to hot spots,
edit and produce videos, publicity diagrams, posters and other publicity; Establish and improve the supervision mechanism for the
implementation of tax refund policies, and regularly check and evaluate the implementation of policies; Al big data is introduced to conduct
risk assessment after scanning the risk points of taxpayers, and then inspect high-risk taxpayers to reduce the frequency of tax inspection;

Establish a staff service evaluation and incentive mechanism, commend and reward staff with excellent performance, and stimulate their
enthusiasm for work.
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In 2024, 90% and 85% of the respondents are satisfied with Chongqing's ordinary labor force and middle and senior labor force respectively. The
satisfaction of the respondents with Chongging's labor force has increased year by year in the past five years, among which the satisfaction of middle
and senior labor force has increased by 6% compared with 2023, reaching the highest level in the past five years, indicating that Chongging

government has played a significant role in talent development and talent introduction in recent years, the quality of labor force has been
continuously improved, and the shortage of middle and senior labor force has been alleviated.
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According to the questionnaire feedback, the main reasons for the dissatisfaction of some surveyed enterprises are: scarcity of high-end talents and

service talents, high labor costs, saturation of ordinary talents, shortage of front-line talents, and serious brain drain.
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Talent is an important strategic resource for enterprises. EY recommends that relevant departments iterate and upgrade the list of high-end
talents in short supply, open a "green channel" for title evaluation, and explore the establishment of a list of overseas vocational qualification
certificates; Improve the talent service system to provide high-end talents with all-round services such as children's enroliment, medical
insurance, and spouse employment to retain talents; We will support universities and vocational colleges in setting up service-related majors,
improve their setting and dynamic adjustment mechanisms, and accelerate the upgrading and digital transformation of these majors. Special

talent support for key enterprises in taxation, finance, etc., to reduce the burden on enterprises; Appropriate policy inclinations and incentives
should be given to front-line skilled talents, such as improving the treatment of skilled talents, selection and recognition.

18



minifis

Market Environment

[ |4 TvE=37N

Industry Supporting Facility Environment

91%
86% 8696 I 87% 20247 20245 B82%ZIH BRI R EEFE.
8200 EETHE, B20235F F84%,
m 202355'3 In 2024, 82% of the respondents were satisfied with the concentration and
integrity of Chonggqing's industrial supporting facilities, down 4% from 2023.
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The survey data of the past five years show that the overall evaluation of the

202055'3 satisfaction of the respondents with the energy environment has fluctuated
over the years.
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According to the questionnaire feedback, most enterprises are satisfied with the industrial supporting environment. Some enterprises believe that the
automobile industry is more reasonable, some industries are perfect, and the industrial supporting environment is good.

HoZHEWAHENEREERE: BORERTSE. WBEMNER. FUERERRRDE.
The main reasons for the dissatisfaction of some surveyed enterprises are: imperfect surrounding supporting facilities, low transportation convenience,
and fewer industrial supporting policies.
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Chonggqing is in a critical period of promoting industrial upgrading, optimizing economic structure and upgrading urban energy level. Industrial
supporting is not only the basis for realizing the coordinated development of industrial chain, but also an important support for improving the
overall efficiency of regional economy and enhancing industrial competitiveness. Therefore, optimizing industrial supporting is particularly
important for Chongging. Ey recommends that relevant departments coordinate the allocation of housing, employment, medical care,
education, elderly care, childcare, culture, sports, commuting, emergency and other functional facilities to form a "multi-functional" space

system; Build an urban public transport system with rail transit as the backbone and conventional bus as the main body, promote the
coordination of urban transport modes, and improve the quality of travel; We will introduce more policies to improve industrial support.

19

YRR

Logistics Environment

0,
92% 92%
0 " 0
90% 00, 91% 91%
89% 87% 89% 2024%F
0,
85% 88% —e—20234F
83% 20224
20214
% I % N &
p %<4’ <8 p %<4 - @%\\%& %%QV 20204
S : @ &\ : o \\ N '
/{{@ -é\\L 7&' 5\@@& 7{&& & /@
) _)ﬁ‘é% ‘\\0‘5 %S x5 ,5%/\9/ @N& 0@29/ S
= R 8 B < < &i&/ «@i@\ = %@s 5
& & & I O o5
\\0&‘\\\ 21& 3 ,\\O\Ni\&&\\ A
(SECE & &

20245555158 91%. 90%. 92%. 92%HIZIHEWITERHAMAREE. MR A. mARBUNREKE. it
T B0, AREhERTIRE, BRREES2023F5FF,

In 2024, 91%, 90%, 92% and 92% of the respondents were respectively satisfied with Chongqing's logistics facilities, logistics costs, urban transportation
and railway, aviation, port and road transportation, and the overall satisfaction was the same as that in 2023.
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According to the questionnaire feedback, most enterprises believe that Chongging has convenient transportation, complete and convenient logistics

facilities, and high overall satisfaction. The reasons for dissatisfaction of some surveyed enterprises are: strict control of logistics vehicles, high logistics
costs, few international flights, road congestion, incomplete development of China-Europe train, and disorderly parking of vehicles.
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Logistics environment is an important guarantee for enterprises to sell abroad. EY recommends that relevant departments promote refined and
differentiated management of urban distribution vehicle traffic, and implement control by vehicle model, time segment and road section;
Encourage the distribution of empty vehicles into the city to carry reverse recycling materials; Guide port operation units to reduce operating
fees and give preferential tolls to international standard container transport vehicles; Promote the construction of Terminal T3B and the fourth
runway of Jiangbei International Airport, and secure important international passenger and cargo routes; Use 5G, Internet of things and other
technologies to improve the intelligent level of transportation; Speed up the construction of the China-Europe railway assembly center,

optimize the railway routes and frequencies; Strengthen law enforcement against indiscriminate parking, optimize traffic dispersal through
smart transportation systems, and reduce congestion.
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In 2024, 92% of the respondents expressed satisfaction with Chongging's

92% 94%

2022& environmental protection. According to the survey data of the past five years,
the satisfaction of the respondents with the environmental protection
20214 environment over the past years has reached more than 90%. Thanks to the
introduction and implementation of policies such as the 14th Five-Year Plan
2020& (2021-2025) for Ecological Environmental Protection in Chongging,

Chongqging has achieved remarkable environmental protection results in
recent years. The "Beautiful Chongging Construction Action Plan"
E&_H&%1%?Pl¥{}/l\/%%z§ promulgated in 2024 has also contributed to Chongging's environmental
Chongging environmental protection construction.
protection satisfaction
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According to the questionnaire feedback, most enterprises are satisfied with the environmental protection construction, and believe that Chongging
strives to promote the construction of intelligent environmental protection infrastructure, introduces intelligent environmental protection technology,
and realizes intelligent environmental protection management. In addition, Chongqing has improved the quality and sustainability of the city's
ecological environment by introducing smart technologies such as ecological restoration and green construction. The main reasons for the

dissatisfaction of the respondents are: urban waste classification and centralized treatment is not in place, poor air quality in the chemical industry park,
and construction dust pollution of the road surface.

22k #R1Y EY Suggestion

IMREBIRESLW AR, EREEFMSKERE. BALERENEM, ZXKENEXED
. . SN2y S —. ==\ \ S — Y ora S = o NP | ~

| SRR D REEES, BIHXKIHE, BASEESMER, ReBERMNERSEETEMANA
N PR N P SN N N \ P 5 ~ Za

R, FELEIR MG, RS iR, KNS HEXSE, MARRSSHEMME, I
- s < s e AN L g— . N \ o
EAMNERE, EREWLRESEESRURE, WRIAFH, XERHREIEL, #EF LT
FEROEY, RNESERBECEIMSEENE, FEELES TIE", R L Tibmaizt
“TEFETRSHREEFIE, WoERNIzE, T TRESZHAzRER, B SRR, XER
SORERFIIR SRR TEE . SRR E D RESUE,

Environmental protection is the key to achieving sustainable development, and is the basis for ensuring long-term economic and social
development and improving the quality of life. Ey suggested that relevant departments continue to carry out garbage classification publicity
activities, through community lectures, media publicity and other forms, to raise residents' awareness of the importance of garbage
classification, and establish incentive mechanisms for garbage classification, such as point exchange, reward excellent communities, etc., to
stimulate residents' enthusiasm for participation; Implement strict environmental supervision on chemical enterprises, require enterprises to
install online monitoring equipment to ensure that emissions meet standards, punish enterprises that discharge illegal emissions and order
rectification according to law, and increase social supervision through media exposure; Strictly implement the "ten provisions" for dust control,
deepen the graded management system of "red, yellow and green" signs for dust control at construction sites, standardize the transportation

of construction waste, and promote new fully-enclosed transport vehicles to prevent "loading and leakage". Dust suppression facilities such as
enclosure, cover and spray should be reformed for construction waste dumps and material warehouses
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Chongging's technological innovation, digital
transformation, R&D and transformation capabilities

Chonggqing's policy support for enterprise scientific and
technological research and development
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In 2024, 92% and 93% of the respondents were satisfied with Chongqing's scientific and technological innovation, digital transformation, research and

development and transformation capabilities, and Chongging's policy support for enterprise scientific and technological research and development,
which increased compared with 2023.
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According to the questionnaire feedback, most enterprises are satisfied with the technology environment. The main reasons for the dissatisfaction of

some surveyed enterprises are: policy guidance and support have declined year by year, support for pure R & D enterprises needs to be strengthened,
and digitalization and intelligence need to be improved.
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The scientific and technological environment is the key foundation for promoting innovation and development, and the core driving force for
achieving high-quality economic development and sustainable social development. EY recommends that relevant departments increase
financial investment in science and technology research and set up a special fund to support pure research enterprises and cutting-edge
technology research. For example, supporting the development and production of products in future industrial fields, and giving rewards to
iconic products; We will implement the policy of pre-tax deduction of R&D expenses for enterprises, and give special subsidies to enterprises
with high R&D investment. For example, enterprises that have established a research and development reserve system will be given a certain
proportion of subsidies according to the stock and increase of research and development expenses, and pure research and development
enterprises will be encouraged to establish close cooperation with universities and research institutions to promote the transformation of
scientific and technological achievements. Accelerate Building the "industrial brain + future factory" model to promote the digital upgrading of

the industrial chain. For example, it supports enterprises to achieve production optimization and supply chain management through industrial
Internet platforms.
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The survey results show that the respondents have a high overall satisfaction rating of the policy and government service environment in the past five
years, basically reaching more than 90%, and in 2024, the respondents' satisfaction with various factors has rebounded, among which the policy
transparency has reached the highest in the past five years.
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According to the questionnaire feedback, most enterprises are satisfied with the policy and government service environment, and think that

Chonggqing is friendly to foreign investment. The main reasons for the dissatisfaction of the respondents are: inconsistent understanding of policies in
different regions, staff service attitude to be improved, long trial cycle of the court, complicated process, etc.
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It is suggested that relevant departments should organize training for grass-roots staff in time after the formulation of policies to ensure that
they accurately understand the contents of policies. At the same time, authoritative interpretations are released through various channels (such
as government official website, social media, etc.) to facilitate the understanding of enterprises and the public; Establish a scientific
performance appraisal system, including service attitude and work efficiency into the assessment indicators, commend and reward the staff
with excellent performance, and hold those with poor service attitude accountable; We will further deepen the construction of smart courts,
and optimize the trial process using big data, artificial intelligence and other technologies. For example, Chongqing courts have shortened the
average trial period of credit card dispute cases to 27.4 days through the intelligent special trial platform for class cases; Unify the acceptance
conditions, handling procedures, application materials, etc. of government services, prepare clear guidelines and work guidelines, and avoid

complicated processes caused by regional differences; Integrate the resources of various departments, set up a comprehensive service
window, achieve "one window acceptance, integrated service", and reduce the number of errands for the masses.
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The survey results show that the respondents have a high overall evaluation of the living environment. In 2024, 95% of the respondents expressed
satisfaction with the living environment, reaching the highest level in the past five years, indicating that the quality of life in Chongqing has continued
to improve in recent years. However, health care, cultural atmosphere, education level and language environment satisfaction are still lower than other
factors.
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According to the questionnaire feedback, some enterprises reported the phenomenon of scalpers and unregistered cars soliciting passengers,

disrupting business order and affecting business operation; High prices, the cost of living pressure and other problems need to be paid attention to.

22K F21Y EY Suggestion
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It is suggested that the public security, transportation and other departments jointly carry out special rectification actions, increase the
inspection of passenger terminals, tourist attractions, hospitals and other key areas, and severely crack down on illegal acts of scalpers and
black cars. Set up obvious warning signs around the passenger station to guide passengers to the regular area, and remind passengers to
refuse to take the black train through the form of radio, publicity column, etc. Establish a reward system for reporting, encourage the public to
report scalpers and unlicensed cars through telephone, Internet and other channels, and reward verified reports; We will improve the price
monitoring mechanism, strengthen monitoring and early warning of prices of important goods and services for people's livelihood, and keep
abreast of market price movements. Take price intervention measures when necessary, such as temporary price control, reserve adjustment,
etc., to ensure price stability; We will strengthen supervision over market operations, severely crack down on illegal acts such as hoarding and

price gouging, and maintain market order. Promote the transformation and upgrading of consumer carriers, support commercial enterprises
to carry out promotional activities, issue consumer vouchers to benefit the people, and reduce residents' living costs.
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Increase or Decrease in Operating Income from Prior Year

20244
41%41% 43%_
504 37%
26% 20% l2023£|E
21% goqg96 237 23% 5o
LR 22%m16% 120A6%  15% 20224
7%, 8% 14% 11912% __10%
49 7%05%° 50 I
N I 20214F
KIEIEI LS R B KIE T8 20205
(220%) ... (5-20%) ... (+/-5%) ... (5-20%) ... (220%) ..
Significant increase Increase Flat Decrease Significant decrease

BFEERET, 41%HIZIHEEERTRE2024F SAIINE2023F 5, 21%HIZ1IH R FRREIRK, 823%
HZIpEFRRE T, BRRIERAE, XEZERZRVUNEASSMFBRTENSN, EEEMER
2, BraRAKET BRI SEEM20235FA12%EMEE11%, W NEAVELTRE.

The survey results show that 41% of the respondents said that their operating income in 2024 was flat compared with 2023, 21% of the respondents
said that they had increased, but 23% of the respondents said that they had declined, and the overall performance was unsatisfactory, mainly due to

the sluggish macro environment and declining demand. However, it is gratifying that the proportion of enterprises indicating a sharp decline in
operating income has eased from 12% in 2023 to 11%, and the momentum of revenue decline is slowing down.
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Increase or Decrease in Net Profit from Prior Year
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The survey results show that the net profit of 38% of the respondents is lower than that in 2023. There are usually two factors that may affect this. On
the one hand, enterprises may face challenges in controlling costs and expenses, and on the other hand, it may be difficult for enterprises to maintain
high fixed costs without increasing their operating income. The proportion of enterprises with flat profits increased by 3% compared with 2023,

reflecting the overall development strategy of enterprises is trying to maintain stable operation under the current environment. EY recommends that
the Chongging government introduce policies to stimulate consumption and lead demand, so that the economy can maintain a steady upward trend.
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Operating Difficulty Compared with Prior Year
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The survey results show that 54% of the respondents said that their operating difficulty in 2024 was the same as that in 2023, 43% said it was more
difficult, and only 3% said it was easier. In 2024, the overall difficulty of enterprise operation showed an upward trend, possibly due to international
trade frictions, factors such as affecting enterprise export and investment confidence, and the pressure of transformation and upgrading of traditional
pillar industries. It is suggested that the government should increase support for the transformation and upgrading of enterprises and improve the
financial service system.
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Outlook for Future Development in Chongging over the Next Two Years
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The survey results show that 13% of the respondents are optimistic about Chongqging's development expectations in the next two years. The
proportion of optimistic respondents in 2024 decreased by 8% compared with 2023. This shows that enterprises have weakened their expectations for
the growth potential of Chongqging market and the development of business environment. This sentiment may be driven by market demand, policy

support, industrial environment and other factors. It is suggested that the Chongging Municipal Government promote the integration of online and
offline consumption, increase support for scientific and technological innovation, and enhance industrial competitiveness.
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Key Challenges of Business Operation in Chongqing
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The survey results show that slowing global/Chinese economic growth, reduced orders, competition from local enterprises, rising labor costs and
rising raw material costs are the main challenges faced by the respondents in production and operation in 2024.
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It is suggested that Chongging Municipal Government should improve the macroeconomic development environment in many ways to
enhance economic vitality. First of all, investment in technological innovation and digital transformation should be increased to improve the
productivity of enterprises and reduce dependence on traditional labor force. At the same time, vocational training and education should be
strengthened to improve the skill level of the labor force to meet the needs of emerging markets. In addition, optimizing the industrial
structure, especially promoting the development of high value-added and service industries, can help enterprises improve their profitability and
reduce the pressure on traditional manufacturing industries. In addition, improving the business environment, simplifying administrative

approval procedures and strengthening infrastructure construction will attract more domestic and foreign investment and promote economic
growth.
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Future Investment Plans in Chongqging
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Scaling down local investments 6%
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According to the survey results, 54% of the respondents plan to maintain their current scale in the future, while 38% of the respondents plan to
expand their investment scale, invest in new projects or acquire local enterprises, and only 6% of the respondents say they may reduce their local
investment. Most enterprises are cautious about the current economic environment, preferring to choose to maintain stability and wait and see

market development. However, there are still many respondents who have a positive attitude towards Chongging's investment intention, which also
reflects that Chongqing has made certain achievements in attracting external investment and promoting enterprise development.
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First of all, it is suggested that the government should continue to expand the coverage of preferential tax policies, especially providing more
flexible and long-term tax relief policies for small and medium-sized enterprises and innovative enterprises. This will encourage enterprises to
invest more money in technological innovation and product research and development to improve their core competitiveness. Secondly, the
government should further simplify financing channels, set up loan funds to support small and medium-sized enterprises, reduce financing
interest rates, and reduce the capital pressure of enterprises. At the same time, venture capital and venture capital companies can be
introduced to provide diversified financial support for the sustainable development of enterprises through the combination of creditor's rights
and equity financing. In addition, it is suggested to strengthen investment in human capital, and the government can cooperate with

universities and vocational training institutions to provide skills training programs tailored to the needs of enterprises in order to cultivate and
introduce high-quality talents.
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Map for Home Countries (Regions) of Foreign-invested Enterprises
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Based on the survey, EY compiled a map for home
countries (regions) of foreign-invested enterprises.
As shown on the map, a great number of investors
are from Hong Kong, Singapore, the United States,
Japan, Republic of Korea, Taiwan, Germany and other
developed countries (regions), engaging in various
industries such as manufacturing, leasing and
commercial services, wholesale and retail, real estate,
IT, financial, accommodation and catering, etc. Some
investors come from Southeast Asia, the Middle East,
Australia, Africa and other regions.
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Analysis of Characteristics of the Survey

2024 F BN BB RIS SHEER,
(’FAT5%) .
The pattern of overall satisfaction in 2024 is similar to that in history, with the
human resource environment improving the most (improved 5%) .
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The environment with high satisfaction is still energy environment, land and housing
environment, logistics environment, environmental protection environment, policy and
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The environment to be improved in satisfaction is still the economic environment, financial
environment, tax environment, human resources environment and industrial supporting
environment. Satisfaction with the supporting industrial environment has decreased by 4% this
year, reaching the lowest level in nearly five years.
100%
AN BBENEHERE
H Ri t
95% . SaL:ITT:L‘l“oenSOUFCS environmen
. o /'
90% LN DT J
° . 5% °
85%
b g ° \
0, 1 1
80% ® | <9
@ \ 1'
75% N
70% .
NN 23 a1 & SR =¢ Zs o] N IEQEE% N
BEEIN FRIEAR &% SRR BMER ADR B RN IMERE BHEER KRR EFEIR
B BWRE B ) m  RNR ENRE R ® ) . B
FINE

20245 95% 94% 78% 80% 79% 87% 82% 91% 92% 92% 91% 95%

=0—2023F 92% 91% 82% 83% 83% 82% 86% 91% 94% 89% 90% 94%

2022FF  89% 88% 83% 81% 80% 80% 86% 89% 90% 89% 91% 91%

©=2021F = 94% 92% 87% 82% 81% 79% 91% 91% 93% 90% 93% 90%

©=20205 92% 88% 80% 7% 7

31

@
=S

75%

[e¢]
3
S
(o0}
S
S
©
S
S

85% 9

o
BN
(o]}
2
S

Facility

Environment

Land and Property
Environment
Economic
Environment
Financial
Environment

Tax Environment
Human Resources
Environment
Industry Supporting
Environment
Logistics
Environment
Environmental
Protection
Scientific and
Technological
Environment
Policies and
Government
Services

Living Environment

B EAFEIMNEEREAER

Trends of environmental indicators in the past five years
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We believe that the reason why the interviewees' satisfaction with the human resources environment has increased significantly is that Chongqing has
introduced talent plans such as the "Xinfeng Talents" plan and the "Hongyan Plan" in recent years, which provide practical convenience for talents to
migrate while attracting talents, provide a good talent supply pool for enterprises, improve the employment satisfaction of enterprises, and have more
confidence in the human resources environment.
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As one of the first batch of six major cities in China for business environment innovation, Chongging has issued a series of documents to optimize the
business environment in recent years, accelerating the creation of a high-quality and orderly market environment and an efficient and convenient
government environment.
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EY conducted in-depth perspective analysis of the economic and tax environments with relatively low satisfaction this year from two dimensions of
industry and personnel scale according to the questionnaire feedback results, and the results showed that:
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From the perspective of personnel scale, the satisfaction of the respondents is basically evenly distributed, that is, the distribution of evaluation
satisfaction of the respondents with different personnel scale is basically consistent. For example, for enterprises with 50 people or less (we call

them "SMEs"), SMEs accounted for 46% of all respondents. Among the respondents who are satisfied with the economic environment, the
proportion of small and medium-sized enterprises is 40%. The two proportions are relatively close.
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From the perspective of the industry, the satisfaction of the respondents is basically evenly distributed, that is, the distribution of the evaluation
satisfaction of the respondents in different industries is basically the same. Taking the manufacturing industry as an example, the proportion of
manufacturing enterprises to the total number of surveyed enterprises is 35%. Among the surveyed enterprises that expressed satisfaction with
the tax environment, manufacturing enterprises accounted for 29%. The two proportions are relatively close
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Analysis of Characteristics of the Survey

2024 F W EFFIRE /Rﬁ‘z,mT AR, ERARQEHE, A
RGP EARHSHEWIEFETME, (EEEMRENEKRAE40%
%5— S REH—SIRRNE.

In 2024, the business confidence and operating conditions of enterprises are still

Feature 2 not optimistic. Regarding the future investment plan, 60% of the respondents
choose to wait and see, but it is gratifying that 40% of the respondents still have
future investment enthusiasm.
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Respondents indicated that their Respondents indicated that their Respondents indicated that their profit
business operation were easier than revenue were increased compared were increased compared with prior
prior year with prior year year
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The operating conditions of the respondents in 2024 have slightly declined compared to 2023. Due to the weak global economic recovery leading
to a contraction in external demand, the upgrading of domestic industrial policies, and intensified competition, profit margins have been
compressed. In addition, international logistics costs have risen, exchange rate fluctuations, and supply chain restructuring pressures have been
added. At the same time, weak local consumption and rising labor costs have further weakened the profit expectations of the respondents. Under
the combined effect of multiple factors, the short-term operating pressure of the respondents has increased.
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At the same time, the Chinese government and the Chongging government have also introduced a series of support policies, including tax incentives,

reducing the burden of enterprises, simplifying the approval process and other measures, which have created a better and more relaxed business
environment for enterprises.
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In March 2024, the Chongqing Municipal Government issued the Special Action Plan for Optimizing the Business Environment of Chongging,
which requires significantly improving the competitiveness of the business environment, making the government environment more efficient,
the rule of law environment more fair, the market environment more orderly, the innovation environment more active, and the factor
guarantee environment more perfect, so as to form more landmark achievements with Chongqing's recognition and national influence, Strive
to become the leader of business environment in the western region.
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In April 2024, the Chongqing Municipal Government issued the Implementation Plan for Chongqing to Further Optimize the Foreign Investment
Environment and Increase the Attraction of Foreign Investment, which calls for creating a market-oriented, legalized and internationalized first-
class business environment, attracting and utilizing foreign investment more vigorously and effectively, establishing and improving the
effectiveness evaluation system of foreign investment promotion, and paying attention to the actual contribution of capital attraction to
economic and social development.
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Figure: Investment plans of the respondents in Chongging
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In terms of investment intention, 40% of the respondents said they had investment plans in Chongqing in the future, including but not limited to
expanding the scale of existing enterprises, investing in new projects or mergers and acquisitions of local enterprises, while 54% of the respondents
said they would maintain the existing scale, and only 6% of the respondents planned to reduce local investment. On the whole, most of the
respondents still maintain positive investment intentions in Chonggqing, showing confidence and expectations for local economic development, and
maintaining investment enthusiasm for further expansion.
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With the intensification of global warming and frequent extreme weather events, countries are under increasing pressure to cope with climate change.
As the world's largest developing country and carbon emitter, China is facing enormous environmental pressure and international responsibility. In this
context, China has proposed carbon peaking and carbon neutrality goals, demonstrating China's positive attitude towards global climate governance.

Against the backdrop of the "dual carbon" target, China's energy structure continues to adjust, and the country's plans and measures to promote the
deep development of green and low-carbon energy transformation are becoming increasingly clear.
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Under the global trend of pursuing sustainable development, the ESG concept has emerged. ESG values that take into account multiple dimensions
such as environment, society, and corporate governance are highly compatible with China's new development concept of innovation, coordination,

greenness, cooperation, and sharing. With the increasing attention to ESG related content in policies, more and more organizations are incorporating
ESG factors into their capital allocation decisions, ESG is gradually becoming a source of competitive advantage and creating value opportunities.
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In this context, traditional energy models are facing unprecedented challenges. Developing green electricity has become an inevitable choice. It is not
only a key lever to achieve the dual carbon goals, but also can effectively reduce carbon emissions and assist in the deep adjustment of energy
structure; It is also an important manifestation of enterprises practicing ESG concepts, demonstrating their commitment to environmental protection
and social responsibility. This chapter will focus on the development of green power in Chongging, conduct research on green power trading data,
distribution of green power enterprises, green power policies, etc., sort out the current situation of various renewable energy sources in Chongging,
display the development trends of various renewable energy sources in Chonggqing, in order to identify the development shortcomings of green

power in Chongging. And based on the actual research situation of the enterprise, provide reference suggestions for the development of green
power, industrial chain construction, and investment attraction.
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Carbon Peaking and Carbon Neutrality Goals
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Carbon peaking: It refers to the gradual reduction of carbon emissions in a country or region after reaching the highest point in a certain year.

China's plan to achieve that target by 2030 means that total carbon emissions will remain at a relatively stable level for the next few years and
gradually shift to a downward trend.
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Carbon neutrality: It refers to offsetting carbon dioxide emissions through natural and technological means through afforestation, carbon
capture and storage and other measures, so that the net emissions are zero. China is committed to achieving carbon neutrality by 2060,

which means significantly improving its ability to reduce carbon emissions and striving to build a low-carbon and green socio-economic
system in the next 35 years.
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Environmental, Social and Governance (“ESG”)
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Environmental, Social and Governance (“ESG”) is a standard used to assess corporate sustainability and social impact. ESG standards
help investors analyze companies' performance in environmental protection, social responsibility and corporate governance to make

smarter investment decisions. As global attention to sustainable development and social responsibility increases, ESG has become an
important indicator widely recognized by investors and company management.

g MBERIRXTIEUAESRP. RREERNYSEENHENERR. XEEAEH
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Environmental: Environmental factors focus on the performance of enterprises in ecological protection, resource management

and climate change. This includes the company's greenhouse gas emissions, energy use, waste management, water
management, ecological impacts and environmental protection measures,
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Social : Social factors relate to the impact of the business on stakeholders such as employees, customers, suppliers and

communities. This includes employee benefits and benefits, labor rights, product safety, supply chain management, and
community relations.

~ERlE: RERERRXIATNMEEREENE, SRESFTARIME BRE. Ik
S, BRENFIUS LRSS,

Governance : Governance factors focus on the company's internal management structure and efficiency, including board
independence, transparency, business ethics, shareholder rights and legal compliance.

Bﬁﬁ@ﬁ%’ International trend

BRABEXTFE LT BEEESIIFEEAREA TSN, BREZIERE FTIRBESCH AR R IR
RiIRE, eI E. FEESVESEAIHRESRAESGINGE, LUHHIRSRIE <A
XBEFNER.,

Rising investor attention: As global attention to sustainable development has increased, more and more investors have begun to
incorporate ESG into their investment decision-making process. Institutional investors, pension funds and wealth management
companies are increasingly adopting ESG standards to assess the long-term risks and returns of investment projects.

BERZEARSHER) . SEBUFHGEYEEERZR L ILEMSEESCEERENESK, XLILEEES
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Governments and regulators are gradually strengthening the requirements for enterprise ESG information disclosure. These legislative
measures aim to increase transparency at the ESG level of enterprises and promote rapid development of sustainable investment.

WENSHR—: BBEESGRIE N, SMTEINEFMESRE IR, XY55) EELIESGE R
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With the popularization of ESG, various evaluation standards and frameworks gradually emerge. These efforts aim to unify ESG
disclosures and help companies and investors better understand and compare ESG performance across companies.
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Introduction to Green Power
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Green power refers to power generated from renewable energy resources, including solar, wind, water, geothermal and biomass energy. Compared
with traditional fossil fuel power generation (such as coal, oil and natural gas), the production process of green power is basically sustainable and has
less impact on the environment.
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Solar energy Wind energy Hydro energy
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Geothermal energy Biomass energy Ocean energy
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The Significance of Developing Green Power for Chonggqing
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Following the trend of ESG ideology and responding to the call for "dual carbon" policies

By fgeGeMEENEF R, WERERERFEREFTR

Establish and improve a green, low-carbon, and circular economy system, and build a green, sustainable economic and social society

BHERSFEBENF SRR TAR, SIEHIEFERR

Promote the optimization and upgrading of Chongqing's green power industry structure, and create new economic growth points

SSMBEREENZ T, ReERAFIREEF I EL

Diversify the energy structure and improve the stability and reliability of the energy system

BTV EITHRRE, NURFER, RAMDRESD

Assist enterprises in fulfilling their social responsibilities, establishing a good image, and enhancing market competitiveness

EHENERIPSESHE, EEEERERINHIMNG

Promote environmental protection and ecological restoration, and create a more livable urban environment
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F 1A ERHSEGEE History of Green Power Development
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The history of green power development is a gradual and complex process, involving scientific and technological progress, policy changes and the
promotion of social awareness. Here is an overview of the evolution of green power, from early renewable energy use to today's global focus on low-
carbon power transformation.
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Early stage: The roots of green power can be traced back to the 19th century, especially in the 1850s, when the Industrial Revolution began to explore
how to use natural energy to power machinery. The use of water power first appeared in the invention of the waterwheel, which was originally used in
simple mechanical equipment such as mills and sawmills.

BRPFERANRY . BESHKSE LA SREN BN RS, E R, REEFMEREL TR
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Proposal of carbon neutrality target: With the increasing global temperature rise and climate change, many countries have proposed ambitious

emission reduction targets in the past two decades. In September 2020, China announced that it would strive to achieve carbon neutrality by 2060,
further accelerating the development of green power.
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Global policies and cooperation: Governments are also constantly promoting policies to promote the development of green power. The 2030 target
of renewable energy as a proportion of global energy supply and the carbon neutrality target have become the policy priorities of more and more
countries. This makes green power receive unprecedented attention worldwide.

BRFEEE 1A EHTE The Development of Green Power in Chongging
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Initial stage: From the end of the 20th
century to the beginning of the 21st century,
Chongging began to explore the
development of green power with China's
emphasis on environmental protection and
sustainable development. During this period,

Chonggqing developed green energy mainly
through small-scale hydropower projects.
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Development stage: After entering the 21st
century, Chongqing's green power industry
has entered a stage of rapid development.
Chongging uses its abundant water
resources and mountainous terrain to
vigorously develop hydropower projects.

Meanwhile, Chongging is experimenting
with other forms of green energy.

SR EFkR, EXRE
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Diversification stage: In recent years,
Chonggqing's green power industry has
gradually developed in the direction of
diversification. The Chongging Municipal
Government has introduced a series of
policies and measures to encourage the
development of the green power industry,
including financial subsidies, tax incentives,
and preferential access to the Internet.

40



"Green Power" Transaction
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Green power trading refers to buying and selling electricity from renewable energy sources (such as wind, solar, hydropower, biomass energy, etc.)
through a market mechanism. The establishment of this mechanism aims to promote the development and utilization of green energy, so as to
promote the construction of ecological civilization and cope with climate change. China's exploration and practice in green power trading stems from

the state's emphasis on renewable energy and the call for environmental protection, and its specific trading rules are also constantly developing and
improving.

ﬁ@%jﬂﬁ_\i% E’\JEZK%MU Basic Rules for Green Power Trading
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China's green power trading mechanism promotes the consumption and development of renewable energy through strict market access, green
power certificate (hereinafter referred to as “Green Certificate”) and accurate measurement and monitoring system. Renewable energy power

generation enterprises that meet environmental standards and efficiency indicators can enter the market, and a green certificate will be generated for
each time green power is produced as the basis for transactions.

Zx

Power monitoring agencies accurately measure and submit data on electricity generation to ensure the transparency of green certificate issuance and
transactions. Trading methods include direct electricity trading (producers and consumers directly sign contracts to agree on prices and gquantities) and
electricity trading markets (through electricity trading centers and other institutions to publish information for bidding transactions). This mechanism
promotes the absorption of green power through market-oriented means, and helps to achieve the goal of energy structure transformation and "
Carbon Peaking and Carbon Neutrality Goals".

ﬁ@ %jj ﬁ% EI"J’;"—? E{Z'S'—ﬁ ﬁ%*ﬁfﬁ Participants and Trading Models of Green Power Trading
BHEFE: OESETBEERERB, TEENHE. KMHsE. WHRFIKDRBSE

Power producers: including all kinds of renewable energy power plants, mainly wind, solar, geothermal and hydropower

EERIE: RHEECERSBIEBMEANRS, RUEHRE. T8, PREBSSEMBIRS.

Power grid enterprises: provide power transmission and distribution services and grid access services, and provide various power supply services
such as installation, metering, meter reading and charging.

BORENNE: 22z, BHEE. REBNRZZERITHNITE,
Power dispatching organization: security check, power dispatching, guarantee of execution of power transaction results, etc.

BAORF: FAWET, BTMETWERSR, BkERSEE, NWBZE. BicBEEHEA,

Power users: as power purchasers, sign and perform power purchase and sale contracts, power transmission and distribution service contracts,
and pay power purchase fees, power transmission and distribution fees, etc.

BORZFEL: AEAMNEFRS ™, RUZZIRSHNE, WBHRSZH 0.

Power trading platform. an institution responsible for forming and maintaining a trading market and providing trading services, such as a power
trading center.
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ﬁ@%j}ﬁ%*ﬁ?&ﬂ%ﬁ?ﬁ Green Power Trading Policies
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Since 2021, the National Development and Reform Commission, the National Energy Administration and other relevant departments have introduced a
series of policies aimed at accelerating the establishment of a market system and a long-term mechanism conducive to promoting green energy
production and consumption.

EzxANZE. BEREBHET (XRTEREBNXZALRIELRENER)  FSERE
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The National Development and Reform Commission and the Energy Administration approved the Letter on the Pilot
2021ﬂ£8ﬁ 28 El Work Plan of Green Power Trading, marking the official launch of the pilot green power trading.
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Chongging Municipal Government issued the Implementation Opinions on Accelerating the Establishment and
Perfection of Green Low Carbon Circular Economy System, which put forward implementation opinions on
accelerating the establishment and perfection of green low carbon circular development economy system.

ExANZE. ExEEREAN (KTHENBORZIFREECEDIEBRZHIE
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The National Development and Reform Commission and the National Energy Administration issued the Notice on
Promoting Power Trading Institutions to Carry out Green Power Certificate Trading, actively and steadily expanding

2022&12% 28 El the scope of green power and green certificate trading, better reflecting the environmental value of renewable
energy, and serving the construction of new power systems.
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The National Development and Reform Commission, the Ministry of Finance and the Energy Administration issued the
Notice on Matters Relating to the Participation of Green Power Transactions by Green Power Projects Enjoying

20233525 15 El Subsidies from the Central Government, which provides policy support for the participation of subsidized green power
projects in green power transactions.
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20243515 22E| The Chongqing Municipal Development and Reform Commission issued the Notice on the On grid Price of Green
Small Hydropower and Related Matters, which provides guidance documents for giving full play to the incentive and
restraint effects of the price mechanism, guiding the efficient allocation of resources in ecological and environmental
protection fields, and promoting high-quality economic development.
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Research Method
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Information collection: Survey the industrial overview related to green power in Chongqing through open channels to

collect information on the industry, regional distribution, development status and trend of relevant enterprises.
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Field research: Go to a number of green power industry chain related enterprises for field research and interviews, so as
to conduct detailed discussions on industrial chain ecology, industry development and other issues, so as to understand

the real feelings of green power related enterprises in Chongqging In the process of participating in green power
production or trading.

BEEH: @RV EREEENEXNEENS, MEAMEEBOARZIMNSE,
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Questionnaire survey: The questionnaire related to green power was distributed to more than 100 enterprises to
investigate the views of foreign-invested enterprises in Chongging on the current development of green power on the

advantages and disadvantages of green power trading in Chongging, the willingness, length of time, motivation and
green power trading scheme of the company to participate in green power trading.
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Desk analysis: based on the collected information, summarize and analyze, select key areas and key enterprises, conduct
in-depth research on the development status and trend of green power enterprises involved in each link through vertical
and horizontal comparison, location distribution perspective, index comparison and analysis, analyze the advantages and

disadvantages of industrial development, and provide reference and suggestions for the development of green power
industry in Chongging.
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Research Path
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This survey will focus on the upstream, midstream and downstream three key links in the "green power" industry chain. The
upstream of the green power industry chain carries raw materials such as solar energy, wind energy, biomass energy and
electrothermal energy and equipment such as generators, turbines, incinerators and wind turbines, while the downstream
connects power transmission with industrial power, commercial power and residential power. The transmission effect of the

whole industrial chain is bottom-up, that is, downstream demand affects green power production, and then affects the
demand for upstream production power.

LR I gk

Green power industry chain
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Renewable energy and power generation equipment:
solar energy, wind energy, biomass energy, electric
heating and other renewable resources, as well as

generators, steam turbines, incinerators, wind turbines
and other equipment.
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Transmission and use of electric power: power grid
enterprises and industrial, commercial and residential
electricity.
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H ;ﬁ? Midstream

FEBINEF: KHERE. XEER
BB, £YIRpEREE. HWRREREBE,
Production of green power: solar power generation,

wind power generation, biomass power generation,
geothermal power generation, etc.
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We will analyze the development of green power in Chongqing around the upstream, downstream and related situations of the green
power industry chain, combined with the feedback of survey questionnaires and field visits, sort out the highlights and development trends,
and find the shortcomings. Combined with the results of enterprise investigation and analysis, some suggestions are provided for the
development of green power in Chongqing.

[RAS, FAVREEEBoENHEEES, NFRAR, SER5. BRIFHASAEHTEEIIL,
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At the same time, we will select some typical cities to make horizontal comparison from the perspective of green power development,

green power trading and policy support, so as to reflect the overall situation and regional differences of the current development of green
power industry.
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The Whole Industry Chain Diagram of Green Power
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The green power industry chain includes three main segments:
upstream raw materials and equipment, midstream power production
and downstream power application.
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Upstream: The upstream segment of green power includes the supply
of raw materials and equipment. In terms of raw materials, it involves
the development and utilization of renewable energy sources such as
solar, wind, biomass, and geothermal energy; in terms of equipment, it
includes generators, combustion furnaces, gas turbines, and wind
wheels. This segment is the foundation of the industry chain,
responsible for converting natural resources into usable forms of
energy.
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Midstream: The midstream segment primarily focuses on the
production and generation of green electricity. Core technologies
include solar power generation, wind power generation, biomass
power generation, and geothermal power generation. This stage
processes upstream energy resources into electricity and is a crucial
link in green power production, with the level of technology

significantly affecting generation efficiency and environmental
protection outcomes.
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Downstream: The downstream segment is the final application of
green electricity, mainly targeting industrial power consumption,
commercial power consumption, and residential power consumption.
This stage emphasizes the distribution and optimization of energy,
meeting users' demand for clean energy through green electricity,

and promoting the sustainable transformation of the entire society's
energy structure.

5%l Raw materials
KBE@E Solar energy
JXL%‘E Wind energy
E#@ Hl{, Biomass energy
HIFAEE Geothermal energy
7J<§E Hydro energy
//$§E Ocean energy
1&% Equipment

A EBAHL Generator
//—:\,E/BUL steam turbine
BEWEkA Incinerator

X% wind wheel

XBHQEEEE Solar power generation

7J(§EE% Hydroelectric power generation
J)—(I,E\EE% Wind power generation
E#@Eﬁgﬁ% Biomass power generation
iﬁ’,,mﬁEEEﬁ, Geothermal power generation

B EBEARE Ocean energy power generation

T JFHEB industrial electricity
T%ﬁﬂ_kﬁﬁ% Commercial electricity
EE}EH% Residential electricity
%W/Aﬁl State grid
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Distribution of Key Enterprises in Chongqing’s Green Power Industry
Chain
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We analyzed a total of 139 representative enterprises in the green power industry chain in Chongqging, and

selected 60 of them to compile a distribution map of upstream, midstream, and downstream enterprises in the
green power industry chain in Chongging.
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These 139 enterprises are widely distributed across 39 areas in Chongging, with the largest numbers found in
Yubei District, Jiulongpo District, and Nanan District. Approximately 38% of these 139 enterprises are located in

Chonggqing's central urban area, while a significant number are situated in surrounding districts and counties such
as Bishan District, Jiangjin District, and Wanzhou District.

power application
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JEHR7K feHailuo Cement

KBE%EEE@SOI&H power : Eiﬂmngxun\ ':F'Js:zjzzhongwei

/@EF' X Yuzhong
X3 & EBwind Power: HJEF:} T BEKCCTEG Chongaing

;")ﬂiﬁllz Shapingba
E—’T@]ﬁﬁEZiEﬁBiomass power : %%f@EE,/EbFengyu Electric, ffﬂﬂAnya
j(BEﬁEEEESOIar power : l:F'5|Ei|-}_\_fij\lézhongke Guangneng

ALK Yubei

7}(7]EE§Hydropoweri E&_ﬂﬁ,ﬁchongqing Experessway

tﬁJZ D % Chengkou County

j(BEﬁEEEESOIar power : EF'P*Z?F[’EE,ECGN New Energy

7K 3 & EBHydropower: EBLLI7KEE Bashan Hydropower, EBK7KRIRF

\['water Resources Industry

EE%B% Fengdu County

J)?ijEEE,Wind Power : k%EE%BDatang Fengdu. ﬁEGuoneng\ Fal
f@%Wudongyan

7J(737EEE|,Hydropoweri ,—E‘ §7ﬁ;§fﬁFuling Water Resources, Ea8I/[]
Yujiankou

EU_I% Wushan County

JYU:WEEEWind Power : %U_I%Qingshantou

7}(73 EEEHydropower . Erj‘(—ﬂﬁﬁq;\ﬁ}fzﬂwmer Resources Industry
XBEIEEEEESOIN power : E}Z%Chengguang

E’J‘H X wanzhou

J)?ijEEE,Wind Power : Z_KﬁECIoud Energy
XBEE\EEEESOIN power : %E\EfﬁCHN Energy

/@EF' IX Yuzhong

KBE%EEEE,SoIar power . WEEEState Grid Chongging
AL Yubei

XBEE\EEEESOIN power : {:}‘—(Eﬁjjchangxing Electric

E‘J‘H [X wanzhou

X7 EEEHydropower . Elﬂ%ﬂ(ﬂﬁhree Gorges Water Conservancy

EE’&TIX Banan
N A&EBwind Power | EiB%UﬁFubang Manufacturing
7J<7]7§EE,Hydropoweri iﬁﬁ@KEE,Huaneng Hydropower

K%IZ Changshou

ZKBEIEJ\EEEESOIM power : E%EEQEEE\.Chongqing Wangbian Electric

E')‘N X wanzhou

KBB@EEE@SOIN power ! j(/i\Daquan\ ﬁg?ﬁNenglou

KIEMX padukou
RUJZQ;EE,Wind Power : JYL,[%‘&EM *5]-Fengdu New Materials

\;I;$|X Jiangjin
M,j]EEEWind Power : E\@Eﬁchongtongcheng
7J<7}7§EE,Hydropoweri 7J<$@UU_Hydroelectric Turbine Factory

j(BEﬁEEE@SoIar power ! *DE%E\EHeyou Solar power, Eﬁ%ﬁ}%ﬁgwmun Solar
power

Eaﬁz_‘é U.] |Z Bishan
XBB?EEEﬁ,Solar power ! Eﬂ-iﬂﬂ&?houke Shiye

e
%TJE Fengjie County
M,j]EEEWind Power : %kIJ.IHuacan\ %Guorong\

7J<7]7§EE,Hydropower . f@}%‘;ajMeixi River

EU?%IX Wulong

JYU]ZQ;EE,Wind Power : ﬁ%i%fEﬁEfEDatang Clean Energy. Dt;Q?FDaliangzi\
=S U_T,—\ IDatang International Xing Shun
KEEFRXI5R

7K1/ FBHydropower: ;I [Hliangkou, JA)jEYuhao, A EEPRDatang International
Xing Shun

JAIAEEX vubei

t@?ﬂﬁEEEﬁ,Geothermal energy . EP’fEfénjﬁEZhongheng Shangneng
mijEE,Wind Power . I:F‘%j!gEZlKZhongzi Guoben, 1E|/K\,Bolun\ f%%Haizhuang
E#@EQEEEEBiomaSS power ! EUI%Sanfeng

j(BEﬁEEE@SoIar power ! %%y‘@inyan\ %ﬁf%?‘(ide

7@‘@@8 Shapingba
XBB?EEEE,SOIar power: f i.‘{EMinhua

Iﬂﬁﬁ% Industrial Electricity

ﬁﬂﬁﬁ% Commercial Electricity

EE%EE Residential Electricity
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Top 100 Chinese Green Power (Green Certificate) Consumption Enterprises
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A= FR
EReERR A EFBIREEAT
CHN Energy

ExREHIREEDAGIRAT

China Power Investment Corporation

FERECIERAGRAT

Sinopec Group

FERBRASELAERAT

China National Petroleum Corporation

PEERNKERERAT

China BAOWU Steel Group Corporation Limited

FEEFAHEDAERAT

China National Offshore Oil Corporation

PUEEEER

Alibaba Group Holding Limited

ERERERAE

State Grid Corporation of China

WNERIBIRAR]

HBIS

FEREERBRAT

ChinaTelecom

FERERBRAT

Aluminum Corporation of China Limited

ELRREERABRAT

Hon Hai Precision Industry Co., Ltd

FEFLREEEERERAT
OriensSpes Limited
LR PN EEE RN BR A E

Hebei Jinxin Iron And Stell Group Co.,Ltd

BEYCH(FE)ERASE]
BIEL
BRI RYINRID B IRAE)

Abary Houlding (Shenzhen) Co.,Ltd
FEEZRKRERAERAE
China State Railway Group Co.,Ltd
BEWEFSAHEIRAT
Qinghai Lihao Semiconductor Materials Co., Ltd
TSI ERB R AT
Hebei Wenfeng Industrial Group Co., Ltd
THWNEE TR BIRAT)
Luxshare Precision Industry Co., Ltd
TR AR AT
Tencent Holdings Limited
REEDF(BNEFEEBRAT
Jingjinji Runze (Langfang) Digital Information Co., Ltd.
Wt ZFNEERBIRAT
Hebei Anfeng Iron & Steel Co., Ltd
ERBERRNBIRAT
Jinko Solar Co., Ltd

AR =SE
BYD Company Limited
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HEEEDSREBRAT
BMW Brilliance Automotive Ltd

ALK ER AR AT

Hebei Zongheng Steel & Iron Group Co., Ltd

PEESEERERAS

China FAW Group Corporation Limited

KR O RBIATEIEBIRAS)

Zhangjiakou Sidake Data Co., Ltd

MBEIREY(FE)ERAE

Covestro (China) Co., Ltd

BpAR=F=9) 7Nl )
Huanglong Sports Center
BRSHRE
AT&S (China) Co., Ltd
REFRRIDBIRAE
CNGR Advanced Material Co., Ltd

R IATRINEIRAT)

Chengde Jianlong Special Steel Co., Ltd

hEEMERERAT

China National Building Material Group Co., Ltd

IS EREREIRAE]

Zhejiang Geely Holding Group Co., Ltd

BRI T EFBRSFERT)

Shaanxi Coal and Chemical Industry Group Co., Ltd

BRI EIRAF]

Tangshan Rongwei Pipe Industry Co., Ltd

BItEERBIREERT
Hubei Yihua Group Limited Liability Company
B OERABRAE
Hebei Port Group Co., Ltd
EBERIRSKERERAT
Shanghai Delong Steel Group Co., Ltd.

LIRSS ER B IR AF)

Hebei Yanshan Iron and Steel Group Co., Ltd.

BREIRR(TEVERAS

Anheuser-Busch InBev Investment (China) Co., Ltd.

B EXFMREIRAT
Tangshan Chunxing Special Steel Co., Ltd.
SBEBRMHEBIRAE
Tsingtao Brewery Company Limited

TR ERBIRAE)

Jiangxi Copper Corporation Limited

EHR(TEVERAR

BASF (China) Co., Ltd.

PEREFNIREEIRAT
Citic Pacific Special Steel Group Co.,Ltd.
I TEER RV EEFR D BIRAE
Ganfeng Lithium Group Co., Ltd.

I PN ER AR AE)

Guangxi Iron and Steel Group Co., Ltd.

CERR. PEBIFMRER. IERBOZZ 0. TINBOZZF0. ExRITBLEFEEEETURERT

“Source: Jointly released by China Electricity Council, Bejing Electric Power Trading Center, Guangzhou Electric Power Tradling Center, and National
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ExRGmRASEMERNGRAT

National Petroleum and Natural Gas Pipeline Network Group Co.,

Ltd.
=Ee SRST AR =
= 0EEE R RABIEGRAT
Qinghai State-owned Assets Investment and Management Co.,
Ltd.

IERAEERBRAE
Beijing Automotive Group Co., Ltd.

HETUA WV EFBIRAT)

Chengde lJingcheng Mining Group Co., Ltd.

TRERERARHBRAT

BBMG Corporation
N R B IR AR
Hangzhou Metro Group Co., Ltd.
FERETWERERAE
NORINCO
ELBIEREIRAT
Yingkou Zhongwang Aluminum Materials Co., Ltd.

ERRBRNBIRAE

Lens Technology Co., Ltd.

RFEMERY WEREERT)

Luanping County Weiyuan Mining Co., Ltd.

KINEEEBEH(FRR)EIRAT)
Mega Precision Technology (Dongguan) Limited
SEERRERAFERITEAT
Qinghai Huasheng Iron and Steel Alloy Smelting Co., Ltd.
BEEROUERBRSERT
Fujian Energy Petrochemical Group Co., Ltd.
LR FIRRBIRAE
Hebei Tianbao Investment Co., Ltd.
LR (B ) ARSERT
AKM Meadville Electronics (Xiamen) Co., Ltd.
LR RIERER AT
Huawei Investment & Holding Co., Ltd.

e EIRREEESERAT)

Shanghai Shangsheng Investment Management Consulting Co.,

Ltd.

B EHIERSBRAE)

Global Data Solutions Limited

RAIRABENBRFAEAT)
Minhe Tianli Silicon Industry Co., Ltd.
HRIBE L EREN RO BIRAT
Compeq Technology (Huizhou) Co., Ltd.
WS FERISD EFRHDEIRAS]
Inner Mongolia Yili Industrial Group Co., Ltd.
IPAEEENEHEERAT)
Jiangxi Bluestar Xinghuo Silicones Co., Ltd.
FEBRKINFBIRAT)
Qinhuangdao Hongxing Iron & Steel Co., Ltd.
FRAT
Apple Inc.

ENERBIRAR]

Ansteel Group Corporation
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EAVEZFR
FHENZFERRGOBIRAT
Wanhua Chemical Group Co., Ltd.

PERESBEMNERIEA

China Southern Power Grid Co., Ltd.

I PBRE R IRBR ARSI
Guangxi Laibin Guangtou Yinhai Aluminum Industry Co., Ltd.
BREPIATEERR R BIRAT)

Hainan Drinda New Energy Technology Co., Ltd.
EHBHFRTIR)EIRAT
Nouryon Chemicals (Ningbo) Co., Ltd.

Bt a2 BRIFERT

Hubei Sentai Metallurgy Co., Ltd.

EXRFEREHIBRAT
SNF (China) Flocculant Co., Ltd.
IR ERR N BIRAT)
Seazen Group Limited
BRI EFRERAT
Shanghai Huayi Holding Group Co., Ltd.
TALEXRIMREHT AR AT
Hebei Chengda Environmental Protection Technology Co., Ltd.
BEUBEEEEIEMHEIRAE
Tangshan Shoutangbaosheng Functional Materials Co., Ltd.

ISR EIRAE

Guangxi Jingui Pulp & Paper Co., Ltd.

KENT (818) BIRAT
Chang Chun Petrochemical (Panjin) Co., Ltd.
ImR=fIREER N B IR T
RuiPu LanJun Energy Co., Ltd.
IR RERBIRAT
Zhejiang Rongsheng Holding Group Co., Ltd.
TEIRAHS HIE AR AT
Zangge Mining Company Limited
KR F (T EIRAT
Delta Electronics (Jiangsu) Ltd.

PERYEFERAT

China Minmetals Corporation

EEERERERAT

Tangshan Guoxin New Energy Co., Ltd.
BEMBHTmU IBREERT
Qinghai Salt Lake Yuanpin Chemical Co., Ltd.
SRR EIRAT
Qinghai Salt Lake Magnesium Co., Ltd.
PR BIRAT
Wanli Corporation
FINFEERDERAT
Kweichow Moutai Co., Ltd.
B EIER B IRAS)
Langfang Xunyun Data Technology Co., Ltd.
BRI ERAE)

Qinghai YeHua Silicon Industry Co., Ltd.
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Top 100 Chinese Green Power (Green Certificate) Consumption Enterprises

HFERIB0RITE W AR Z B R B E T TS 5;% (7l ZZDI%Eﬁij REEH]. l%ﬁ‘éﬁ&,\ﬁl XL
iL?iEE MERSTERES DUk ARASE. HhS. DRMAIRSEARBRIER, A2k
[, BRSERRERNA, CUTEHSEI NTHHESEESCER, XLt EREE
510, BB RIS 221 ER, P\]IBZ RIKz), RIEERFE WK BiraE, BT
D EcEBIar, URTIAFERNES, sttt SHOEMITItR, RREREFRERE WIS
EBPNESER, I, WEEEZEMITN, 1$ILT§H3€H¢¢LZ_ G E K EDEIRIRR.

The top 30 companies are mostly large state-owned enterprises or industry leaders, such as State Power Investment Group, State Energy Investment
Group, etc. The main reasons for the high green power consumption of enterprises on these lists are: large scale of enterprises: large energy,
manufacturing, Internet and service enterprises have strong demand for electricity, strong financial strength, and can withstand the high procurement
costs of green power; Enterprises focus on social responsibility: In order to achieve carbon neutrality and meet ESG goals, these enterprises actively
adjust their energy structure and enhance their brand image and social responsibility by increasing green power procurement; Driven by domestic
policies, central and state-owned enterprises bear the responsibility of the "dual carbon" target, and the government prioritizes the allocation of green
electricity quotas; And driven by industry characteristics, etc. Among the top ten enterprises, most of them are headquartered in Beijing, reflecting the
leading role of central enterprises and energy companies in green transformation; In addition, Alibaba is headquartered in Hangzhou, which reflects
the active exploration of Internet enterprises in promoting green development.

REZEBNEEMNTERFREREZOITE, BAE2023FAMAY PESERET] (FIE) jHZETOP100E
g, [RBAEREWAE, XRREEXEFEENBEESF AR EESFE—EER. S50
Kot EXESSENTSEIGRIEZDREE

Although green power has become the core direction of China's energy transformation, no Chongging enterprise was selected in the "Top 100
Enterprises in China's Green Power (Green Certificate) Consumption” list released in 2023, reflecting that Chongging still has a certain gap in green
power consumption and industrial chain development. Based on the current situation analysis, the main problems faced by Chongging in the field of
green electricity include:

TWSEEFRE: BRPLEREIWALE, iﬁﬂﬁ%f W EEEB BB RFIBANSANS 5ER
8, —PHEHUBEREWHISREENEIRES, »—HHEYESEEBIRARS. FIEMBERTENL
BX.

Low Enterprise Participation: The absence of Chongqing enterprises on the list indicates a lack of participation in green power consumption

and green certificate (green energy credit) purchases. On one hand, this may result from weak awareness of green energy among enterprises;
on the other hand, high costs of green power and insufficient incentive policies for green certificates could also be factors.

RASEFEENTE: BHERSHIEX, SXREKEEIEXEATNA. EEHIE. HEERTFHESM
RIS IRES, REATUARTES 4R,
Lack of Technical and Innovation Capabilities: Compared with more advanced regions in China, Chongging shows weaker competitiveness in

areas such as green power-related technological research and development, equipment manufacturing, and energy storage. There is also a
lack of leading enterprises to spearhead industry development.

XUSBERATERS: S TAMIK, mEARAEREHL (FEREEIWEK) . BXEEM
NBeRFEXNER, XUREBNREIN—EHL.

Geographical and Natural Resource Limitations: Located inland, Chongging is far from major electricity demand centers (such as industrial
zones in eastern coastal areas), and its solar and wind resources are relatively limited, posing constraints to green power development.
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HERFERE IR FERIZIN

Suggestions for the development of green power industry in Chongqing

ATHENERFEBOUAIRRE, ERBNBER. AR, Pl HHEZSHEATF, REREER.

In order to promote the development of Chongging's green power industry, Chongqing needs to start from multiple aspects such as policies,
technology, industry, and market, and break through the existing shortcomings.

L Eﬂﬁéﬂﬁ@%ﬁﬂ Enhance the green awareness of enterprises

NEREWVSERRNOR, EXRFAEFSENENNEEEN, BIEIE
To address the issue of low corporate participation, Chongqging needs to carry out green electricity promotlon and publicity activities to enhance
corporate green awareness:

EUPWRBBEFTFNER, AEANEXREBREERDIEE,
Establish an evaluation system for green electricity consumption in enterprises and regularly release a list of green electricity consumption
enterprises in Chongging.

FPEBENICIR. BH)IHIFEE, #BARWISREB DR IERER.

Organize green power forums, training courses, and other activities to enhance enterprises' awareness and willingness to use green power.

S RIEWTEESG (MR, HEFNAIE) IREFIRESEHIIEEIE.

Encourage companies to disclose green electricity consumption data in their ESG (Environmental, Social, and Governance) reports.

2. ﬂﬂﬁ[iﬁfﬂﬁﬁﬁ Strengthen regional coordinated development
SRS EEBXIGREERETE, HEREEB KM ETLH:

Chongging can strengthen energy cooperation with surrounding areas such as Sichuan and jointly establish a regional cooperation mechanism for
green power:

SUNEBEhFRKERIR, W2 EXIEEDBEAZR,

Collaborate with Sichuan to develop hydropower resources and establish a cross regional power transmission and distribution system.

SRNFEHEME, MUKEXE. SYRRBHE, KIEDENL

Cooperate with provinces such as Guizhou to optimize the layout of regional wind and photovoltaic projects and leverage synergies.

BRI BIRIRERN, HREeB IS,

Taking advantage of the construction of the Chengdu Chongqging economic circle, we will jointly build a highland for the green power industry.

52



Pt X SR BRI EL

Comparison of Overall Policies in Domestic Regions

SakEER. WEVESFHE, WNERATMMIEFEBX, SEREXBEREITHH. SHBFEERRERE

A ES, WHIEESAS BB IIE, Jtx. ,!E%’EFE%%*E‘ S fif BV M SEERFE FHR L IEUER

BB, TARHERIR BAERSRIAMNERES, (RS, W =, SAMKIEKEBIE, IR XiEmx,
FHRZTOKMOCHE EARE, BEXNESEE N ZMNET E@Liﬁo BT, SibETKES IS

i, HEHDSERNERERRE, WORKEE.,

Taking into account factors such as comprehensive development and geographical location, we have selected the following representative regions to
summarize and compare policies. Local governments formulate differentiated green power policies based on resource endowments and industrial
characteristics. Beijing and Shanghai focus on market-oriented transactions, encourage enterprises to purchase green electricity, and provide policy
incentives; Guangdong promotes the responsibility system for renewable energy consumption and facilitates market transactions; Sichuan, Yunnan,
and Guizhou rely on their hydropower advantages to strengthen cross regional transportation and explore the coordinated development of "water,
wind, and solar energy storage"; Chongqing focuses on green electricity trading and infrastructure construction. Overall, various regions have jointly
promoted the high-quality development of green electricity and assisted in low-carbon transformation through policy guidance and market

mechanisms.

1= (Beijing)

ICEHRREHFEE NS, &M T (ItRM2025FB Hhintt X5 Lieh%E) , BT &
CENXBNEFNRE, Br=R Bt HERRHEREIES, SHtls5eEn
X5, FRETHENAVMEE, o, IERHEINETHEBIIES (Fk) R MA,

I BERERRYEEMAR.

Beijing is actively promoting green power trading, having issued the “2025 Beijing Power Marketization Trading Implementation Plan,”
which clarifies the goals and pathways of green power trading. The plan emphasizes using market mechanisms to drive green power
consumption, encourages enterprises to participate in trading, and introduces incentive measures. Additionally, Beijing has
strengthened the promotion of green power certificates (GECs) to enhance renewable energy consumption and development.

BRER: TN 5EREHAE, RBEREBIHEE

Feature: Combines market-oriented trading with policy incentives, emphasizing market-driven green power consumption.

_i8 (Shanghai)

EEhHENTHESEMRIERER, RITESEENRRZIR. LBENRZPOANTZIR
FEBNRH, W TREBEWSS, ITHJ‘ LBhBFEE THEXESR, St BsLagEss],
FZRATA A T— RIS, BRI TR e EBLBIRHET,

Shanghai is committed to building a green and low-carbon energy system and has actively conducted green power trading pilots. The
Shanghai Power Exchange has organized multiple green power trading events, attracting numerous enterprises to participate. Moreover,
the Shanghai government has introduced policies to encourage enterprises to purchase green power and provides certain support for
purchasing GECs, increasing the city’s overall green power consumption.

BRER PRGBS, EREERSFOENEEENEE,

Feature: Pioneers green power trading mechanisms, focusing on promoting green power consumption through trading platforms.

I Z= (Guangdong)

IREEAFESNIEFC, WEREBAOTRITE, BUFIRIRIE I BERENTIMANRS.
F‘ RENREPOET T REENRETFE, (EHAEEWTEE, FER, [RRLS T
FRERPPNR(ENE"HE, EU\ZJLJL%DEEH NENESEZERWLLA, FHRTEEBINENS,
LXTEH/%ETQEI B,
As the manufacturing center of China, Guangdong Province has a strong demand for green electricity, and the government actively
promotes the consumption and market-oriented trading of renewable energy. The Guangdong Electric Power Trading Center has
established a green electricity trading platform to promote voluntary purchase of green electricity by enterprises. In recent years,
Guangdong has also piloted the "Renewable Energy Consumption Responsibility Weight" system, requiring enterprises and power

grid companies to increase the proportion of green power procurement and explore green power certification mechanisms to
improve the utilization rate of clean energy.

BRER: (EHmsil, SathElER, ] BEREREMNERESIE,

Feature: Based on the market trading mechanism and combined with the demand of the manufacturing industry, promote the
responsibility system for the consumption of renewable energy.
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B[X (Chongging)

BAHRIRIMN EZR W B, HENREBHRRE. mANERT (KT HEEEEENIRZHY
EEEE%‘J'—')) BRHAE % B 5B R. BURSRIE B mint WL EEn ), Rens

EASENBLA, FHERBERIIBS, TETIEENE, SR EERRIERE, BRI,
RTHREBEMNEEN, WREHERCEDRIIEIR.

Chongging actively responds to the national "dual carbon" target and promotes the development of green electricity. The Municipal
Development and Reform Commission has issued the "Implementation Opinions on Promoting Green Power Trading", clarifying the
trading objectives and implementation path. The policy encourages enterprises to purchase green electricity through market-
oriented mechanisms, increase the proportion of renewable energy consumption, and promote the trading of green electricity
certificates. The municipal government will strengthen the construction of infrastructure such as wind power and photovoltaics,
optimize power grid scheduling, enhance green power supply capacity, and ensure steady growth of green power throughout the
city.

BERER: AaistRRE, REEMRIEERIIDW RSB NS .

Feature: Leverages western resource advantages, focusing on infrastructure development and promoting enterprise participation in
green power trading.

gl (Sichuan)

Pa)| 2, =ETESRAVKEEFE—, MIISBUAHIE ;7 (MU)IER BEERE

77 ﬁ%’"ﬁ]ﬁl@) INPRKEBINEBIERIR, R FUBRIE"AME, Lo, PTIIRDRE KK

ﬁ;ﬁé{ﬁ‘éﬁlﬁﬁ IS FLKERTERRE R AR, FRRER GRS, EhEes
i on

Sichuan Province is rich in hydropower resources and is one of the largest hydropower production bases in China. The Sichuan
Provincial Government has formulated the "Sichuan Province Hydropower Consumption Action Plan" to accelerate the construction of
hydropower transmission channels and promote the "West East Power Transmission" strategy. In addition, Sichuan is vigorously
developing "hydro, wind, and solar energy storage" comprehensive energy projects, enhancing the role of hydropower in the low-
carbon economic system, and actively exploring the trading of "green electricity and green certificates" to promote the marketization of
green electricity.

BERIFR: LUKz, HEINESAMIEMNITES, THRERIKXSEHE R R,

Feature: Taking hydropower as the core, promoting the simultaneous development of external transmission and local consumption, and
exploring the coordinated development of "water, wind, solar and storage".

2= (Guizhou)

RIMNEKBIIXERRFE, BIFEI BERRSILIIRE, FL_LEW&%@EEjj*E =
PN /l\ I ” =
RMNBEEET (=N %“éﬁ?ﬁ% TUR"K) | BIRLIRSEEEIBMLLA, HEFTEER
at N =]

Iﬁﬁﬁw, SRR, toh, SNAEMRESKESERHATNE, Ligs TEE
BERAVISEE

7IN 70N, o
Guizhou Province has abundant hydropower and wind power resources, and the government is promoting the high proportion of
renewable energy development and establishing a regional green power trading platform. Guizhou Province has issued the "14th Five
Year Plan for Energy Development in Guizhou Province", which clearly proposes to increase the proportion of green electricity
consumption, support the construction of new energy projects, and optimize the power grid dispatch mechanism. In addition,

Guizhou Province is accelerating the construction of integrated hydropower and energy storage projects to improve the stability of
renewable energy.

BERIFR . EaIXIBERBRS, ORAENSI, RRKEBSiHEE—AE L,
Feature: Promote regional green electricity trading, optimize scheduling mechanisms, and develop the integration of hydropower
and energy storage.

ZIN

= (Yunnan)

SEEKBRERFE, RIMEASEBIEN. craeRBIN ; (KT HFIBERREE
BOEPEBETFRIEN)  BREEUBERERKBEISSFIIRENRS, B, =FE
BINREEENINEEERR, HENEASFEREERNEN, EHKEFERDINELARE.

Yunnan Province has abundant hydropower resources and actively promotes the consumption of green electricity. The Yunnan
Provincial Energy Bureau has issued a notice on achieving full coverage of renewable energy green power certificates, requiring
renewable energy power generation enterprises in the province to participate in the issuance and trading of green certificates. At the
same time, Yunnan Province is strengthening the construction of green power transmission channels, promoting the transmission of
green power from the province to surrounding provinces, and promoting the coordinated development of regional green power.

BERIF=: LUKz, FEXEEEENIPESINERRE,

Feature: Focusing on hydropower as the core, emphasizing the coordinated development of regional green power and external
transmission.
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Hydropower generation

KA EEBEFIAEE] The complete industry chain diagram of hydropower generation
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Wi’@z1ﬁ?€§ﬁ)ﬁiﬂ'tl{,* Comparison of Domestic Regions*
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Bt &=k B R7K /& EBRIINIR,

Based on current public data, we have compiled water power data for hydroelectric power generation (in billions of kilowatt hours) in some regions of
China from January to November 2024, and visually compared the current status of hydroelectric power generation in various cities.
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From the hydroelectric generation data, Sichuan, Guizhou, and Yunnan dominate, with abundant water resources forming the backbone of China’s

hydropower. Sichuan (354.39 billion kWh) and Yunnan (290.62 billion kWh) focus on enhancing large-scale hydropower efficiency and exporting
electricity to other regions. Guizhou (49.48 billion kWh) emphasizes small and medium hydropower development with ecological protection.
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Guangdong (24.75 billion kWh) relies on clean energy imports and emphasizes integrated new energy development. Although Chongqing (17.03

billion kwh) has abundant water resources, the flow and elevation of its rivers do not always meet the demand for efficient power generation; The flow

rate and drop of rivers are also influenced by factors such as climate and season; So Chongging develops small and medium-sized hydropower
stations based on its terrain characteristics, with a policy focus on regional power balance.

\|
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Aiming at Chongging hydropower industry chain, we analyzed a total of 36 representative enterprises, of which 11 were selected to sort out the
distribution map of enterprises in the middle and upper reaches of Chongqging green power industry chain.
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Chongging enterprises view hydropower as To address the nearing saturation of hydropower resources in Chongqing, EY recommends
vital for regional clean energy supply, but the following measures: First, modernize small and medium-sized hydropower plants with
existing resources are nearing saturation. They smart technologies like IoT and big data to optimize power dispatch and equipment
emphasize the need for efficiency management. Second, expedite the construction of ultra-high-voltage transmission channels
improvements through smart upgrades and to enhance power export capacity and regional energy sharing. Third, encourage
technological innovation. For example, enterprises to explore “hydropower+" models, integrating solar, wind, or energy storage for
companies like Chongging Energy Investment improved efficiency. Finally, promote green financing, such as issuing green bonds, to
have achieved success in optimizing power support smart upgrades and infrastructure development. Additionally, EY suggests
dispatch and equipment management via strengthening power cooperation with neighboring provinces, optimizing cross-regional
“smart plants.” Accelerating ultra-high-voltage hydropower dispatch, and exploring integration with energy storage to enhance supply
transmission projects is seen as key to stability.

addressing energy input challenges.
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Wind power generation

X & Er= I 4EE The complete industry chain diagram of Wind power generation
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We have collected data on the number of new wind power projects, wind power generation, cumulative trading volume and listed volume during
the green certificate history in some parts of China, which can directly reflect the current status of wind power in Chongqing.
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* Data sources. National Bureau of Statistics, National Energy Administration, China Green Power Certificate Trading Platform
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The above data of Chongging are in the middle level of the 7 regions. Benefiting from abundant offshore wind energy resources, Guangdong and
Shanghai have built a wealth of offshore wind farms, ranking high in the overall wind power generation data. In 2022, Chongging promulgated the
"14th Five-Year Plan for Chongqing Energy Development (2021-2025)", and the wind power generation process in Chongging 2024 continued to
advance, at the same time, relevant departments carried out the wind farm technical transformation and expansion "old and new", and promoted a
number of wind power projects to be approved (filed) before April 30, 2024, and started before September 30, 2024. Ensure that the wind power
project is completed and put into operation before December 31, 2025.
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Aiming at Chongqing Wind power generation industry chain, we analyzed a total of 32 representative enterprises, of which 12 were selected to sort
out the distribution map of enterprises in the middle and upper reaches of Chongqging green power industry chain.
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Chonggqing's wind energy is limited, mainly in high-altitude areas of the northeast and southeast. It should use advanced technologies to build

high-capacity wind farms, as done in Guizhou. Decentralized wind projects can fit its complex terrain and dense population. Local enterprises are

already involved in wind power development, and further support for the local industry chain and collaboration among universities and businesses

is needed. Some wind farms are outdated, so upgrading them, as done in Beijing, can improve efficiency. Integrating coal, hydro, pumped
storage, and wind power can also boost complementary development.
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KBH%‘EE%@F&J[%\E The complete industry chain diagram of Solar power generation
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We have collected data on the number of new wind power projects, Solar power generation, cumulative trading volume and listed volume during
the green certificate history in some parts of China, which can directly reflect the current status of wind power in Chongqing.
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* Data sources. National Bureau of Statistics, National Energy Administration, China Green Power Certificate Trading Platform
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Due to the limitation of light energy resources, the above data of Chongging are in the middle level of the 7 regions. In recent years, various districts

and counties in Chongging have adapted to local conditions, using the roof resources of buildings such as park plants and large commercial buildings
with the conditions to implement grid access conditions and guide the development of distributed photovoltaic power generation projects. The other

regions above have also made many plans for solar power generation, Beijing, Shanghai and Sichuan have set targets for photovoltaic installed
capacity; Guangdong strives to achieve 50% rooftop photovoltaic coverage in 2025 and full coverage in 2030; Yunnan concentrated on the
construction of "module + supporting industry + photovoltaic power station" photovoltaic industry chain.
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Aiming at Chongqging Solar power generation industry chain, we analyzed a total of 35 representative enterprises, of which 15 were selected to sort
out the distribution map of enterprises in the middle and upper reaches of Chongqging green power industry chain.
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Chonggqing has average solar energy resources with about 1,100 annual sunshine hours, making distributed photovoltaic (PV) projects well-suited
for the region. It should utilize building roofs in public areas and industrial parks for PV development. Accelerate user-side PV and energy storage
projects to address the intermittency of solar power and boost grid absorption. Streamline approval and grid-connection procedures with "one-
stop" services. In sunny poverty areas, develop PV poverty alleviation plans to support rural revitalization. Chongging can learn from Yunnan to

build the whole industrial chain model of "module + supporting industry + photovoltaic power station" to promote the coordinated development
of the local photovoltaic industry
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E%Eﬁg?ﬁ%@?ﬂ%ﬁ The complete industry chain diagram of Biomass power generation

—Fﬁ? Lower reaches

P el — = = = = — o = mm Em Em = =
’ » AT A
I I*igi@ ‘ I N N State grid ‘
I Engineering consulting I I E%Jﬁﬁ‘gﬁ%@& |
biomass power generation Iﬂ.kﬁﬁEE,
I RS EM R | I constcton Industrial electricity I
I Raw materials such as | I I
Animal excrement — ﬁﬂﬁﬁ%
PN A ,-.glq
I | I E%EHEE%@: Commercial electricity |
E#@Eﬁ?ﬁ%iﬁ%{ﬁ}ﬁzﬁ I biomass power operation I
7\
I biomass power equipment supplier I E%Eﬁ%
\ ’ \ Residential electricity ’
) Y SNemmememeee? SN 27

E X B EHIEITEL* comparison of Domestic Regions*

RIEIATATTEUR, BMNBIET BRSO XIEREAEINBMENE. NAOKEE. FiLHEHE
RITHREREESHIE, BNt ERHEBIN L BAIENA,

We have collected data on the number of new wind power projects, Biomass power generation, cumulative trading volume and listed volume
during the green certificate history in some parts of China, which can directly reflect the current status of wind power in Chongqging.
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The above data of Chongging is in the middle and lower level of the 7 regions, and there is still a certain gap with the leading regions. Chongging
uses biomass resources such as crop straw and animal manure nearby, develops rural renewable energy, and actively and steadily promotes the
replacement of loose coal. Steady development of urban solid waste incineration power generation, development of agricultural and forestry
biomass power generation and biogas power generation. In terms of policy, Beijing and Guangdong have set detailed development targets for

biomass power generation. In addition, Guangdong also promotes the construction of "neighborly" service facilities; Yunnan has launched a number
of pilot demonstration projects such as biomass cogeneration, and Chongging can learn from the experience of other regions.
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Aiming at Chongqging Biomass power generation industry chain, we analyzed a total of 9 representative enterprises to sort out the distribution map of

enterprises in the middle and upper reaches of Chongging green power industry chain.
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Chongging should use local biomass resources like crop straw, livestock manure, and forestry residues to develop rural renewable energy. It
should also advance projects based on the "Chongging Municipal Solid Waste Incineration Power Generation Medium and Long-term Special
Plan (2021-2035)." Learning from Guangdong, Chongging can build "neighborliness" facilities to reduce public resistance by offering jobs and
environmental education. Policy support and technological innovation should drive biomass power projects, with subsidies lowering costs and
research institutions partnering with businesses to develop efficient and eco-friendly technologies.
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Analysis of Questionnaire Survey Results

RIPAANERFTREABIZZHMAE

Viewsight on the advantages of green power trading in Chongqging

5 F7KF %

Chonggqing has abundant water resources

GrliEk L, Tk ‘
It is an important manufacturlng base in the country, with a large number of |ndustr|a| enterprises and a
high demand for electricity

25%

22%

SREFTEREENZZHKENER 19%
The Chongging government provides strong support for green electricity trading
TEOPREBb X e FH Ay sk, X ] 18%
As the "bridgehead" of reform and opening up in the western region, it has the ablllty to radlate and dnve
= 16%

SV REBERIESRIER, B 5
Chongging enterprises have a strong demand for green transformatlon and the demand for clean energy
consumption is increasing

BEERETR, 25%IZIHEWINAERKNRERFE, ESHEEAIBDENE, 22%19ZHiEHE
KREERSZNHISWEN, T EFR. BBFEKRK; 19%NZ RN AERBIFNREB IR ST
AEEK, REMBNFCBIZZHIHEHIEMH T RIFROEM, (o TR REL .

The survey results show that 25% of the respondents believe that Chongging is rich in hydropower resources and has obvious advantages in power
production; 22% of the respondents point out that Chongging is an important manufacturing base in the country, with a high concentration of
industries and a high demand for electricity; and 19% of the respondents believe that the Chongging government is more supportive of green power
trading. These advantages provide a good foundation for the advancement of green power trading and promote the rapid development of the field.

RIPAANE R REABZZHISE

Viewsight on the disadvantages of green power trading in Chongging

RELNRZHHNEIEARTEEY, SEMEIANE. B0, EERESHEET—S%E 24%
The mechanism of the green electricity trading market has not been fully established, and further improvement is needed in terms of
price formation mechanism, trading rules, information disclosure, and other aspects

mimAIERS 20%

Low market awareness

WMRRARS, X, HREPIBERRRBAAMET KRS 15%
The cost of environmental protection is relatively high, and the cost of generating renewable energy such as wind power and
photovoltaics is relatively high

SRS, FREHEE 12%

Chongging has complex terrain and difficulties in transporting green electricity

ZHFESEERSTTE 11%

The trading platform and information system are not perfect

BERZSKEMEREER, KRG ES 9%

Cross provincial transactions and regional collaboration are difficult, and the regional collaboration mechanism is not sound

BB ELIR BRI B 9%

Insufficient construction of power grid infrastructure

HBEERER, 24%NZIHRWNATRR—SERBBNRZHHINE, BEHIEZRINRS iz
B, 20%A9ZIn R IEEHIHAIERS, L)\ﬁ’&fkﬂ]iﬂiﬁi@%ﬂ*EE’JEE%&F%D’“‘%F“E =,
15% R H AR @J%iﬁﬁkzliixm, AJRE NIRRTk R, Bt meRARHELAE R BERSGFR
RN B MEIIBERENES, XEPAFIEIS IEXBERRITEM IR RER T 2%,

The survey results show that 24% of the surveyed companies believe that further improvement of the green power trading market mechanism is
needed, including system construction and standardization of the trading process; 20% of the surveyed companies point out that market awareness is
not high, and believe that the public's and companies' understanding of and participation in the green power trading needs to be improved; and 15%
of the surveyed companies mention that the high environmental costs may affect the sustainable development of the market. Other aspects include
difficulties in matching supply and demand, insufficient policy support, and insufficient acceleration of grid construction, etc. These challenges and
obstacles inform the formulation of relevant policies and the development of the market.
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The W|II|ng to participate in green power trading

JEEEE Very willing 38%
—fZE= Generally willing 58%
AEE Unwilling 4%

BEERETR, BWHIZHEWRFIFERESS, ErEXNEBENRTHABRIGTF, 58%HIZIHEIEE
T—REESS, RPWNUSSEANSE, (NE4%NZIHTEIERTARESS. BIEKE, XZHEDH
EIIFEENRZIFIRNSE, XS NNAREE 7 RIFAIEL,

The survey results show that 38% of the respondents indicated that they were very willing to participate, showing strong support for green power
trading; 58% of the respondents indicated that they were generally willing to participate, indicating that they were open to participation; and only 4%
of the respondents indicated that they were not willing to participate. Overall, most of the respondents have a positive attitude towards green power
trading, which lays a good foundation for promoting the development of green power.

RATE5ZEHENTFZANTEIKE

Length of time your company has participated in green power trading

5% LAt More than 5 years 2%

3-5%F 3-5 years 2%

1-3%F 1-3 years 5%
AREBIEE Less than 1 year 9%
F 25737 Not participated in 82%

B2NHIZ I WERRASEIREENRS, ERERENSEER, I%IZinE WSS EREIF, R
NIRIFF iR ZOs, 5%HIZihEWS57T1-35, M3-5FMSFIUA LS 5ERG2%, BT, K24
ZHEWEARSEREENRS, XARKIE FIRRERME TR =E),

82% of the respondents indicated that they had not participated in green power trading, showing a low participation rate; 9% had been involved for
less than one year, indicating that they had just started to engage in the field; 5% had been involved for 1-3 years; and 2% of the participants had

been involved for 3-5 years and 2% for more than 5 years each. Overall, the majority of surveyed companies have not yet participated in green power
trading, which provides room for improvement in future promotion and development.
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RATRSEREEORZHERINZMHA

The main mativations for your company to participate in green power trading

BAITHSRE, WORHI 38%
Fulfill social responsibility and reduce carbon emissions

RBATWER, Beminzs 20%

Enhance corporate image and strengthen market competitiveness

FREAAR SR E B N RINE 16%

Expected future green electricity price advantage

=ZHRBEFNE 15%

Enjoy policy benefits or subsidies

BEEPNRER K 11%
Satisfy customers' demand for green electricity
BEERER, REXGCKFITERNIE, SHhEWS5REBHRZNEZANT: 38%AIZHEWIA
BITHEEE. BOAMEREZAII, 20092 HEIHREBESSRESEWTER, Bemhnmsl,
=z N 2 o ™ = N = [y a h==5 =

16%A9ZIH A FERAR R EF BB IR EEMEMNE. L EZZERME (15%) MimE=F &
BEDERK (11%) . BEKE, teSA R NRENItIS5REE NI OEE,

The results of the survey show that, according to the data in this statistical chart, the main motives of the respondents for participating in green power
trading are as follows: 38% of the respondents believe that fulfilling their social responsibility and reducing emissions are the most important motives;
20% of the respondents hope to improve their corporate image and enhance their competitiveness in the market through their participation; and 16%
of the respondents anticipate that they will have a pricing advantage for green power in the future. Other motivations include enjoying policy

incentives (15%) and meeting customer demand for green power (11%). Overall, social responsibility and market competitiveness are the core factors
driving companies to participate in green power trading.

BIANBRIRATESSREBNRZZHEIGHEZIEZHA

The main challenges currently facing your company's participation in green power trading

R BB SFIEERS 24%

Lack of professional guidance and consulting services

BRI A~AEHR 20%

Unclear policies and incentive mechanisms
REMUEZL, TZIEME 16%
The trading rules are complex and difficult to understand
RBIEEER 16%
Transactionﬂform\ation is opaque
R=BXH¥E 12%
Lack of an effective trading platform
INIESEIZmEED 12%
The certification and audit process is cumbersome
FEERTR, 24%10ZhEHsHR=E W IESIE RS EHEAIIPIEL, 20%R92151El FRRBERINS
TR, M TS5RE, 16%IZIHTEWIREIZZMNEZR. ~21BE, ERSSEME, i, 16%HY
SIHEWNARZERRNER, RWIZHEWRIIRZEIRZFE, LIKRIR2%AIZIHE WK FINIESH
N - Vs - N
eI E S, BICRE, RSB USHISFNER A Bt S 5SReB IS T BEINEERME,
According to the survey results, 4% of the respondents pointed out the lack of professional guidance and consulting services as the biggest challenge;
20% of the respondents indicated that the policy environment was not sufficiently clear, which affected the decision to participate; and 16% of the
respondents mentioned that the complexity of the trading rules was not easy to understand, which made participation difficult. In addition, 16% of
respondents believe that trading information is not transparent, 12% mention the lack of effective trading platforms, and 12% are concerned about the

complexity of the certification and auditing process. Overall, lack of professional support and unclear policies are the main difficulties encountered by
enterprises in participating in green power trading.
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How your company will plan its own green power trading program

SERHFE, 1BE 7R ERA S 22%
Comprehensive carbon investigation to accurately understand the carbon emissions of enterprises
AIRMLEREEAISIIE 17%

Reasonably purchase green electricity and green certificates

XIEEBEIL R TR T IR T DT 16%

Feasibility and marketization analysis of green electricity and green certificate trading

RS RHBISRE T BU DT 15%

Regularly conduct quantitative analysis of emission reduction effects

XITHmEFER, BTt 15%

Conduct market research and market analysis

FIE R 5 M PABH X 8%

Institutional Trading Risk Avoidance Plan
LieSHEE LR, FEAEE 7%
Implement efficient supervision methods and conduct internal supervision
FEERER, 22%0Zhh W REHITEEMIE, B T7THREWIREINE, 17%0%hEGERESTER
LEEBOMNFEIEPERY, 16%IZ IR INEREBHRZHITITBER Mo . I, 15%
AIIA RS ERRNI R ZERIFITEN DT, 15%RIZIHTE WS HinRIESHITHHT, 8%AI=IHE W
=HIERZXEIEHITL, 7%892Ih R K LS NS TR RETEIE, BIRKE, 1SHRRIsRHE
7 SMss Zn Pl
RIS IERY R BB DRI ZE BRI ZE 2 75 =R O ZRRS.
According to the survey results, 22% of the respondents indicated that they will conduct a comprehensive sorting to accurately understand their
carbon emissions; 17% of the respondents emphasized the importance of rationally purchasing green power and green certificates; and 16% of the
respondents plan to analyze the market situation and marketability of green power trading. In addition, 15% of respondents will conduct regular
quantitative analysis of trading results, 15% will analyze market trends, 8% will develop trading risk control plans, and 7% are concerned with

implementing efficient monitoring methods to optimize internal management. Overall, accurate carbon emissions sorting and rational green power
procurement are the core strategies for enterprises to plan their trading programs.

WS IR &K

Enterprise opinions and EY Recommendation

FEERER, BRMEINSREEIARNENEFEINREESEERERE. BRI IER
RS, IREMERME, RN ELFREBHIRS, DIRFERETBEIIIZZHFIBEREEEN,
Dzttt mns5E. Bk, EUFFESHERIFNERES.

The survey results show that Chongqing enterprises focus on enhancing publicity and policy transparency, reducing industrial

electricity costs, providing financial subsidies, and establishing an effective trading mechanism and policy consultation window
for green power development. Overall, they call for more policy support and information guidance.

XEVGTREMIRINEESZER, RATBWWREEDRBXECRIVARN, [T, ZME
FSEWEEAEZIERE, EMREREANFER, LIUREEES. o, HERER
NRBNHF, BURZME, LMESBEREN, KEIEZEWSS, RIS EAYRI
R, BEVEANG, REEWEIRSSFERNRS, Ria, EABITHMOERR, RBRSER
BENMBAISEHIIERE, BEhizED, UEMEFSIMERINER.

EY proposes regular training to boost enterprises' knowledge of green power and policies. The government should establish
direct communication channels to collect feedback for policy adjustments. It also recommends digitizing green power trading,
simplifying processes to attract more participants, and designing incentive policies with subsidies. Lastly, a transparent

assessment system should be set up to standardize green power projects and boost market confidence, achieving economic
and environmental benefits.
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2%, =, MEEZFAEEN., BMIEEEAEBRNAT SIEAMNE S TIRMBR SR, TReEHE
FER, BAROFFISAT. Fok, SEER. CUMARKEERES, #HReEOmIt—SKRE,
SSMA KRR RAEIF RS,

With the global awareness of climate change and environmental protection increasing, the importance of green power industry is increasingly
highlighted. It is not only related to the development and utilization of renewable energy, but also closely related to sustainable economic
development, social responsibility and scientific and technological innovation. The development of green power industry has important economic,
social and environmental significance. It can not only provide global solutions to climate change and environmental pollution, but also promote

economic growth, technological innovation and social equity. In the future, governments, enterprises and the public should work together to promote
the further development of green power industry and realize the beautiful vision of sustainable development of mankind.

mEk, FERREENRESENE T BEHE, RIENIBERERINHRSHAE, FESKAIEEKE
REIXPHBEFINBEREEE, IRBFER 7 KENEMYCALKBINE, BEif, BHF@EII NG, RKITEZFEER,
SR P ASERBBHNEFSHEE. I, FERRIRSESERSE, HEIEIkEEREE, HEN
MSUERT kbR, XEE AN et T ENREREEEE, AT RREME T B0,

In recent years, China has made remarkable progress in green power development and actively promoted the development and utilization of
renewable energy. China has become the world's largest solar and wind power producer, investing in and building a large number of wind and
photovoltaic power projects. At the same time, the government encourages enterprises and individuals to participate in the production and
consumption of green power through subsidies, tax incentives and other policies. In addition, China has actively participated in international

cooperation to promote global energy transformation and jointly address the challenges of climate change. These efforts not only contributed to the
transformation of the domestic energy structure, but also made important contributions to global sustainable development.

SItER, ERMESEBRNINRELEERE TNSEEE, RIEBERRIFIBSRE, EXRMA
N&REKE, XEBMAHESFBERER, XEMYSARBHEAREIRK, SRMIAFHE T —RKIIBERH
My, FFFEBHNERRE, FIE (EXHIBERERAREML (2021-2025F) ) , NRIBERERARERE
BASE), SN N IRREEEAIME. MERKSEDIET, AREIMREIRTIISE, HWREZH
EUWHERIRNRSESSREBHER, ) T RREES TSN,

At the same time, Chongging has also achieved a lot in the development of green power, actively promoting the use and development of renewable
energy. Chongging has made great efforts to develop renewable energy such as hydropower, wind power and solar energy, and wind power and
photovoltaic power generation are also growing rapidly. In recent years, Chongging has introduced a series of policies and plans to support the
development of green power, formulated the Chongqing Renewable Energy Development Plan (2021-2025), pointed out the direction of renewable
energy development, and encouraged enterprises and individuals to invest in green power projects. With the promotion of green power, the public's

environmental awareness is increasing, more and more enterprises and residents actively participate in the use of green power, which promotes the
popularization of low-carbon lifestyle.

RS EERFUEHT TR, SABRDEEBIF ISR RBEREHTON. SEHEN,
BRMAKEE. NeELUREYRESF I EAESFENEARER, EEFeB I WRRIEN. EXHES
EBAFEREWXKES M2, Pl mEsEiiyERE, SIER, SXRMEEE WD ITIINEFE
RZLWIESFIEEIRS . BERAMBVEARR, REBIZFaF i, RAXETERERNERS
N PR N Ny \ — —_ = ~ N
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We have conducted an in-depth study of the green power industry, combined with the Chongging green power industry chain and policy
development analysis. After investigation, it is found that Chongqing has rich natural resources in hydropower, wind energy and biomass energy, and
has the foundation for the development of green power industry. Chongqing green power industry related enterprises have a wide regional
distribution, and the industrial layout has achieved balanced development. At the same time, some industries of green power industry in Chongging
still have problems such as lack of professional guidance and consulting services, unclear policies and incentive mechanisms, and lack of effective

trading platforms. Based on the research results, EY provides suggestions for the development of various types of green power energy in Chongging,
with a view to promoting the better development of the industry.




ZERIE

Ending

ARHBEINERDINSRATWEENR. RERRNTASGRADTT, LIREEBIF AR, =EEN
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Through in-depth analysis of the operating environment and development status of foreign-invested enterprises in Chongqging and discussion of the
green power industry, this report comprehensively demonstrates the development status of foreign-invested enterprises and green power in

Chongging. As an important economic center in western China, Chongqing has become a hot spot for foreign investment thanks to its unique
location, perfect industrial foundation, continuously optimized business environment and strong policy support.

Tk, BERTHEMRSIHMERE, P ERRALURIIREVHEESSEYIE T BEMN, AR
SRERERMH TR, SWEN, FER VIR AT, ERMEEBNWIRELRRE, KB,
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AT REE 7 IRSCE,

In recent years, Chongqing has achieved remarkable results in the scale of foreign capital introduction, the optimization of industrial structure and the
satisfaction of foreign enterprises, which has provided a strong impetus for the high-quality development of regional economy. At the same time,
under the promotion of the national "double carbon" strategy, the green power industry in Chongging has developed rapidly, the installed capacity of

clean energy such as wind power and photovoltaic has continued to grow, and the energy structure has been continuously optimized, which provides
new opportunities for green transformation for foreign enterprises and lays a solid foundation for the sustainable development of regional economy.

REARRK, BRMNALELRULETN, HE—2NINSIREING, BFARSMEE, TTEEMERML. &a
. ERMNERNE, IRSIEZSSRBINEMEEL, BN, NEMEEENWARNS, INRERE
ORREY, ERNEEROROIET, WERENTENEE~E, RIMIEIRHEITK,. TR R,
o, BRMERNNGEXKIEDEIARE, RS XIUSE BRI S(E, HEITISSZEER
B, BRAKEERSZS,

Looking forward to the future, Chongqging should continue to deepen reform and opening up, further optimize the foreign investment environment,
improve service efficiency, create a more international, legalized and convenient business environment, and attract more high-quality foreign
investment projects. At the same time, we should seize the development opportunities of green power industry, accelerate the transformation of
energy structure, promote green technology innovation, build a more perfect green industry chain, and provide more low-carbon and sustainable
development space for foreign-funded enterprises. In addition, Chongqging should also strengthen regional coordinated development, deepen

cooperation with other cities in the Chengdu-Chongging Economic Circle, jointly build a green low-carbon industrial cluster, and enhance the overall
competitiveness of the region.

MBEAEBRSIS. P FAHRFIME R RIHEESS T, BRI X INSIR BRI SR E LR
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With the joint efforts of support, industrial upgrading and foreign-funded enterprises, Chongging will become a highland of foreign investment and a
model of green development in the western region, contributing more to the high-quality development of regional economy. In the future,

Chonggqing is expected to achieve greater breakthroughs in the field of green power industry, become an important source of qrecr ensrcy
technology innovation nationwide and even globally, and contribute "Chongging Wisdom" and "Chongging Plan" to global sustainable development.
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