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"Chongging Foreign Investment Environment Evaluation Report" (hereinafter referred to as the "Evaluation Report") is a series of reports issued by the
Chongging Association of Enterprises with Foreign Investment to continuously evaluate the foreign investment environment in Chongging. Since the
first release of the "Evaluation Report" in 2016, it has been released for seven consecutive years. The "Evaluation Report" aims to closely track the
opinions and suggestions of foreign-invested enterprises, deeply analyze the changes in Chongging's foreign investment environment in recent years,
comprehensively and objectively reflect the achievements and problems of business environment development, so as to help optimize Chongging's
business environment. "2024 Evaluation Report" keeps to assess the major investment environments as what have done in last years, and specifically
adds evaluation analysis of investigates the producer service industry related to the Intelligent Connected new energy vehicle industry chain.

The issuance of "2024 Evaluation Report" was strongly supported by Ernst & Young ("EY"), one of the world's leading audit, tax, strategy, transactions
and advisory services organization. EY participated in the design of survey questionnaire template, numerical analysis on survey feedback, and
compilation of "2024 Evaluation Report".

Any opinions, suggestions or ideas are welcomed.
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Founded in 1988, Chongging Association of Enterprises with Foreign Investment (“CQAEFI) is a non-profit social
organization affiliated to the Chongging Municipal Commission of Commerce with voluntary access to foreign investors
(including investors from Hong Kong, Macao and Taiwan) and is a 5A-level social organization. For more than 30 years,
with the care and support from the Communist Party of China Chongging Committee and Chongging Municipal
People’s Government, under the guidance of the Chongging Municipal Commission of Commerce and relevant
municipal departments, CQAEFI has upheld the service philosophy of "gathering members, serving enterprises,
contacting government, and giving back to society”, given full play to its role as the bridge between the government
and foreign enterprises, promoted the healthy development of foreign-invested enterprises in Chongging and
contributions to the city's social and economic progress. Its efforts have been well recognized by foreign-invested
enterprises in Chongging as well as the society, bringing about an extensive influence at home and abroad.
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Glance of Chongging
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Introduction
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Chongging, referred to as "Yu" for short, is
the only municipality directly under the
Central Government in central and western
China, the economic center and national
central city in the upper reaches of the

Yangtze River, and the city with the most
growth potential in China.

03

N IEE

Cultural heritage
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Chongging, being one of China's famous
historical and cultural city, is the birthplace of
Bayu culture. In 581 AD, Emperor Wen of Sui
changed Chuzhou into  Yuzhou, and
Chongging was abbreviated as "Yu". In 1102
AD, Yuzhou was renamed Gongzhou. In
1189 AD, Zhao Dun, Emperor Guangzong of
the Song Dynasty, first granted the title of
King Gong and then the throne, which was
called "Double Joy", and then elevated
Gongzhou to Chongging Prefecture, hence
the name of Chongging.
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Economic profile

20235, WXEF~SME (GDP)
1£30,145.7912 7%, BEtbigE
6.1%, 2EAFESER,

In 2023, the regional Gross Domestic
Product (GDP) reached RMB 3.01 trillion,
ranking fifth nationwide, with an average
annual growth rate of 6.1%.
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Industry development
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In 2023, Chongging's primary industry
realized an added value of RMB 207.468
billion, an increase of 4.6%; The added value
of the secondary industry was RMB 1,169.9
billion, an increase of 6.5%; The added value
of the tertiary industry was RMB 1637.2
billion, an increase of 5.9%.

BEAOQ

The number of
permanent residents
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As of 2023, the number of
permanent residents reached
31.9143 million, ranking first in
the country.

Ecological resources

BRHHEINMAREX, H
FRSAREXT24,

Chongging has 291 Grade A scenic spots,
including 12 Grade 5A scenic spots.

2023F, 2HHANBRRILT
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In 2023, the city's forest coverage rate
reached 55.06%, and the forest storage
volume reached 274 million cubic meters.

HeIR( B

Geography location

XL

Location advantage

BEREFEFEEE—AIER. A,
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Chongging is the only megacity in western
China integrating railway, public transport-
ation, water and air transportation.

ke EEEL 19 NER,
39380,

The new land and sea channel in the west
connects 119 countries and 393 ports.

SRERBIZY (AiE) 4883 MLERIA
401 ER, B100 Mg,
The China-Europe  Express (Chengdu-
Chongging) radiates nearly 40 countries in

Asia and Europe, with more than 100 urban
nodes.

KIES/KEEREN —FM
x'BigiER, MELEREBY
4,500,

The Golden Waterway of the Yangtze River
has basically been built into a "one trunk and
two branches" waterway system, with a total
waterway mileage of more than 4500
kilometers.

SPERRLFARES, T X,

Located in Southwest China and the upper reaches of the Yangtze River.

TEmERA
Administrative area

82,4025 F R E,

82402 square kilometers.

TEXX
Administrative divisions

TE26mEX. 88, 48A

26 districts, 8 counties and 4 autonomous counties.
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Milestones
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Chongging held a conference to
promote the development of the
Chengdu-Chongging Economic
Circle, known as the "first meeting
of the Spring Festival'. The
conference clearly proposed that
the development of Chengdu-

Chongging Economic Circle should
be regarded as the "No.1 project".
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"Chongging  Action  Plan  for
Promoting the Development of
Chengdu-Chongqging Double City
Economic Circle (2023-2027)" was
issued, proposing "ten actions" as
the general starting point for
promoting the development of
Chengdu-Chongqing Economic
Circle; Formulate the annual list of
major projects, major reforms,
major policies and major platforms,
and implement them in a rolling
and orderly manner.
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"The Five-year Action Plan of
Chongging to Accelerate the
Development of a New Land and
Sea Channel in the West (2023-
2027)"  was issued. The Plan
proposes that by 2027, the channel
development index will reach 170,
and the freight volume and value
of Chongging running through the
new land and sea channel in the
west will double with the combined
transport volume of China-Europe
trains and the Yangtze River
Golden Waterway.
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Chongging Municipal
Conference on Promoting the
High-quality Development of
Manufacturing  Industry — was
held. At the meeting, it was
stressed  that  Chongging
should focus on building the
"33618" modern manufacturing
cluster system, base on the
existing foundation, enlarge
the characteristic advantages,
and build three trillion-level (in
RMB) leading industrial clusters,

three 500 billion-level (in RMB)
pillar industria ers, six 100
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At the opening of China
International Intelligent
Industry  Expo in 2023,
President Xi Jinping sent a
congratulatory letter, pointing
out that Chongqing should
continue to promote the deep
integration of digital
technology and the real
economy,  coordinate  the
promotion of digital
industrialization and industrial
digitalization, and accelerate
the construction of a strong
network country and digital
China.

[Vad

202318
Nov

2023F118138-16H0, £
EAXBZEZRIER
IREERORH. 52,
ZUUFPERER " AMFR
WHREAEIE, S350
=z /1> S
RIERRELFIIKEEER,
N Sle = S
S SAERKR AR
RHIAR, (CREREEFAR
BINHIFRFE BRI EE
N i S
Y, EREERER
ey — 5
FEERE, EDONE
BERERS S,
From November 13 to 16, 2023,
Zhao Leji, Chairman of the
Standing  Committee  of  the
National People's Congress,
conducted a survey in Chongging.
He stressed that Chongging should
take the "two links" as the starting
point to deepen and expand the
work of people’s deputies, support
and ensure that deputies better
perform their duties according to
law, and act as a bridge between

the party and the state and the
people. The mechanism and

platform for people’s deputies to

billion-leve! (in RMB)
hare advantage
industria

ontact the masses should be bui
and used well, the content o
s on the legal
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The first Belt and Road Science and
Technology Exchange Conference
jointly held by Chongging and the
Ministry of Science and Technology
was opened in Chongging Yuelai
Convention and Exhibition Center.
Sponsored by the Ministry of
Science and Technology, the
Chinese Academy of Sciences, the
Chinese Academy of Engineering
and the Chinese Association for
Science and Technology, the
meeting discussed key measures to

promote  future  technological
innovation and cooperation.

2023 1A .

Pih

20235128
Dec

12B178, EXHARK
BEHT (RTHEFRIr
RIS BRI G XTI
HOWBEN) ARHInRIEESSH
R Hismgitin, RiRE
. S —
MFIRINE, =EEER
3 e
BmEEEEES.

On December 17, the Chongging
Municipal  People's  Government
issued "the Notice on Stabilizing
Foreign Trade and Foreign Capital
and Stabilizing Foreign Economy",
proposing to  accelerate  the
transformation  of the  power
structure of foreign trade, actively
and effectively utilize foreign capital,
and improve the layout of cross-
border investment.
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Overview

3 (024FNFRE) , BRHINFSRIEWIHERITNEISERkEE4217, RIEEEE,
RN SIERAC I ESTELR T, BEESE R,

For the preparation of "2024 Evaluation Report", 421 survey questionnaires were completed and collected back by Chongging Association
of Enterprises with Foreign Investment. According to the collected questionnaire, the coverage of these 421 surveyed foreign-invested
enterprises is relatively wide, which has the universality and typicality of the survey.

RRBPEENEE 7 LA TAIAS

The survey covered the following five aspects:

FEZEIAES Fundamental Environment
> ﬁb,ﬁﬂ-iﬁ, Energy Environment
> }Eﬁﬂi’,}fﬁ%ﬂ;iﬁ, Land and Property Environment

@ T37AIAE Market Environment

@%O

vV V. VvV VY

> Z235IRIE Economic Environment

@mﬂﬂiiﬁ, Financial Environment

ﬁ}auﬁﬂ(iﬁ Tax Environment

}\jj ,}?ﬂriﬁ, Human Resources Environment
#MEBEIN; Industry Supporting Facility Environment
%/ﬁﬂiiﬁ Logistics Environment

Hiﬁé@lﬁ Environmental Protection

*—Hﬁﬂﬁ% Scientific and Technological Environment

vV VvV vV VvV VY

BT SBRIESIAME Policies and Government Services Environment

45EIAE Living Environment

1\l & | Enterprise Development

*Aﬁ_ﬁr‘;ﬁ’]éégﬁ%$ir‘; Status of Business Operation Compared with Last Year
EERAERI=AITRHER Expectations for Future Development in Chongging
ABEREFERERIRIIEEEL Key challenges of Business Operation in Chongging
%%r%r—ﬁ’ﬁxmu r__| Future Investment Plans in Chongging
TR’N!.&iﬂZEE"J;EIEﬂEE Map for Home Countries (Regions) of Foreign-invested Enterprises

mRitEsEER, SHEWAIHEERA105E (1005S, 19&K) . ASEER, 10275
HEE, 6ESDNPE, AZIDATNHER.

When designing the quest|onna|re, a 10-score assessment standard was introduced (i.e., 10 score refers to Excellent, while 1 score refers to

Very Poor).

“Unsatisfied”.

n

For easy understanding, 10 to 7 score represents “Satisfied”, 6 to 5 score represents “Medium”, and 4 to 1 score represents

(

12



BRINE

Fundamental Environment

REIRIME
Energy Environment

96%

94% 20234
% 9%

92% 89%

m 20225

20214

2023F B R2%Z NI ERHAIBR N, KA
Rz, KENERRHE, IANENEES. HNERE.

In 2023, 92% of the respondents were satisfied with the power supply, natural
gas supply and water supply in Chongging, believing that the price was
moderate and the supply was sufficient.

ERFREHIERER, HEWhEFERMNEREE
SRS, BATSIUHNEREY), 52022548
tt, ZpEWX2023FaEEMERHEES/MELFH, E

Rt ARG

Land and Property Environment

93%
91% 92%
88% 88% 2023%F

m 20225

20214

2023FFNRRINENBARLRL, [ B 5FE
HrRTHE, INNENEES. HuSEFRE.
In 2023, 91% of the respondents were satisfied with the supply of land,

factories and office buildings in Chongging, believing that the price was
moderate and the supply was sufficient.

FREASHREST, FHOUYHERNEREE
BRPNIERS., SHRITI2023F Bt AETEREE
5220225 F 3%,

RIREEN T BRIKE
20204 Survey data in the past five years show that the respondents have a high
overall evaluation of energy and environmental satisfaction over the years,
and are in the forefront of various evaluation indicators. Compared with 2022,
the satisfaction of the respondents with energy and environment in 2023 has
20195 increased slightly, and has basically recovered to the pre-epidemic level.

K BBF. RSN

Supply of water, power and gas

RIEOENRIR, HBoZPEIWRAFE FIRNHEZL: BORNAE. BEMSE. FKERIL. BE
= = N =zAs

MSZEMNERS. BHONEEEZS,

According to the questionnaire feedback, some respondents still have the following dissatisfaction: insufficient power supply, unstable voltage,

frequent water supply failure, high electricity and gas prices, and difficult to enjoy electricity concessions.

22K EY Suggestion
BERMIBIRE X FEWAIAEFIElF, XENAXEN INeAFEKE. BH, RASHENSEE
s N N N . — o R — —
i, IISREAMEEIRE. KRN, RASKEER, HESENNSINE, HFKBSRER
= Q1 A S == iy N = . = —
R, RIERBS'ESMEETEESE, FHEEWEN, ®EHSTE, S/KBSHNEHNE, S
— . el — L gy e _ P T
EAIKEBSMIBMBSE, BEEUKEBSERMR, BEFRFEFREANEE. KBSEXMLE
Vavas N = = A
BER, LR WN=RZEHINE.
Energy and environmental stability is related to the daily smooth operation of enterprises. EY recommends that relevant departments
strengthen the daily monitoring of water pressure, power and natural gas supply stability, and strengthen the construction of infrastructure
power facilities, water facilities and natural gas facilities; Formulate reasonable emergency plans to maintain the stable supply of water and
electricity; Adjust the gas volume according to the change of "peak and valley" of civil gas, balance the pipeline pressure and ensure sufficient
gas supply; Negotiate with water and electricity suppliers to formulate preferential water and electricity price schemes for enterprises to

reduce the cost of water and electricity use; Through new media and other channels, vigorously promote preferential policies related to water
and electricity, so that enterprises should enjoy preferential electricity.

13

Survey data in the past five years show that the respondents have a high
overall evaluation of energy and environmental satisfaction over the years.

20204 The respondents' satisfaction with the environment of land and property in
2023 increased by 3% compared with 2022.

i . SRR 2019%

Supply of land, plant and office

RIRRERIR, MBoZHEIMRAFE MIAHEZL: FENMESEIWRIEE, BXIERMEFEER.
THRIARE, XEAHRERREFTES.
According to the questionnaire feedback, some respondents still have the following dissatisfaction areas: high rent prices, heavy burden on enterprises,

complex procedures for obtaining relevant certificates and licenses, low land utilization rate, and the need to improve public transportation
construction in districts and counties.

LK EIY EY Suggestion

BEEMLMER A ENVEREMRSCEM, BAERENEWAREXREE, KENEXES

DRIBERMERE, R RSEINVRSIESR, BUTIERDIERE, FHLSEMIESTFM,
n, n&ET7 . A\ S NI NN A = ST AT - S N N N -

et EFE L, FBERNEREEES, ReEWNERE, R timmE, Jorl

— N g = 2= . = — = — £ N LA N

A SEERIE, RetFI Pz, SrllkE, SmMEEED, FIEtWSBENEBER, KE—

EFEMFNEWTUZZERNERS, "l miE,

Property and land are the necessary factors and solid foundation for the development of enterprises. EY recommends that relevant

departments sort out the license processing process, adhere to the service concept of "running at most once”, simplify the land license

processing process, and summarize it into a guide manual, and announced on platforms such as "Chongging Express Office"; Open a green

channel for enterprise certification to improve the efficiency of enterprise certification; Plan land use in advance, divide industrial park land

and living land, etc., and improve land utilization rate; Negotiate with industrial parks and financial streets to formulate preferential rent

policies for enterprises, and enterprises that meet certain conditions can enjoy preferential rent reduction and exemption to reduce the
burden on enterprises.

14
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Market Environment

ZRINE

Economic Environment

90% 90%
: 8% 89%
o 9 oo 2023
459, 87% 86% F
83% — 2 (0225F
83% 9
o 82% e 2021
o 20208
81% 79%
81% 79% 20194
77%
BREFRFEKFE BRMpREERE ERWELETHRESEE SRHmHZRRE
Chongging's economic Chongging's freedom degree of Chongging’s market Chongging’s market
development level market competition radiation capacity consumption capacity

20235 BIE83%.  83%. 82%. TORNENBAINBEBREF LA, BHEPEME. WELET
RIRE. MImBEEENF e, ZHEWIBEXHIZBZEED. EFARKFIHEE, K2022675)
TB3%, 2%, REEBFLBEFLRS. ENSFNENE ANEEBERESEZNTN, B35t
IS E RS EIAEHHiREs e N B ER022FRE £, RIMEEX(EATEMELE, MEBEFARE
s g
BI5 [ ERR RS E AT,
In 2023, 83%, 83%, 82% and 79% of the respondents expressed satisfaction with Chongging’s economic development level, market competition
freedom, market radiation ability of surrounding provinces and cities, and market consumption ability. The respondents' satisfaction with Chongging's
market consumption capacity and economic development level declined by 3% and 2% respectively compared with 2022, mainly affected by factors
such as the global economic downturn, the slowdown of domestic economic growth and the reduction of public consumption willingness. However,
the satisfaction of the respondents with Chongging's market radiation ability to the surrounding provinces and cities has increased slightly compared

with 2022, reflecting that Chongging, as the leader of the western region, is still playing a leading role in the development of the surrounding
economy.

RIEOERR, HBPZPEWRGEREFMNERIFATF, BRNEREFRERAEY, Mo =intd
S 3 . N 7 s = — N &=
THENRRERE . BERENETKNHE. ERIEEERE. TUIESH. mrERRFERS.
According to the questionnaire feedback, some of the respondents feedback that Chongging's economic environment is good and fair, indicating that
they are more optimistic about the economic development of Chongging. The main reasons for dissatisfaction of some enterprises interviewed are:

low overall consumption level of Chongging, low willingness of residents to consume, fierce competition in the industry, and low degree of free
competition in the market.

Z7k#EIX EY Suggestion

SREMmARSIZ, R0, —IRMmED, FeedEERl, ENKRSIESMREIER,
LOKBNAE X M ERBAGERSFSHIUBIEREERR, RSZNETKF, ITESRERN
%, MANEESD, BIEHEERBIETER, WERHEN SRS, (EHEREEIA AR
BRMES GESHHECAREN, HaBEResmtARE, FIIRXIZER. FRETANELHE,
FREEERGES, EdhhRE=S:. BERES.

Economy is the engine of urban development. Only by taking economic construction as the center and boosting market confidence can
Chongging retain enterprises and attract more high-quality enterprises to settle down. EY recommends that relevant departments continue to
increase residents' consumption willingness by issuing consumption vouchers, improve the overall consumption level, let more funds flow into
the market and stimulate market vitality; Manufacturing demand through promoting consumption to alleviate fierce competition on the supply
side and promote the virtuous circle and development of enterprises; Chongging shall learn from the relevant development experience of

coastal cities, promulgate policies to encourage the development of enterprises, strengthen the investigation and punishment of monopolistic,
fraudulent and other acts, open a special line for problem feedback, and promote benign and free competition in the market.
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In 2023, 83%, 83% and 83% of the respondents expressed satisfaction with the completeness of financial services, financing convenience and financing
costs in Chongging. Survey data in the past five years show that the overall satisfaction of the respondents with the financial environment in 2023 is
almost the same as that in 2022. Among them, due to the downward impact of the economic environment, banks and other financial institutions have

more stringent reviews of small and micro loans, and the satisfaction of the respondents with the completeness of financial services and financing
convenience has declined slightly compared with 2022.

RIERERIR, oW ERSMIMNERIAREZREFRI, BUSXISEARE RIS RN,
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According to the questionnaire feedback, some respondents feedback that the overall feeling of Chongging's financial environment is better than last
year, the financial support of the government for the real economy is increased, and the implementation of preferential policies reduces the burden

for enterprises. The main reasons for some respondents' dissatisfaction are: complex financing procedures, high financing costs, high financing
conditions, lack of understanding of financial preferential policies, difficulty in enjoying preferential policies, etc.

22K &I EY Suggestion
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The support of financial policies is crucial to the maintenance and development of enterprises, and the financial industry is also an industry with
high concentration of foreign enterprises in Chongqging. EY recommends that relevant departments and financial institutions such as banks
negotiate to formulate a network modular process manual, which can be displayed through online platforms such as "Chongging Kuaidian
Office" to facilitate enterprises to understand the financing and loan process and progress; Strengthen the publicity of preferential policies and
push them through platforms such as "Chongging Municipal Government" WeChat official account to ensure that enterprises can understand

and enjoy preferential policies in a timely manner; Set up a financial preferential policy guidance hotline to interpret the problems existing in
the financing and other financial operations of enterprises, and send specialists to assist enterprises in handling relevant matters when necessary.
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81% 81% In 2023, 83% of respondents said they were satisfied with the tax environment,
80% reaching the highest level in nearly five years. Thanks to the vigorous
o m 20226 promotion of tax and fee reduction policies, Chongging has made remarkable
78% achievements in tax aspect in 2023, with obvious feelings from the enterprises
20214 interviewed and remarkable results in tax and fee reduction.

2020€F 20235E 4L T 1B(E R/ NN RSB IR{ER. /NELRR]
W PFSIIERBER, £, EEMIRSWIBERINT

20194 MRFER, G52023FZATRWKRIERE, EIER
B RZEIRBNBNEIAR, NUTHREBERHER

BB REE LS
Tax burden satisfaction In 2023, policies such as VAT reduction and exemption for small-scale VAT

taxpayers, preferential income tax policies for small and low-profit enterprises,
and VAT deduction for production and living services were continued. Based
on the feedback of respondents in 2023, enterprises as a whole can feel the
increase of tax incentives, and the satisfaction with the current tax policy is
higher.
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According to the questionnaire feedback, the main reasons for dissatisfaction of some respondents are: the professional ability of grass-roots staff of

the tax bureau needs to be strengthened, the ability to learn and interpret relevant preferential policies needs to be improved, some procedures still
need to be handled offline, and the degree of electronic needs to be improved.

L7k GBI EY Suggestion
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Tax is the foundation of a country, and the healthy tax environment can ensure the source of national income and promote the healthy
development of enterprises. EY recommends that relevant departments strengthen the training of tax staff, regularly carry out training and
evaluation, improve the business ability and service awareness of staff, and enhance the tax experience of taxpayers; Strengthen the publicity of
tax preferential policies, timely convey tax preferential policies through the interactive platform for collection and payment of electronic tax
bureaus and other channels, and regularly carry out tax seminars to guide enterprises to enjoy tax preferences so that enterprises should enjoy

tax preferences; Further research and development of electronic tax bureau related functions, non-essential processes to achieve the whole
line as far as possible.
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In 2023, 86% and 79% of the respondents were satisfied with the ordinary labor force and the middle and senior labor force in Chongging. In the past
five years, the satisfaction of respondents with Chongging's labor force has increased year by year, of which the satisfaction of ordinary labor force has
increased the most significantly, up 4% from 2022, and has returned to the pre-epidemic level, indicating that the Chongging government has played
a significant role in talent development and talent introduction in recent years, the quality of labor force has been continuously improved, and the
employment environment of ordinary labor force is expected to be optimistic.

REEERER, BOZHEURNHENREEES: Sis AR, RZBIMEAT . —HRASER. AT
According to the questionnaire feedback, the main reasons for dissatisfaction of some respondents are: scarcity of high-end talents, lack of innovative
talents, shortage of front-line talents, serious brain drain, etc.

L7k EBIY EY Suggestion
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Talents are important strategic resources for enterprises. The stability and high-quality supply of human resources are related to the long-term
development of enterprises. EY recommends that relevant departments and Chongging universities jointly cultivate high-end industry talents,
and further introduce talent related support policies, especially for high-end talents and front-line talents, to facilitate the settlement and
purchase of houses, and encourage talents and their families to settle down; Improve the supporting facilities for talents, provide medical and
educational facilities for talents and their families, solve the worries of talents and improve the quality of life of talents; Establish a talent

management mechanism, timely grasp the periodic data of talent shortage, predict the busy season of employment after this, plan measures in
advance to gather talents, and avoid temporary talent shortage.
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20214 Survey data in the past five years show that the overall evaluation of energy
and environmental satisfaction of the respondents has fluctuated over the

2020 years, but the satisfaction in 2023 is the same as last year.
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According to the questionnaire feedback, most respondents are satisfied with the supporting environment of the industry. Some respondents believe
that the supporting environment of the automobile industry is relatively mature and perfect; Some enterprises believe that the computer industry also
has strong advantages, but are more worried about the potential low market demand due to the macro economics.
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The main reasons for dissatisfaction of some respondents are: low industrial concentration, less supporting policies for some supporting industries, etc.

227K 3RY EY Suggestion
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As a large manufacturing country, China has the supply advantage of complete industrial system. In order to attract foreign capital at a higher
level and carry strategic emerging industrial chains at a higher quality, Chongging needs to focus on creating a good industrial policy
environment and spatial pattern. EY recommends that relevant departments strengthen investment promotion and industrial park planning,
improve industrial concentration and promote the development of industrial clusters; Give full play to the comprehensive effect of industrial
clusters, optimize allocation and improve efficiency. Focus on the pillar industries of industry, expand and strengthen industrial clusters; Build a
service industry cluster around key areas of service industry such as finance, trade and logistics; Pay attention to the supporting needs of
important industries, cultivate or introduce supporting industries in a targeted manner, and increase policy support for supporting industries.
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In 2023, 92%, 89%, 91% and 92% of the respondents were satisfied with the logistics support, logistics cost, urban transportation, railway, aviation, port
and highway transportation in Chonggjing, and the overall satisfaction was higher than that in 2022. Among them, the satisfaction of logistics cost has
increased significantly in 2023, indicating that Chongging has made great efforts to overcome the inland location and mountainous terrain, and has
achieved good results.
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According to the questionnaire feedback, most respondents believe that Chongging has convenient transportation, perfect logistics and good
infrastructure. The main reasons for dissatisfaction of some respondents are: immature cold chain transportation, higher logistics costs compared with
coastal cities, and small competitive advantages of water and land transportation.

22K 3R EY Suggestion
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Strengthening modern logjistics is crucial to the service guarantee of people's livelihood, and plays an important role in ensuring the supply of
living materials and the efficient operation of enterprises. EY recommends that relevant departments continue to vigorously develop multi-form
logistics, build logistics network hubs, and make use of the advantages of the Yangtze River Golden Waterway, the Silk Road Economic Belt, the
China-Europe Express (Chongging-Xinjiang-Europe), the Western Land and Sea New Passage, and the Chongqing Manchuria Russia Passage
to promote the development of the logistics industry and reduce logistics costs; Develop cold chain transportation, draw experience from
transportation enterprises with perfect cold chain such as Shunfeng, and actively promote existing transportation enterprises to add cold chain
business.
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20214 In 2023, 94% of the respondents expressed satisfaction with the
environmental protection of Chongging. Survey data in the past five years
show that the satisfaction of the respondents with environmental protection
over the years has reached more than 90%. Thanks to the introduction and

20204 landing of policies such as "the 14th Five-Year Plan for Ecological and

Environmental Protection of Chongging (2021-2025)", Chongging has
achieved remarkable environmental protection results in recent years.
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According to the questionnaire feedback, most respondents are satisfied with the development of environmental protection, believing that the

government has invested heavily in environmental protection, the development trend of environmental protection is good, and the environmental

protection supervision mechanism is becoming increasingly perfect. The main reasons for the dissatisfaction of the respondents are: untimely

emergency response to polluted weather, unfair implementation of environmental protection policies, insufficient dust and noise control at the
construction site, and the improvement of waste classification and treatment.
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"Green water and green mountains are the golden mountains and silver mountains', and environmental protection construction is related to
the long-term development of enterprises and the country. EY recommends that relevant authorities develop scientific emergency plans for
polluted weather and conduct daily drills to ensure smooth response to severe polluted weather; In the process of implementing
environmental protection policies, we should ensure the fairness of implementation, strengthen the training of law enforcement personnel,
and ensure the unity of policy understanding and implementation; Open a feedback hotline and give full play to the role of mass supervision;
Strengthen the supervision and management of site construction, build a perfect supervision mechanism, assign specialists to supervise the
whole process of construction, ensure that the responsibility is implemented to people, conduct irregular inspection on the construction site
during the period, record the construction sites that fail to comply with the regulations, and timely feed back to the responsible enterprise for
rectification; Strengthen the implementation of garbage classification policies, strengthen garbage classification publicity and education, and

carry out publicity activities in communities, which can evaluate and reward enterprises, communities and residents who perform well, and
promote the public to develop the habit of garbage classification.
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In 2023, 89% and 89% of the respondents were satisfied with Chongqing's scientific and technological innovation, digital transformation, R&D and

transformation capabilities and Chongqging's policy support for enterprise scientific and technological research and development. Overall satisfaction
was the same as in 2022.
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According to the questionnaire feedback, most respondents are satisfied with the scientific and technological environment, believing that Chongging's

scientific and technological environment is developing well. The main reasons for some respondents' dissatisfaction are: the difficulty of identifying
high-tech enterprises, the conservative acceptance of new technologies by the people, and the scarcity of technical talents.

L7k EIY EY Suggestion
BHECKE. BEeEE", REAAMNEEWRRIISIEE, EREZRITORIAI, ZxENEXERJH
N A A = N s N Y v A .

—ZHERESHTESR, BEBRMSHIARIAR, EH, HARESNTIESSES T35, HY
M RAH TSR ILAEHTHS, FREERE, BEEVER, BIEINER=SHE
WL, FERFHRBIENENTE. "HRD SFFE LRMSHRAEIIAES N BBk
B IAERARRENE, BUBSH TS, RIRSERAERAN T8I, 2
SEERMFERSR, WEELREEW, TREXRARAZTRFER, FHOEEEIEAT ST,

Science and technology is not only the magic weapon of enterprise development, but also the embodiment of national strength. EY
recommends that relevant departments further introduce science and technology support policies, continue to encourage the development of
high-tech enterprises, and provide support in tax, R&D funds and venues; Targeted guidance for enterprises to identify high-tech enterprises,
set up a consultation hotline, answer the confusion of enterprises, and help enterprises enjoy the preferential tax treatment for high-tech
enterprises; And publish the conditions for the identification of high-tech enterprises and the materials needed for application on the
interactive platform for collection and payment of electronic tax bureaus, the "Chongging Kuaidai Office" and other platforms; Strengthen the
science popularization of new technologies, publicize through official social platforms, reduce the threshold for ordinary people to understand

new technologies, and improve the scientific cultivation of residents; Connect with key science and technology enterprises, understand their
needs for technical talents, and formulate talent introduction plans accordingly.
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The survey results show that the overall evaluation of the satisfaction of the respondents with policies and government service environment in the past
five years is relatively high, basically reaching more than 90%, but in 2023, the satisfaction of the respondents with various factors fell back to the
lowest level in the past five years, and compared with 2022, the satisfaction of various factors decreased by 1% -2%.
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According to the questionnaire feedback, some respondents reflect that the efficiency and working ability of individual grass-roots personnel need to
be improved, especially the slow processing of affairs that need to be handled by multi-sectoral cooperation. At the same time, they hope that the

processing of inclusive policies announced by the government can be more simplified, and the materials and time required for declaration and
certification can be reduced.
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It is suggested that Chongging Municipal Government should strengthen the formulation and improvement of laws and regulations to ensure
the completeness and consistency of the legal system; Strengthen the publicity and popularization of laws, and improve the awareness and
compliance of enterprises with laws; It is suggested that the government should strengthen the openness and transparency of policies,
improve the predictability and stability of policies, and let enterprises better understand the policy direction and measures of the government;
Establish a policy evaluation mechanism and adjust policies in a timely manner to meet the needs of social development; It is suggested that
the government should establish diversified communication channels, including online and offline ways, so that enterprises can more easily
reflect problems and suggestions to the government; Establish an effective response mechanism, deal with the feedback of enterprises in a
timely manner, and enhance the interaction and trust between the government and enterprises; It is suggested that government departments

should strengthen internal coordination and cooperation, optimize work processes and improve work efficiency; Strengthen the construction
of the civil service team, improve the professional quality and service awareness of civil servants, and provide better services for enterprises.
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The survey results show that the respondents have a high overall evaluation of the living environment. In 2023, 94% of the respondents expressed
satisfaction with the living environment, reaching the highest level in the past five years, indicating that the quality of life in Chongging has continued
to improve in recent years. However, health care, cultural atmosphere, education level and language environment satisfaction are still lower than other
factors.
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According to the questionnaire feedback, some respondents reflect that the price level is on the high side; Air quality needs to be improved; Poor
transportation around the city; The lack of cultural and sports activities should be paid attention to.
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It is suggested that Chongging Municipal Government should strengthen the promotion of Putonghua education while supporting local
dialects and culture, so as to improve the language ability and communication efficiency of citizens; Provide more language training resources
to help citizens improve their Mandarin and foreign language skills and adapt to the trend of globalization; Increasing investment in education
and improving the balance and quality of educational resources; Promote educational reform, pay attention to the training of students'
comprehensive quality, and promote the fair and sustainable development of education; Strengthen the support and development of cultural
industries and enrich the supply of cultural products and services; Organize more cultural activities and exchanges, promote cultural diversity
and exchanges, and create a strong cultural atmosphere; Strengthen the construction of the medical and health system and improve the
allocation of medical resources and service level; Promote the improvement of medical technology and management level, improve the
efficiency and quality of medical services, and protect the health rights and interests of citizens; Strengthen market supervision, maintain

market order, and prevent vicious price competition and monopolistic behavior; We will strengthen price monitoring and control, ensure the
reasonableness and transparency of commaodity prices, and protect the consumer rights and interests of citizens.
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The survey results show that 41% of the respondents said that their operating income in 2023 was flat compared with 2022, 25% of the respondents
said that they had increased, but 36% of the respondents said that they had declined, and the overall performance was not good, mainly due to the

sluggish macro environment and declining demand. However, it is gratifying that the proportion of enterprises indicating declining operating income
has eased from 42% in 2022 to 36%, indicating that the momentum of revenue decline is slowing down.
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Increase or Decrease in Net Profit from Prior Year
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The survey results show that 40% respondents said that their net profit declined in 2023. There are usually two factors that may affect this: (1)
enterprises may face challenges in controlling costs and expenses, and (2) it may be difficult for enterprises to maintain high fixed costs without
increasing their operating income. Enterprises that show profit increase and profit decrease in 2023 are increasing, but enterprises that show flat
profits are decreasing. This trend of "from both ends to the middle" also reflects the different ability of different enterprises to resist risks in the current
macro economics. Compared with cost control, EY more recommends that the Chongging government introduce policies to stimulate consumption
and lead demand, form a steady growth trend.
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Operating Difficulty Compared with Prior Year
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The survey results show that 55% of the respondents said that their operating difficulties in 2023 were the same as in 2022, 40% of the respondents

said that it was more difficult, and only 5% of the respondents said that it was easier. However, it is gratifying that the proportion of enterprises that
say it is more difficult has eased to 40% from 57% in 2022, indicating that business confidence is gradually recovering.
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Outlook for Future Development in Chongging over the Next Two Years
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The survey results show that 56% respondents are optimistic about Chongging's development expectations in the next two years. The proportion of
respondents with an optimistic attitude in 2023 increased by 7% compared with 2022. This shows that enterprises are optimistic about the growth
potential and business environment of Chongging market. This optimism may be driven by market demand growth, policy support, industrial
environment and other factors, so that enterprises are optimistic about future development opportunities in Chongging.
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Key Challenges of Business Operation in Chongging

SEREFIEERZESSlowing global economic growth 16%
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The survey results show that slowing global/Chinese economic growth, reduced orders, higher labor costs and rising raw material costs are the main
challenges of business operation in Chongging in 2023.
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It is suggested that the Chongging Municipal Government should formulate supporting policies to encourage enterprises to strengthen
technological innovation and product upgrading, enhance the core competitiveness of enterprises and improve their ability to resist risks;
Strengthen market research, promote enterprises to expand diversified customer groups, and improve the diversity and stability of enterprises'
orders; Promote the cooperation and coordinated development of upstream and downstream enterprises in the industrial chain, optimize the
industrial layout, improve the overall competitiveness of the industrial chain, and reduce the risk of a single link of enterprises; Optimize the
talent policy, help enterprises improve staff skills, improve labor productivity and reduce labor costs through training subsidies, talent
introduction policies and other measures; Promote the cooperation between enterprises and governments and raw material suppliers, ensure
the stability of raw material supply for enterprises, and reduce the impact of raw material cost fluctuations on enterprises; Strengthen market
supervision, crack down on price monopoly and unfair competition, maintain market order and protect the legitimate rights and interests of
enterprises; Support local enterprises to improve their technological level and brand awareness, strengthen industrial collaboration and

cooperation, promote resource sharing and complementary advantages among enterprises, and improve the market competitiveness of local
enterprises.
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Future Investment Plans in Chongqing
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According to the survey results, 59% of the respondents plan to maintain their current scale in the future, while 35% of the respondents plan to
expand their investment scale, invest in new projects or acquire local enterprises, and only 6% of the respondents say they may reduce their local
investment. Most enterprises are cautious about the current economic environment, preferring to choose to maintain stability and wait and see

market development. However, there are still many enterprises interviewed who have a positive attitude towards Chongging's investment intention,
which also reflects that Chongging has made certain achievements in attracting external investment and promoting enterprise development.
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[t is recommended that the government provide customized support for enterprises: For enterprises planning to maintain their current scale,
the government can provide customized support measures, such as reducing tax burden, simplifying approval procedures, providing training
and technical support to help them improve efficiency, reduce costs and maintain competitiveness. Optimizing the investment environment:
For enterprises planning to expand their investment scale, the government can further optimize the investment environment, reduce the
investment threshold, improve transparency, attract more capital and talent inflows, and promote enterprise expansion and new project
investment. Provide risk protection: For enterprises planning to expand their investment scale, the government can provide risk protection
mechanisms, such as loan guarantees and investment subsidies, to help them reduce the risk of expansion and encourage more enterprises to
invest in expansion. Strengthen policy publicity: In view of the overall positive investment intention, the government can strengthen the

publicity and interpretation of investment policies, so that more enterprises can understand the government's support policies and measures,
and stimulate more enterprises' investment enthusiasm.
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Map for Home Countries (Regions) of Foreign-invested Enterprises
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Based on the survey, EY compiled a map for home
countries (regions) of foreign-invested enterprises.
As shown on the map, a great number of investors
are from Hong Kong, Singapore, the United States,
Japan, Republic of Korea, Taiwan, Germany and other
developed countries (regions), engaging in various
industries such as manufacturing, leasing and
commercial services, wholesale and retail, real estate,
IT, financial, accommodation and catering, etc. Some
investors come from Southeast Asia, the Middle East,
Australia, Africa and other regions. Some investors
also set up investment platforms in low-tax areas
such as the Cayman Islands and the British Virgin
Islands.
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Analysis of Characteristics of the Survey
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The pattern of 2023 overall satisfaction is similar to that of history, but it has
!I:l: 5 — improved compared with 2022, with the living environment improving the most.
el R ERENINERANERING., FRtEEINE, IMRIME., MIRIAE.
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Featu re 1 The environment with high satisfaction is still energy environment, land and housing environment,

environmental protection environment, logistics environment, policy and government service environment,
and living environment;

R HESAIMEIRANEF NG, SRR, BBOME, ADNRRINER,

The environment to be improved in satisfaction is still the economic environment, financial
environment, tax environment and human resources environment.

100%
N I
FENEHEE
e ,~>, Living environment
95% ®. \satisfaction

l’ 1

: Noosd #9

000, 8 * o o 24 o 4%
() ~ )

Q V
85% ®
80% > —

* . 20234
75% J ——2022%F
20214
70% @ 2020
O at o 2019i
wE T gy oem s A7 TV wn ome omg 2% a4
g % mm g ogm o0 BE g g s TR g
HRiE T i P
5

20235 92% 91% 82% 83% 83% 82% 86% 91% 94% 89% 90% @ 94%
—8—20224F 89% 88% 83% 83% 80% 80% 86% 88% 90% 89% 91% 91%
2021 94% 92% 87% 84% 81% 79% 91% 91% 93% 90% 93% 90%
©—20205% 92% 88% 80% 79% 78% 75% 87% 87% 91% 85% 91% 87%
20194 96% 93% 89% 87% 81% 85% 92% 9 92% 91%

e
X
(]
3
]
(o]
8
e

- - ™ — - o = O > n = —c D=+ TwE® -
95 €5 £ ST & 83 <££¢ £6 28 £8% 568 &
g 3¢ = cc £ SE E9E Z¢ S S9g oes €
c oc c c c c oc Q c D= ED £9c¢ [ c

e =5 S o e o) o) Q5 S0 5 E0906 T53 S
£ o= = = = Q= a = = s €8¢ LBgv =2

S —— ws = = x s 2 = = 2a o<£= 53 =

& §& & S S €& 25 5 z 3B 5 G S

o B IS B i =2

g 23 :

3 2 2

B EhFSTIMEEREAER

Trends of environmental indicators in the past five years
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Satisfaction compared with 2022
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We believe that the reason why the respondents' satisfaction with the living environment has increased significantly is that Chongging has made great
efforts to build a livable city in recent years, not only actively improving the living environment (such as livelihood projects, education and health care),

but also forming a good publicity atmosphere throughout the country and even around the world, which has improved the happiness and pride of
Chongging residents.

EANZESHERMERIFLROAHTZ—, IEFK, ERTEHET—FIIMHERIMEAIE, MR
INEMRBFITIING. SRERINESIMNEG,
As one of the six major cities in the first batch of business environment innovation pilot projects in China, Chongging has issued a series of documents

to optimize the business environment in recent years, accelerating the creation of a high-quality and orderly market environment and an efficient and
convenient government environment.

LIRIBEOGRIRER, MTFIARIER NMEEIRTT TIRNESU DT, ERER:
EY conducted in-depth perspective analysis from two dimensions of industry and personnel scale according to the questionnaire feedback results, and
the results showed that:

MTlrBEYRR, ERERZHISH, IZFMTUAIZHETHTHREEER—EL
From the perspective of industries, the results are basically evenly distributed, that is, the evaluation satisfaction of enterprises interviewed in
various industries is basically the same.
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From the perspective of personnel size, the satisfaction of enterprises with 50 people and below (we call them "small and medium-sized
enterprises") is relatively low. Taking the economic environment and human resources environment as an example, small and medium-sized
enterprises accounted for 46% of the total respondents, but among the respondents who expressed satisfaction with the economic environment,
the weight of small and medium-sized enterprises was 14%, while the weight of large enterprises was 86%. Among the respondents who
expressed satisfaction with the human resources environment, the weight of small and medium-sized enterprises was 15.4%, while the weight of
large enterprises was 84.6%. This is because small and medium-sized enterprises have insufficient ability to resist risks and receive less social

attention. EY suggests that authorities in Chongging shall pay more attention to the demands of small and medium-sized enterprises and
provide appropriate guidance for their development.
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Analysis of Characteristics of the Survey
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In 2023, the business confidence and operating conditions of enterprises are still

Feature 2 not optimistic, but compared with 2022, they show a gradual stabilization trend.
Regarding the future investment plan, 60% of the respondents choose to wait
and see, but it is gratifying that 35% of the respondents still have future
investment enthusiasm.
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Based on the survey of the past five years, it appears that the respondents’ the business confidence and business operat|on in 2020 declined
significantly compared with 2019, mainly due to the impact of the COVID-19 outbreak in 2020. In 2021, thanks to the effective control of the epidemic
in China and the global dependence on the demand for Chinese products, the respondents’ business confidence and business operation increased
significantly. However, in 2022, business confidence and business operation were adversely impacted again due to the impact of COVID-19
containment and the decline in global economic expectations. However, we can see that their 2023 business confidence is gradually recovering.
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Respondents indicated that their Respondents indicated that their Respondents indicated that their profit
business operation were easier than revenue were increased compared were increased compared with prior
prior year with prior year year
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At the same time, the Chinese government and the Chongging government have also introduced a series of support policies, including tax incentives,

reducing the burden of enterprises, simplifying the approval process and other measures, which have created a better and more relaxed business
environment for enterprises.
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In February 2023, the Chongging Municipal Government issued "the Policy Measures of Chongging to Further Support the Development of
Market Subjects and Promote the Stabilization, Recovery and Boosting of the Economy", requires solid efforts to stabilize growth, employment
and prices in terms of fiscal, tax and financial support, continuous expansion of effective demand, promotion of innovative development, and

stabilization of foreign trade and foreign capital, further support the development of market subjects and promote the stabilization, recovery
and boost of the economy. This policy strongly supports the improvement of business conditions of enterprises.
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In November 2023, Chongging Development and Reform Commission '\ssued ‘Several Policies and Measures for Chongging to Further Increase
Efforts to Support the Development of Private Investment”, which put forward a number of specific measures in various aspects, such as
supporting private investment to participate in projects in key areas, supporting private investment to revitalize stock assets in multiple ways,
strengthening private investment and financing support, and strengthening government services for private investment, so as to continuously
stimulate investment vitality and promote high-quality development of investment.
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Figure: Investment plans of the respondents in Chongging
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Regarding the future investment plan, 35% of the respondents indicated that they had investment plans in Chongging in the future, including but not
limited to expanding the scale of existing enterprises, investing in new projects or mergers and acquisitions of local enterprises, and 59% of the
enterprises said they would remain the existing scale unchanged. On the whole, most of the enterprises interviewed still have positive investment

intentions in Chongging, showing confidence and expectations for local economic development, and maintaining investment enthusiasm for further
expansion.
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Special Research and Analysis of Producer Services Industry e
Taking the Intelligent Connected New Energy Vehicle (“NEV*) Industry !
as an Example

o=

1. BhR

Overview

AR S8 K ThE AE BT AR S - ABREY £ AR S Wt i T o4

Why to Choose the Producer Service Industry Related to Chongging Intelligent Connected NEV Industry for Analysis
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Research Methodology
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Introduction to the Industrial Chain of Intelligent Connected NEV
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The Whole Industry Chain Diagram of Intelligent Connected NEV
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Map of Upstream, Midstream and Downstream Enterprises in Chongging's NEV Industry Chain
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Map of Chongging Intelligent Connected NEV Characteristic Industrial Park
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Analysis of Related Producer Services Industry
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Correlation Between the Top Ten Producer Service Industries and the Industrial Chain of Intelligent Connected NEV
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Selected 87 Representative Enterprises in Chongqing for the Analysis of Top Ten Producer Service Industries
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Debriefing
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Overview
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Producer service industry is the core field of global industrial competition and the key of developing manufacturing industry and enhancing industrial
core competitiveness in Chongging. It is important to analyze the development trend of producer service industry in Chongging.

NRETTE, AED(ERSERMEEMEHReRAZEr WABXRE RS W 7o, Bl RE 75
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In order to focus on the scope, this chapter only selects the producer service industry related to Chongging Intelligent Network Interconnection NEV
Industry for analysis. We analyzed the current situation and trend of the producer services in Chongging, in order to find out the shortcomings of the

development of producer services in Chongging. We hope this chapter could help Chongging develop the producer services related to the Intelligent
Connected NEV industry, and help Chongging to attract the relevent investment.

T = ‘n’ —r_—lr : .

X RS FEAEY

Why the Producer Services are so Important to Chongging
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Core field of global industrial competition
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Advanced driving force for the development of Chongging's manufacturing industry
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Important starting point to promote the development of Chengdu-Chongging Economic Circle
EFERS R R EERTIE I SinERRIERIEE

Important measure to gather high-end elements of manufacturing industry
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Important measure to increase the added value of manufacturing industry

37

A= ARSZ M Producer Service Industry

ol
Q\\|I/’

(8]

=

TE N Definition

PR RIBHEAREEE RSEFTE, R TRIAEFEE TR T, TR
SHEEEEXRAIBRERS Y, SNENEREREF RS AN IRILA kA<,
Producer service industry is a service industry that promotes technological progress, improves production efficiency and ensures the

orderly progress of industrial and agricultural production activities. It is a supporting service industry directly related to manufacturing
industry, an emerging industry independently developed from the production service sector within manufacturing industry.

433& Classification

RIEFGITBEIAR (MRS WIS (2019) ) (Egk=x (2019) 438 ) |, £ MRS
W0 REE, 350, 17190k

According to the "Statistical Classification of Producer Services" (2019) (Guo Tong Zi [2019] No. 43) issued by the Bureau of Statistics,
the producer services are divided into 10 categories, 35 categories and 171 sub-categories:

1. Eﬂﬁlﬁﬁ"—ﬁﬁ'f’@?ﬁjﬁﬁﬁ% Research & Development, design and other technical services

2. L—ﬁ%@%ﬁ\ ﬁﬁﬁﬂﬁ,?ﬁi}z\z\ ‘@ﬁ%ﬂ]ﬂiﬁﬁf{‘y&ﬁﬁﬁ% Cargo transportation, general aviation production,
warehousing and postal express delivery services

1§%HE% Information services

%%ME% Financial services

-4

3
4
5. T ﬁbl—ﬁﬂiﬁéﬁﬁ% Energy conservation and environmental protection services
0. EF 'E*HEEHE% Productive lease services

7 Eﬁ%ﬁﬁ% Business services

8. ANREFEEESENIEEE)IBRSS Human resources management and vocational education and training services
9. }tt?i'—i%’i%éééaﬁﬁﬁﬁ% Wholesale and trade brokerage services

10. EF'E&T%EE% Productive support services

AR History

1966 F £ EEZ ¥ F 2 -H.Greenfield E A RIRFS AU R E SRS, RERE 7TEFERS W
(Producer Services) HIBE,
In 1966, the American economist H. Greenfield first raised the concept of producer services.

HETF006EHAH (BREFFMSREE+— M HENNNE) PR ARE RS
A, ' +—R"T, EFERS A RERE AL EA R SR, ANARIRDRL,
BFREZMRSL, PIRREERRSL, WEAREDSRSIL.

China government issued “the Qutline of the 11th Five-Year Plan for National Economic and Social Development" in 2006, clearly
proposing to expand producer services. In the 11th Five-Year Plan, the development of producer services has been determined as

giving priority to the development of transportation, vigorously developing modern logistics, orderly developing financial services,
actively developing information services and standardizing the development of business services.

PESZITE019F R MAYTI 2L, BEFMERS WS HNI0NPAEE, 350z, 1711 (I
FiR)

According to the notice of the Bureau of Statistics in 2019, the producer services are divided into 10 categories, 35 categories and 171
sub-categories (refer to above).
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Why to Choose the Producer Service Industry Related to Chongging Intelligent
Connected NEV Industry for Analysis

BANENER R EARNBIE W ERFE S ITEXI AL RS, BRI FRETEFMRADT.
We select the most representative manufacturing industry set in Chongging to analyze its corresponding producer services, which is conducive to
focusing on the scope and in-depth analysis.

REAREAHIE ERF SKBCREST I ERZ— BERE
Most representative manufacturing One of the three trillion-level leading More focus
industry cluster industrial clusters

*33618"BMTUHIE W EERHAR
"33618" Modern Manufacturing Cluster System

RIE CRNEHIITUHT RN ERTGEWSRER RTINS (2023—20275F) ) , BXIELINREE
33618 MAFNSWERHAR, WEINESF . 3P, 6MFEMBF= AN FHE =
According to the "Action Plan for Deeply Promoting the High-quality Development of Manufacturing Industry in New Chongging in the New Era and

New Journey (2023-2027)", Chongging proposes to accelerate the construction of "33618" modern manufacturing cluster system, covering 3 leading
industries, 3 pillar industries, 6 characteristic advantageous industries and 18 "new star" industries:

SKBIZRESFIVERE: BREMEGEERAE. —LEFHEEHE L. STHH,

Three trillion-level (in RMB) leading industrial clusters: Intelligent Connected NEV, new generation electronic information manufacturing industry
and advanced materials.

SKAEHZESTAEF I ERE: B NEREHIE. BEmMRTmIIT. RHEEMRS.
Three 500 billion-level (in RMB) pillar industrial clusters: intelligent equipment and intelligent manufacturing, food and agricultural product
processing, software information services.

OXFZPAFTRMBrIERs: FAEER. ShELE. BaSiH. B, £EWES. FeERME
fiEBE,
Six 100 billion-level (in RMB) characteristic advantageous industrial clusters: new display, high-end motorcycle, light alloy materials, light textile,

biomedicine, new energy and new energy storage.
1BNHEE TR BREBOITARKTWER, DR ARIZHK. BICRRISHIKIE SR, B
N ramwa 3 . y > 2N L VA e DRI

o, OPARKFWERIDBE: RETEMN, £MHNS. LRl JTFH. BIAHEL AKER.
=l =z 3 . 2T . oo oo == =t og \

1A SRARIEFT AR, Bih: INRFSURREMABR., AIRIIEA. RFS525. SaexE. EREERIK

BRUFR. ERCHIEER. RE. RS, FENREAMEL as. IRPE. ErsEm.

18 "new star" industrial clusters: including the cultivation of 6 future industrial clusters and twelve 50 billion-level and 10 billion-level (in RMB)

high growth industrial clusters. Among them, the six future industrial clusters are: satellite Internet, biological manufacturing, life science, meta-

universe, cutting-edge new materials and future energy. Twelve high-growth industrial clusters, including: power semiconductors and

integrated circuits, Al and robots, servers, smart homes, sensors and instrumentation, intelligent manufacturing equipment, power equipment,
agricultural machinery equipment, fibers and composite materials, synthetic materials, modern Chinese medicine, medical devices.
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Intelligent Connected NEV Industry Cluster

TERNEBRESFTWER:, EXRDHRERAEWESEXHRE, 20226, BRMERFEEIAE) 7365
J, SCHELCIBI140%, 2023F2FHeeR A% -250.035%, SLIMHBMESE, FHeeRVEREEX
72230, AeEmAEREENLAIERBL T15%, HPEBEmSEREEN12.65H, IEBNRE
IR ERBERITHH, ERMBAFRITYIEI20256F, FeeRaEFREERXRS0RHIU L, mA2E
Rz AL AT S [t

As an important leading industrial cluster, Chongging's NEV industry has made significant progress. In 2022, Chongging’s NEV production reached
365,000 vehicles, an increase of 140% over the same period last year. In 2023, the annual output of NEVs was 500,300 vehicles, a historic
breakthrough was achieved, and the ownership of NEVs reached 223,000 vehicles, accounting for more than 15% of the city's automobile ownership.

Among them, the ownership of pure electric vehicles is 126,000, and the ownership of plug-in hybrid vehicles is 97,000. The Chongging Municipal
Government also plans to have more than 500,000 NEVs by 2025, becoming a new leader in the national NEV industry.

(BXEREMEGHTRER A E T ER W ERHRA TIN5 (2023—20276F) ) 12H, ERTHEREMEX
MR SE TR EBREE: F20275, FEREERIMAZE, #HEEMIIaRL, BFE—ITE
T NEN T, ITE—MTEEEMS M MTAEER, EHERENEKIRERAIET R E I
NIAE7,000127T, RiTFEHEE sENEHTRER A EZT AR 8002,

According to the "Special Action Plan for the Promotion of Chongging Intelligent Network Interconnection NEV Parts Industry Cluster (2023-2027)",
the development goals of Chongging Intelligent Network Interconnection NEV Industry include: by 2027, continue to gather well-known enterprises at
home and abroad, strengthen and optimize existing enterprises, cultivate a number of specialized, special and new "Little Giant" enterprises, build a
number of leading chain owners in the national subdivision field, The operating income of the city's Intelligent Connected NEV parts industry reached
RMB 700 billion, and 800 new Intelligent Connected NEV parts enterprises were added.

a—1 R =
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Research Method

ERME: BYRITREEE RS BEMEFEER VXAV E RS WS, LA
WA R E RS WAERR BT, KIS mIUALARRIVRSEBESEAIES.
Information collection: Survey the producer service industry related to intelligent network connected NEV in Chongging

through open channels to collect information on the industry, regional distribution, development status and trend of
related producer service industries.

AV BIEZ D E R NERHTRER A e W SR (i T SIEA 5518, M T
s Ny AN Ny - = NP \ =7

B TEIGEN, BERIFREDENELES, FiiritESs, Er RS
AEBRECRETHERIRT, LT RERHEEMEKITEERSFEXEWEEEE
WIEHFRIESRE.

Enterprise research: Onsite visit some intelligent network-connected NEV industry chain related enterprises for field
research and interviews, so as to understand the real considerations of enterprises on location study, demands and other
concerns, and conduct detailed discussions on industrial chain ecology, producer service industry development and other

issues, so as to understand the real feelings of intelligent network-connected NEV related enterprises in Chongging in the
process of production and operation.

ZL ot ETFKRERERETIESSTT, MIE s NER, B\ aKkiE
AXgtl, KEZSmER. B TE T ERNARSU TN R EF RS AT
N T N — N NN N = N —

RERIARERES, ohrllkENSE, AERMEF MRS IVHARREHESES
Y

Desktop analysis: based on the collected information, conduct summary analysis, select key areas and key enterprises,
conduct in-depth research on the development status and trend of producer services involved in each link through
vertical and horizontal comparison, location distribution perspective, index comparison and analysis, analyze the

advantages and disadvantages of industrial development, and provide reference and suggestions for the development of
producer services in Chongging.

R B

Research Path

BREMBEGHTREIR S ER— PMESMITmAS, PRk, HEERS, HOr B
RERAZERID, Bl BEMEFEF, FERES . FEitt, RREPEES
“EREMECHTRER A TERR B, FilE. NlE=1DXERTE.

Intelligent network connected NEV are a complex product system, with a long industrial chain and many subjects. Its core
industry is launched by the production of NEV batteries, motors and electronic controls, and extends to a number of industrial

fields. Therefore, this research will focus on the upstream, midstream and downstream three key links in the industrial chain of
“Intelligent Connected NEV".

B BEMERFTREIR Al 5k

Intelligent Connected NEV Industry Chain

N,
>
J:[J i I Upstream

BREMBTEERIAESTRG RE=Th.
IRER, BBt BBHL. EBiE. RAEIE
FRPERENEOTEMFHIE,

Intelligent Connected NEV parts: automobile chip,
automobile software, battery, motor, electronic control,

thermal management and other key systems and core
parts manufacturing

\
I: sE?
] Downstream

BELTFEMRERIR: SERE.
B, INES. FEEIPE. BRI
B,

Infrastructure  construction related to smart travel:
including charging, power exchange, hydrogen injection,

vehicle road coordination, smart three-dimensional
transportation and other fields.

I ;B? Midstream

WMRERAEEERISE: SEREH.
SRR ER RN R E R A E AR S
FHATFRVEE LIS,

NEV manufacturing: including hybrid, fuel cell electric

vehicles and other electric vehicles as well as hydrogen
fuel vehicles.

HREMERFTREIR A WS DRSS Mok >, AL B ESIS BAFEEATSHE
1BR, BEENUMEFRRFTEBMERNEAHN, BESARIREEFTR, BRESWAIES

Z B EZHIREFIHAE,

The intelligent network connected NEV industry chain can play an important supporting role for vehicle manufacturers through upstream
technical support and downstream demand support. The whole industry chain needs to continue to maintain overall iteration and evolution,
and achieve more integration and symbiosis between industry and ecology through continuous innovation and upgrading of technology.

B, FARIBIPEET ST RINERIN, SIS TIE RS MAYEF RS A T,
RIS R REF MRS WAEBREMEATRE R VEF WP AIEIER. =M%, AEESE, EiTRI
BXREF MRS WAYER, FESEBRSHITER, AERHEF RS IR RIZHEZN,
Therefore, based on the synergistic effect of each link of the industrial chain, our research will focus on the producer services involved in
each link process, explore the role, highlights and development trends of various producer services in the industrial chain of intelligent

network-connected NEV, and find the shortcomings of related producer services. Combined with the results of enterprise research and
analysis, this paper provides suggestions for the development of producer services in Chongging.
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The Whole Industry Chain Diagram of Intelligent Connected NEV
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HeGR T A ERHE EF R ST, il
BEFNISH N EMIRIENR NAHRD=1EENT,
The NEV industry chain includes three main links: upstream raw

materials and spare parts, midstream vehicle manufacturing, and
downstream infrastructure and application markets.

EHEMESEEY: xS EEaiERE
BE T S F BN S B A AR RIS,
BN, 2. 8. HESEMRIBETEMER, Bl
SRR FR TR ZEE SR EAORaTE
%u%E%mJﬁwﬂ'—ﬁg@ﬂ#ﬁi@ﬁ%ﬁ\?%ﬁmﬁ
REXEE,

Upstream raw materials and spare parts: This process mainly includes
the production and supply of various raw materials and spare parts
required for NEV. For example, metal materials such as lithium, nickel,
and cobalt are used in battery production, while components such as
motors and controllers are used in vehicle manufacturing. The stability
and high-quality supply of raw materials and spare parts in the
upstream supply chain are crucial for the development of the entire
industry chain.

R b . o EAmN NN e\ [ 2=
RIFEERNE . XA A
0T, BEEERIT. k. £ fHEE,
HER R G R RAI T AR MR m R, I+
R mRE. R EfainE. BEFISH
TR RS rRe R N - A AV S
HEBEZERIN,

Mid stream vehicle manufacturing: This link is the core of the NEV
industry chain, including vehicle design, research and development,
production, and sales. Manufacturers need to assemble raw materials
and spare parts into finished vehicles and ensure that product quality,
performance, and safety meet standards. The technological
innovation and production efficiency in the entire vehicle

manufacturing process have a significant impact on the
competitiveness of the NEV industry.

TFERMRRRNATT: X—ADaER
BERVFEREERIBEIR. FEMNEEE. BERSE
MIB#EMpHRE, TEEMREIERTITE,
BFBERRYS SIS, UKGEEEIIHEER
IR RS RER A AR EAITI7
MR,

Downstream infrastructure and application market: This link includes
the construction of NEV charging facilities, charging network
coverage, policy support, and consumer market demand. The
construction and improvement of charging infrastructure, guidance
and support from government policies, and consumer acceptance of

NEV will all affect the development and market size of the NEV
industry.
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Map of Upstream, Midstream and Downstream Enterprises in
Chongging's NEV Industry Chain

f&19T Introduction

SRS BT AEMBHTER S 7= AL GE, THITEEN T 83 AR IR UBHTHHT,
FEBHIE 7 ERmhaneeR A Ak E RS RE,

In view of the NEV industry chain of Intelligent Connected in Chongging, we selected 83 representative

enterprises for analysis, and compiled the distribution map of upstream, midstream and downstream enterprises
in the NEV industry chain in Chongging.
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These 83 selected enterprises are widely distributed in 22 regions of Chongging, of which Jiulongpo District,
Changshou District and Yubei District have the largest number. About 48% of these 83 enterprises are located in

the central urban area of Chongging, and a large number of enterprises are located in Yongchuan District,
Jiangjin District, Hechuan District and other main urban new areas around Chongging.
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Map of Chongging Intelligent Connected NEV Characteristic Industrial Park

2022F 128, ERMEFMEBUERS KM T (KT RMERHEEMEIRER TS
P FEeIEE 2B (AERERKX (2022) 265) , REEMIMXEFEB3IMXEMANE
R & REMERFTRE R VR e\ RelEEE. oXBIERE RN MERNT, ESE,

In December 2022, Chongging Municipal Economic and Information Commission issued the “Notice on Announcing the List of
Creation of Chongging Intelligent Connected NEV Characteristic Industrial Park" (Yujingxin Park [2022] No.26), deciding to include
13 districts and counties such as Liangjiang New Area into the scope of creation of Chongqging Intelligent Connected NEV
Characteristic Industrial Park. EY prepared the corresponding map as follows for your reference.

1. 88, X E (FIHHX)
Yufu New City, Longxing New City Industrial Park (Liangﬁang New Area)
BREMEFTRER VRS, (ERTAMFANR, EaEMBGT
RER A E Sintz O EME
Upgrading of intelligent network connected NEV, upgrading of traditional
components, high-end core components for intelligent connected NEVs

brake system

XN EFHRREBFWE. AEEFE X))
Fenghuang Lake Industrial Park in Yongchuan High-Tech Zone, Big
Data Industrial Park in Yongchuan (Yongchuan)

HREEERE. HeeEE (B&) . MERHIRS (BX. B
1BLE) | BESH (FiE)

Intelligent cockpit, intelligent vehicle control (chassis), environmental awareness
system (radar, camera, etc.), intelligent driving (central control)
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. EBEAIRS (Tik. HBELE) | SRR y (.)e. N s
In-vehicle operating system (OS) and development toolchain, autonomous driving - 2z 0o 102 \\7 ,
algorithm software, in-vehicle application software, environment perception EN=|ES 4 2. )N -
system(radar, camera, etc.), intelligent cockpit Rongchang 6 /' p '4"\
1
o _ . k)X S EmX

AT EX (JLEEX) Yongchuan Ba'nan )X
Xipeng Industrial Park (Jiulongpo) 7I§$g Nanchuan
NI =t ) =/l ==
SIARBIRSG, AEIRRG (BR) . BRAHE Jangin @
Hydrogen fuel cell system, thermal management system (electric air conditioning), E.:*IJ_I |Z )\ V=
lightweight components Bishan %«;I'Z A E

L N N Qijiang

BUBHE (BLK) TR
%\shan H\‘gtheéch Zone (B|sh2n) N . , EE%'Z
MABIRSE. BRRE (B BiE) | BOHERs SOEOX Nan'an
Power battery system, electric drive system (motor, electronic control), steering and Dlaiukou

Liangping
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Zhong
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FHE

Fengdu

EPEX

Wulong

FHNE

Kaizhou

S

Wanzhou

AFER
&Bia
Shizhu

&Kl
+5RIEE
VAN

Pengshui

qmE=

Chengkou

ANEE

=B

Yunyang

=L8E

POIX
Qianjiang

EREE IR
)= h=2=
Youyang

ETRIE
AR

Xiushan

Wuxi

Fengjie

AR

Wushan

10.

1.

12.

13.

EEEHX (BRX)
Fuling High-Tech Zone (Fuling)

NPERMERSR. BRENHM

Power battery system, lightweight components

EXTIEXK (thEX)

Tongxing Industrial Park (Beibei)

FRIKERS (BB, EB¥%) . FimWEK. REWEMT

Electric drive system (motor, electric control), vehicle-end network connection
and lightweight components

KEEAKX (KEKX)

Changshou Economic and Technological Development Zone

(Changshou)
EREEERE

sNHNERMERS. BRENEM

Power battery system, lightweight components, smart cockpit

ARSHMX (FRKX)
Tongliang High-Tech Zone (Tongliang)

NHEBMERSR. FIEERRS

Electric drive system. braking and steering system

BllEsHX (8)IIK)

Hechuan High-Tech Zone (Hechuan)

FRIKERSE (BB, Biz) . BROHEES. BEWEM

Electric drive system (motor, electronic control), steering braking system,
lightweight components

)l T EX (F)IIX)

Nanchuan Industrial Park (Nanchuan)

LEWEME. HATEIRS. EeeEEf. hIBEHERSR
Lightweight components, steering and braking system, smart cockpit, power
battery system

PRERTIRK (FREREHFKX)
Wansheng Industrial Park (Wansheng)

REWEM. SINBMERS. FimkEx

Lightweight components, electric drive system, vehicle-side networking
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Correlation between the Top Ten Producer Service Industries and the Industrial Chain of
Intelligent Connected NEV

Z (2019) ) (H&m= (2019) 435) , EF-MRS AR D100 K. 350
N 171/\4\” a’é%ﬂ]ﬁTETWT/\/J\*iF'TSEHE&iL‘5 BT ASR A IR, FIERE
TERMREE . kAR AURERER, *FANRBXEDS, *KURIEXES, - ARILFMEX,

According to the "Statistical Classification of Productive Services (2019)" (Guo Tong Zi [2019] No.43), producer services are divided into 10 major
categories, 35 medium categories and 171 sub-categories. We evaluated the correlation between 171 sub-categories of producer services and the NEV
industry chain, and expressed the degree of correlation with stars: %%% represent strong correlation, %% represent medium correlation, % represents
weak correlation, and - represents almost no correlation.

MR SEMERARIRSS

R&D, design and other technical services

k. AL, SHETIEESERS

Cargo transportatlon general aviation production, warehousing and postal express delivery services

Ik X
Sub-categories Correlation
izt
Road freight transport *xk

BRCHE

General Warehousing

PRI Y=k B &R

Rail fre\ght transport support activities

*kk

*kk

INSE
Sub-categories

BB

AuxMary activities for road freight
transportation

K EERYpiEkaidEEn R

Auxiliary activities for water freight
transportation

PREE D=

Rail freight transport

Product\ve Handhng Freight forwarding services
Hi gl kx  TEEEH
Other warehousing Carriage of cargo by air
-t BRSS —— e meiE

Productive courier services

RAAT NN )
Traditional Chinese Medicine
Warehousing

Dangerous goods storage

N = s = \
B, BUEERm O
Storage of agricultural products such
as grains and cotton

HBXE

Correlation

Kk k
Kk k

Kk k
Kk Kk
Kk Kk

*k

INE
Sub-categories

K EEYDE

Water cargo transportation

FrERIRS

Production packaging services

=Y Eia e ERD

Auxiliary  activities for air cargo
transportation

EFMERRERSS

Production postal services

Bt r= B EIRSS
Other production activities in delivery
services

BRM=ErRS
General aviation production services
winyenii

Cold storage warehousing
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INSE EENES INSE BXE
Sub-categories Correlation Sub-categories Correlation
ZAnRIHiRSS *kk FIRFARSS e
Professional design services Intellectual property services
FaRARRS okx  TURHRS ok
Quality Inspection Technical Services Industrial design services
Sk £ HEARIFRRINA A E *
Productive legal services Productive scientific research and experimental development
TIRAATRAIAR AR x  FERHIARIE RS *
Engineering and technical research and test development New materials technology promotion services
BRI BRSS x  FHZRNRS *
Other productive technology promotion services Technology intermediary services
Bz EERSS «  EftREEr RS «
Entrepreneurial space services Other technology promotion services
P MENARRSS x iZEmRs *
Productive mapping services Engineering management services
=4 (3D) HTEDRARM RS x  EHAEFHEESAIRS "
3D printing technology promotion service Other productive professional technical services
T2 nIRARSS x ErEFMEOARARE —

Engineering supervision services

AR AN AR

Agricultural scientific research and experimental development

RGBT IRSS

Productive medical research and experimental development

EVPIAHE IRSS

Biotechnology promotion services

. . . Er RS —
Agricultural, forestry, animal husbandry and fishery technology
promotion services Productive seismic services
ErERRS _ EEIERS _

Productive meteorological services
ErEEFIRS

Productive marine services

TRESIMRIRSS

Energy Conservation and Environmental Protection Services

Geological survey services

INSE BXE AIES HXE

Sub-categories Correlation Sub-categories Correlation
TR R RS kx  DEOSIRS ook
Energy saving technology and product promotion services Energy conservation consultation services
MR RS ok EPMEREAE "
Environmental protection technology promotion service Productive solid waste management
STV AIE x  EFMEiGSmaE "
Treatment of productive hazardous wastes Productive other pollution control
EFF B RPN *x ErMERRisHaE *
Productive environmental protection monitoring Productive air pollution control
BEYRRBWSHUA x  ErMEKIERIKSRYAIE *

Recycling and wholesale of recycled materials

ErEEHERYaIE

Treatment of Productive Radioactive Waste

Productive wastewater treatment and water pollution control

SN _
Pipeline transportation

—
{E l%\ﬂ E%
Information services
N
Sub-categories

TR

Software development

EERAREEIRS

Information technology consulting services

BEXMEE R =ITEIRSS

Internet data and cloud computing services

ErFEEEMHE

Productive internet sales

SERGTEE MBI A, B THEHPIRSS

Information  system integration and Internet of things
technology, operation and maintenance services

ErHA PR RIS (IIRSS

Productive non-financial institution payment services

HitEBHARIRSS

Other IT services

EFEEEWEANBXARSS

Productive Internet access and related services
LR B ERS

Productive mobile telecommunication services
HhAr & ERS

Telecommunications services for other production activities

ANRREESR SRS

BXE INZE
Correlation Sub-categories
Kkk ISERIERFESIFIRSS
Information processing and Storage support services
Yokk SRR IT
Integrated circuit design
*xx HittEEMFS
Other Internet platforms
ok EAEEERIRS
Other Internet services
ok EERRLRS
Internet security services
x  EERREFRETA
Internet production services platform
ok EENEHELIEEA
Internet technology innovation platform
x  EFEETRSES
Productive digital content services
— EFMEERERS
Productive fixed telecommunication services
. EFEEENERRS

Productive Internet information services

Human resources management and vocational education and training services

NS HAXE

Sub-categories Correlation Sub-categories
S5 ERS rowene FRALIEEEESI
Labor dispatch services Vocatlonal skills training
A DR ERSS «  TRUSARS
Other human resources services Employment Intermediary services
ZR IR E x  RlsHs

Higher vocational education

INZE

HBXE NS

Correlation Sub-categories

x  BNIESHRS

Entrepreneurship guidance services

x  TEFRUIERHE

Secondary vocational education

Vocational junior secondary education

HXE

Correlation

*kk
*kk

*kk
*kk

*kk

BXE
Correlation
%k
%k
*k

*k
X

X
X
*

BXE
Correlation

*
*

50



TAREF RS W S E RN B TREIR A SRRIRB R E D 1T

Correlation between the Top Ten Producer Service Industries and the Industrial Chain of
Intelligent Connected NEV
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TREIRSS

Finance services

INE BXE

Correlation

Sub-categories

REGEZLCSHIEIRS

Insurance brokerage and agency %k Kk
services

=z =z A
Productive property insurance
PRI o
Productive reinsurance
ERAFIRS *k
RITINEIRS *
Banking regulatory services
ESEBIRS *
Fund management services
RG-SR *
Insurance asset management
HRESTHIARRSS «
Futures market services
TRMETESEIERS
Financial ~ trust and management *

services

1=
AR ERSS
Productive lease services
INE
Sub-categories
SR ERE
Production car rental

RRRTEEIRSS

Fmance lease services

RIS IREZERE

NS

Sub-categories

SESRATIRS ok

Automotive financial company services

W55 R EBRSS

Financial company services

NERSS *k

Small loan company services

Hith SRR

Other monetary and financial services

INERESER

RI I EARSS

Insurance regulatory services

AN A S

Cap\ta\ investment services

RIQAEIRSS

Insurance assessment services

RN EIERE)

Financial asset
companies

=ter SIS

HEXE INE

Correlation Sub-categories

AR TARSS
Commercial bank services
MEEIE LIRSS
Online lending services
EREIFTIRS
Credit union services

PEZee7iliesy

Securities market services

HAbRILES]

Other insurance activities

HithRZABRS

Other capital services

ERUEEIRS

Financial information services

IFRARIBRIRSS

Non-financing guarantee services

*k

* % o % ot

management

»*

Other unspecified financial services

HEXE

Correlation

Kokk
*k

Operatmg lease of construction machinery and equipment

EFREESHEE

Medical equipment operating leases

MERSBEZELRERS
Wholesale and trade brokerage services
I\
Sub-categories

IR E

hermMBEFrmitk

INE
Sub-categories

Hit i SR L EHRE

Other operating leases of machinery and equipment

HENRBEREEEHEE

Operating leases of computer and communication equipment

RAHEERE

Operating lease of agricultural machinery

BXE AIES

Correlation

Sub-categories

*k  EAERIUBBALA Y

Wholesale of machinery, hardware products, and electronic products

HEMALA

Internet wholesale

HittBR L 5NIE

Other trade brokerage and agency

R, M EFRNEYEmAmitA

Wholesale of agricultural, forestry, animal husbandry, fishery products,

and pet food

—hR¥ImifsE

General Merchandise Auction

2R, WiElmiHsE

Art and collectibles auction
ZARMAE

Art agency

*

Other unspecified wholesale business
R IE

Trade agency

_ B TERIRESImitA

Wholesale of food, beverages, and tobacco products

Xt AERmEEHtAR

Wholesale of cultural, sports goods, and equipment

B, MR mitA

Wholesale of mineral products, building materials, and
chemical products

98 RENFERRItR

Wholesale of textiles, clothing, and household goods

—  EBkETSR

Wholesale of pharmaceuticals and medical equipment

BXE

Correlation

Kk k

BXE

Correlation

*k
*

BXE

Correlation

*
*
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Business services

NS
Sub-categories
At RIPRS
Production safety protection services

J_L/u\EIBEIE

Enterprise headquarters management

FX AR RS A EIERSS

Park and commercial complex management services

I HEEIRARSS

Supply chain management services
?n/bz ’m+’:¢IE

Investment and asset managemen

BUEEEIERS

Unit logistics management services

HIBREERS

Other organizational management services

BRIt E1Emss

Other comprehensive management services
=i, BT RIRSIRSS
Accounting, auditing, and tax services

RIFEAREZFERETE

Rural collective economic organization management

EF I FFIRS

Productive support services

INEE
Sub-categories

TEHm. TS EIRL
Repair and maintenance of metal products, machinery, and
equipment

PEF N RIREAIESBIRS

Traffic services for production personnel

Er- RN EHZIE SR

Repair and maintenance of auxiliary vehicles for production

T AR R EIE SR
Repair and maintenance of large vehicles and equipment for
production

HithEr~tMEIERS

Other Production- Re\ated Cleaning Services
ERMEEIRSS

Building cleaning services

B FrRE W R BN E LD

Other specialized and auxiliary activities in mining
WA B RSB ERN

Agricultural specialized and auxiliary activities
PR El R A MRS

Forestry specialized and auxiliary activities

BXE

Correlation

ok
*k

EENE
Correlation
%k *
K %k

*k

*k

*k

INZE
Sub-categories

mizEE

Market research

555 ERRSS
Business consulting services

=L

Advertising industry

FErtEhinEIEIRS

Production market management services

=N RIESARRIRSS

Conference, exhibition, and related services

PAFIERFIRSS

Office and translation services
SRS
Credit services

HARIIBREF 1RSIk

Other unspecified production business services

RRSFIEZZ RS

Resource and property transaction services

INE
Sub-categories
F RIS SR
Production car repair and maintenance

R NRIR AR BIARSS

Other support services for production personnel

EF R ENIID RS2

Repair and maintenance of production computers and office
equipment

Fr- R EEIE

Repair of electrical appliances for production

S REEZIE SR

Motorcycle repair and maintenance for production use
BTl R A B MR

Specialized and auxiliary activities in fishing

AR ASTERE W R B MR

Specialized and auxiliary activities in oil and natural gas
extraction

BT RIS
Specialized and auxiliary activities in livestock farming

BERFFRANER T W S AhEN &R

Specialized and auxiliary activities in coal mining and washing

HXE

Correlation

*k
*k

iEPNES
Correlation
%k *
*k

*k

*k
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Selected 87 Representative Enterprises in Chongqing for the Analysis of Top Ten
Producer Service Industries

AP REF MRS, FAIFHERTEFR 50052, EimES0052E W AR BK 1005817 715
HF, HEEAYLIRETEF RS WHT T iHiE, HIRERER: EEKRH, PMaRERlh5E5EN
BTRER A BRI MRS USRI BV 29875,

To analyze the top ten producer services, we researched the Global Top 500 enterprises in Chongging, China’s Top 500 enterprises in Chongqing and

Chongging'’s Top 100 enterprises, and filter out those engaging in producer services. Based on the filter results, it appears that there are about 87
representative producer services enterprises related to Intelligent Connected NEV.

4

[ERERS00 T A
-

Global Top 500
enterprises

China’s Top
500 enterprises
in Chongging -

EX10052
=414
Chongging's
Top 100
enterprises

SRR SR S AR
I_‘_l
87 R tEm IR e

87 Representative Producer Services Enterprises
Related to Intelligent Connected NEV
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ARSI SEMHARIRS 10
R&D, design and other technical services
AF=HFRERS 2
Productive lease services
ASIRSS 9
Business services
ANRRER SR A E RS 1
Human resources management and vocational education
. and training services
MR ERZELAIRRS 2
Wholesale and trade brokerage services
ZRARSS 6
Finance services
TRESIMRIRS 1
Energy Conservation and Environmental Protection Services

sk, BRMEErT. CHEFHPIIREIRS 9

Cargo transportation, general aviation production,
warehousing and postal express delivery services
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SR, CHETED THESTMRRS  SRRS e e | PBRES EEMRSRS .
o HBRSS W EE)IARSS RNERSS
BIRIEBARSS
HE 1 6 2 1 9 2 10
Amount Cargo Energy Finance services Wholesale and Human resources  Business services Productive lease R&D, design and
transportation, Conservation and trade brokerage ~ management and services other technical
general aviation Environmental services vocational services
production, Protection Services education and
warehousing and training services

postal express
delivery services

X7, SRIRS. sk, BAEMTE. CETIIERERSIUANESRS B SRS, o
AARNT 235, 18R 145, Bt AEE£963%, HIb, BERRS NIRRT SEMMRAIRSS TusA L 2
BRZ, WARLER, SHE&RL14%, EEFERERS . £F MRS ADRREESRUHEE)
- Parasy o kY NN S N S

k55, TRESIMRIRSFE, BEREWAIHER AR HNEHAE.

Among these 87 enterprises, financial services, cargo transportation, general aviation production, warehousing and postal express services and
business services accounted for the largest proportion, reaching 23, 18 and 14 respectively, accounting for about 63% in total. In addition, the number
of enterprises in the field of information services, R&D design and other technical services is relatively large, reaching 12, accounting for about 14%
each. In the fields of productive leasing services, productive support services, human resources management and vocational education and training

services, energy conservation and environmental protection services, the number and development level of related enterprises still need to be
developed.
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R&D, Design and Other Technical Services

f&19T Introduction
A RRITSEMEARIRSEESE, MEERSFEWSRGMRIT. BERIT, £ L2000, FREEH.
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FMRFRS E S E. HRRITENBERAFE A ORFNhe—, EENREFERAFRIEERIT, o
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BIEFMRFAY,. T2, FREEHSHEIASIT, TN 7 #n BEEARERE SR,
Regarding the R&D and design and other technical services, the NEV industry involves chip design, vehicle design, production process optimization,
quality control, intellectual property services and so on. R&D and design is one of the core competitiveness of the NEV industry, which involves the
R&D of NEV design, powertrain design, battery technology, charging technology and other aspects. Other technical services are also an important part

of the NEV industry, including technical support in intellectual property rights, production process optimization, quality control and other aspects. We
selected some representative enterprises as follows.
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Chongging HKC Optoelectronics Technology

EEIMRR KSR Development status and achievements

faagitiRssomE, (FAZESHAT TINITHSESRoHme—, BRRTEMERHK TN /0102,
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Regarding the R&D and design services, as one of the first four industrial design characteristic demonstration cities in China, Chongging has built 10
national industrial design centers and 165 municipal industrial design centers, with annual sales revenue of design products exceeding RMB 210 billion
and design service revenue exceeding RMB 300 million. Regarding the other technical services, in January 2023, the first national hydrogen power

quality supervision and inspection center in China was completed and put into use in Chongging. In November 2023, the State Administration of
Market Supervision and Administration officially approved the establishment of the National NEV Quality Inspection and Testing Center (Chongging).
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XEMR Areas for improvement
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Chongging local Intelligent Connected NEV enterprises have insufficient development of key components such as "three electricity’, and the
localization matching rate of Intelligent Connected NEV is only 30%. There is a large gap with developed regions in core supporting areas such as
power battery production capacity, independent R&D strength of automatic driving software system and independent and controllable ability of

automotive chips. Some key technologies in Chongging's new energy industry are still under control, and key raw materials and chips are highly
dependent on imports.

KEBBRBERMI Development trend and policy planning

RIE (EXRMIRARHRSENENREIRS IS RERE=F1T7a0tX] (2023—2025F) ) , £/4LAH
= S N S LT = 4 =g S S, — =
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NIE1,600{270, TN EERLINE . MACFTOSFEHRBIFTFEIX1,8001, £mhiaietelAIERS ™
MEIRAB00xR, FEWKRNRI00ZTT, FEERRETO2T, BRERFFAITEMNLFO2D,
According to the "Three-year Action Plan of Chongging City to Improve the Ability of Science and Technology Services and Promote the High-quality
Development of Science and Technology Services Industry (2023-2025)", we will make every effort to expand the scale of science and technology
service industries such as research and development, inspection and testing certification. By 2025, there will be 2500 research and development service
market players in the city, with an annual operating income of 160 billion yuan, and 1800 scientific and technological innovation platforms such as
municipal and above key laboratories and technological innovation centers; There are 800 inspection, testing and certification service market players in

the city, with an annual operating income of 10 billion yuan, two new national quality inspection centers and two national industrial measurement and
testing centers.

Al 2GRN
Enterprise voice EY Recommendation
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EY performed on-field interview on some P ECESE,; EmEamiE, DR KX E S,
key entepices i, Chongang who BTN IERTIARY, DB R RS B 2 SRR A2,
respondents mentioned that Chongging T’Eiﬁiﬁlﬁﬁﬁﬁﬁ%ﬁglﬁ, ﬁ@Tﬁﬁlﬁ&‘ﬁ%“éimﬁi/i\#i&% o
has complete inspection and  testing Introduce new technologies, strengthen innovation and R&D, rely on large R&D centers
capability, and most of the tests can be such as Chang'an Automobile Global R&D Center, and break through the core technology
completed locally in Chongging, but they bottleneck; Focus on the development of core supporting "three electricity" components
considered that the testing sites and and develop integrated products; Chongging should participate in the formulation of
testing laboratories are scattered and this standards and support core enterprises to lead or participate in the formulation and
problem still needs to be improved. improvement of national and local standards in the field of intelligent network connected
NEV; Chongging should vigorously promote investment and supplement the chain, actively
introduce high-end intelligent network-connected NEV brands, strive to increase the
penetration rate of new energy commercial vehicles, optimize the industrial structure of
commercial vehicles, focus on the field of key components, target well-known enterprises,
focus on the introduction, make up for the shortcomings of the core key components
supporting industrial chain supply chain, and strengthen the support of industrial supporting;
Chongging should optimize the layout and strengthen the chain, strengthen the
cooperation of Chengdu-Chongging Economic Circle, take advantage of Sichuan's
advantages in new materials, power batteries, information security and other technical fields,

promote the linkage of major projects to attract investment, and jointly strengthen the
whole industrial chain of NEV.
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Goods Transportation, General Aviation Production, Warehousing, and Postal Express Services

&4 Introduction
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Regarding the cargo transportation, general aviation production, warehousing and postal

express services, the NEV industry mainly involves services

such as land transportation, water transportation, air transportation, handling, packaging, cargo agency, warehousing management of spare parts and

finished vehicles. We selected some representative enterprises as follows.
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FEHR Areas for improvement
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In the NEV manufacturing industry, transportation costs are relatively high. Currently, the automotive freight industry faces a common challenge of
high transportation costs. Due to the inability to compress or stack vehicles during transportation, a single container can only accommodate a very

limited number of cars. In the past, a container could only hold 2 cars, and even with adjustments to the internal space, it could carry at most 3-4
vehicles. This results in elevated per-vehicle transportation costs.

AEBBNBERIK Development trend and policy planning
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The construction of highways is gradually improving. According to the "Chongging Municipal Action Plan for Advancing Intelligent Networked NEV

Infrastructure Construction and Services (2022-2025)", by the end of 2025, Chongging will construct over 1,000 kilometers of cooperative vehicle-

road systems. Additionally, there will be more than 1,200 new intelligent networked road testing facilities, and an estimated total of over 500

kilometers of smart highways will be launched. In the first three quarters of 2023, Chongging’s railway port exports of complete vehicles reached an

all-time high of 59,000 units, representing a 750% year-on-year growth. These exports include well-known Chinese brands such as Chang'an, Great
Wall, Chery, and Seres, accounting for 20% of Chongging's total exports. The ongoing highway construction will continue to support the
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In 2023, automotive companies in Shapingba District exported a total of 19,719 vehicles through the Yuzhou Customs, with 4,127 of them being NEVs.
The Chongging Railway Port was recognized for its cross-border whole-vehicle logistics transportation project and was included in the list of excellent
innovative cases in the national automotive logistics industry. By the end of 2023, the first phase of the NEV Smart Logistics Industrial Park in the

Chongging International Logistics Hub Park was completed. Additionally, several key manufacturing and trading enterprises were introduced,
contributing to the establishment of an operational system known as “1+4+8+N".
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development of Chongging’s NEV industry.
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EY performed on-field interview on some key enterprises
in Chongging who involving in NEV industry chain. Some
respondents mentioned that as Chongging is located in
the upper reaches of the Yangtze River, it will be a little
more waterway distance than the lower reaches, so it is
slightly inferior to the coast. However, Chongging's water
transport routes are doing well, and the disadvantages
are not obvious. Chongging does a better job than other
inland cities in clearing customs without transit. Some
respondents suggested to shorten the transportation
cycle, enrich the transportation modes, and consider

adding railways and other transportation modes that are
less affected by the weather.
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Encourage logistics parks and transportation companies to continuously
experiment, increase transportation capacity, and reduce transportation costs
through innovative chassis application technology. Improve the construction of
export channels, strengthen road construction, and establish dedicated roads for
exports. Enhance external coordination efforts to help whole vehicle enterprises
secure roll-on/roll-off ship slots for maritime transport, thereby increasing the
Chongging-Europe freight train services to Central Asia. Enhance the customs
clearance service system for automobile exports, drawing from the experience
of coastal cities to improve efficiency. Continuously nurture leading automotive
logistics companies, encourage companies to establish overseas warehouses
along major outbound shipping routes, and enhance overseas logistics
transportation capabilities. Diversify transportation methods, expand railway
transportation routes, and increase railway transportation containers, taking into

account the transportation needs of NEV companies and minimizing restrictions
due to weather and closures.
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Regarding the information services, the NEV industry chain primarily involves services related to vehicle telematics technology, big data analysis, cloud
computing platforms, intelligent transportation systems, data security and privacy protection, integrated circuit design, and software development.
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In the Western (Chongging) Science City, significant efforts are underway to advance multiple projects related to Intelligent Connected NEV. One such
project is the Datang Gaohong Zhilian initiative. In early 2024, the Chongging Economic and Information Commission publicly announced the list of
the first batch of “Star of the Sky” demonstration enterprises in the software and information services industry in Chongging. Among them, three
companies from the Liangjiang New Area were approved: Chongging Shuzhi Technology Co., Ltd., Chongging Zhongke Theseus Information

Technology Co., Ltd., and Novodriv Chongging Ltd.. These developments indicate the continuous enhancement and elevation of the Intelligent
Connected NEV industry in the Western (Chonggqing) Science City.
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The NEV industry is becoming increasingly intelligent. According to "Development Plan for Building a World-Class Intelligent Connected NEV Industry
Cluster in Chongging (2022-2030)", by 2025, Chongging aims to achieve a national market share of over 10% for Intelligent Connected NEV
production and sales. By 2030, Chongging plans to establish a world-class Intelligent Connected NEV industry cluster with a scale that reaches global
excellence. Currently, Chongging has formulated action plans for various aspects, including the components system for Intelligent Connected NEVs,
innovation applications for autonomous driving and vehicle connectivity, automotive software, artificial intelligence applications, and infrastructure and
services. These plans ensure the implementation and completion of the overall strategy. In the field of intelligent connected NEVs, the Shapingba
District, led by Seres Motor, continues to attract investment, accelerate the construction of high-end supporting projects such as Tuopu and Wencan,
strengthen supply chains, and deeply explore the “leader + supporting + platform + key technology + scenario” development model. This approach
promotes the deep integration of the intelligent connected NEV industry chain, value chain, and innovation chain.
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According to the "Chongging Action Plan for Advancing the Construction and Service of Intelligent Connected NEV Infrastructure (2022-2025)", by the
end of 2025, the efficiency, technological capabilities, and coverage of the intelligent connected NEV infrastructure network services in the entire city

are expected to reach a leading level in the western region. Chongging aims to be a pioneer in establishing an integrated application platform that
combines the energy grid, transportation network, and information network.
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EY performed on-field interview on some
key enterprises in Chongging who
involving in NEV industry chain. Some
respondents mentioned that they would
occasionally faced the problem due to IT
system  downtime and insufficient
broadband capacity, which affected their
production. Additionally, there remains a
disparity in capabilities between local
software development companies and
foreign software development firms.
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To enhance the level of new energy and intelligent connectivity in whole vehicles, support
the completion of new projects, increase production of new products, and promote the
growth of new brands. Continuously expand the production and sales scale of intelligent,
connected NEV. Strengthen government guidance to promote the convergence of energy
networks, transportation networks, and information networks. Accelerate the construction of
charging, swapping, and hydrogen infrastructure and service systems. Speed up
breakthroughs in key core technologies, relying on technology companies such as Theseus
to accelerate the research and application of automotive-grade chips, creating a globally
leading application demonstration area. Attract investment in software development
companies, encourage whole vehicle manufacturers to undertake national scientific and
technological major projects and key research and development plans in the field of
automotive software. Promote the application of artificial intelligence in the automotive
sector. Coordinate with the three major suppliers - China Mobile, China Unicom, and China
Telecom - to establish dedicated lines for corresponding NEV enterprises and ensure
broadband supply.
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Regarding the financial services, the NEV industry primarily involves financing services and insurance services. Financing services encompass policy
support, financial products, energy finance, and financing channels. In the financial domain, the NEV industry should fully leverage policy support,
financial products, and financing channels to meet the funding needs of enterprises and consumers, thereby promoting the healthy development of
the industry. Insurance services within the NEV industry chain cover insurance products, insurance sales, and claims services related to NEV. Property

insurance not only covers the vehicles themselves but can also extend to equipment and accessories associated with NEV. We selected some
representative enterprises as follows.
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On February 28, 2023, "Chongging Green Finance Service Green Automobile Supply Chain Guide (Trial)" was issued, which proposes to strengthen

support for the transformation and upgrading of the automobile industry. The Chongging Branch of ICBC has realized the transmission of trade
background and other information online, and the online dealer financing has been applied to the whole country.
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Charging station companies face challenges in financing, high management costs, difficulties in innovative guarantee methods, and the risk of

traditional charging stations being replaced by new technological routes. The insurance products and systems related to charging facilities are

incomplete, and there are significant safety risks associated with charging infrastructure. Strengthening risk awareness and insurance coverage is

necessary. Additionally, the credit policies and management processes of Chongging's banking and insurance institutions regarding NEV need further
maturity, and there is insufficient emphasis on assessment incentives and resource allocation.

AREBBRBERIK Development trend and policy planning
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Credit policies and incentives for assessment support are increasingly strengthened. Currently, banking institutions in Chongqging are proactively
engaging with and following up on the loan requirements of companies related to charging facilities, tailoring differentiated credit solutions. There is
continuous innovation in financial product and service models, including innovative credit products. Chongging’s insurance institutions are actively

developing insurance products related to charging facilities based on construction needs and relevant application scenarios, providing strong support
to leading companies in the charging station operation industry.
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who involving in NEV industry chain.
Some respondents mentioned that:
Compared to Shanghai, Chongging
offers lower loan interest rates and
reduced borrowing costs. These
companies are also satisfied with the
services provided by accounting firms.
However, in terms of insurance claim
processing speed and professionalism,
there is no significant difference
compared to insurance companies
from other regions, and the
advantages are not pronounced.
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Encourage banking and insurance institutions to innovate financial products and services related to
charging facilities. Develop credit and insurance products tailored for charging infrastructure.
Increase financial support for charging infrastructure construction through mechanisms such as
investment and loans, collaboration between banks and insurance companies, and joint credit.
Enhance fiscal subsidies for charging facility operators, optimize subsidy methods, and establish
operational subsidy standards linked to utilization rates and service quality. Create information-
sharing mechanisms and platforms for key charging infrastructure development projects and
enterprise whitelists. Strengthen data exchange between government, banks, insurance institutions,
and companies using big data and intelligent technology to develop online financing support
platforms. Improve safety management throughout the entire lifecycle of charging facilities, raise
awareness of safety among charging facility operators and users, and promote insurance
knowledge and products related to charging facilities. Leverage insurance mechanisms for risk
protection. Enhance management of insurance companies by introducing Al technology in areas
such as claims assessment and loss adjustment. Collaborate with insurance associations to
organize local insurance companies’ visits to top-tier cities like Shanghai and Shenzhen to enhance
the professionalism of insurance personnel.

62



TEESIMRIRSS

Energy-saving and Environmental Protection Services

&7 Introduction

ETRESIMRIRSEELE, MeeRFE T WBERS RO SHIMIRSS. TR @i kS5, ML
SHBERSS . Heisi R ibEREE =MREHI TR, PRI REEEIRE DB BT RS EEH
Ay, B -MEWEE BT EBRE TR, [EIBs)NERET IR EIW IR RE RGBT
= A = . E5— S A — — = - = N z =
EF B TRINANE, =M IRIE 5 =5 [0 A SRS B 2 7 AIZN 7R b E W it TR A IR,
TIREAFI it BRSS . ARSI S HIERMABREAET FIN BB HAITRERR, BIEEIERIR,
> = | & N == > \ | NEEN= s\ — YRR

B, BREMMHS, DRI i IRSSIAA LA BRI TmimE . Bl ki
o BERERENEWIIRIIT.

Regarding the energy saving and environmental protection services, the NEV industry chain mainly involves recycling and utilization services, energy-
saving technologies and product promotion services. Recycling and utilization services: At present, power batteries are mainly recycled through three
channels, the first recycling path is used power batteries through electric vehicle dealers; The second recycling path is through the battery leasing
company recycling, waste power batteries through the above two recycling paths and finally flow to the power battery manufacturer for recycling
treatment; The third recycling path is for third-party recycling companies to rely on independently established power battery recycling outlets for
recycling. Energy-saving technology and product promotion services: Help NEV manufacturers and related enterprises to promote and apply

advanced energy-saving technologies, including battery technology, motor technology, lightweight materials, etc. energy-saving technology and
product promotion services can also help NEV enterprises to carry out market promotion. We selected some representative enterprises as follows.
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On January 6, 2023, Chongging Dazu District held a signing ceremony for the comprehensive utilization project of new energy power batteries. Jiangxi
Huanlithium Technology Co., Ltd., a leading domestic enterprise in the field of comprehensive utilization of new energy power batteries, officially
settled in Chongging Dazu. The Jiangxi Huanlithium Dazu project has a total investment of 10.6 billion yuan and, once completed, will achieve the

annual disassembly of 100,000 scrapped NEV, process 150,000 tons of retired batteries, produce 2.5 GWh energy storage modules (battery cells)
through hierarchical utilization, and recycle 30,000 tons of battery-grade lithium hydroxide and lithium carbonate annually.
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According to the "Chongging Action Plan for Promoting the Construction of Intelligent Networked NEV Infrastructure (2022-2025)" and the
“Chongging Implementation Plan for Promoting Green and Low-Carbon Development in Manufacturing Industry,” by the end of 2025, one leading
enterprise in the power battery recycling and utilization industry will be cultivated, and a national-level research and industrialization platform for
power battery recycling and utilization will be established. By 2027, more than 30 standardized enterprises in the renewable resources industry will be
nurtured. In key industries such as automobiles and cement, an industrial resource recycling chain will be developed, following the principles of
"horizontal coupling, vertical extension, and circular linkage,” with the introduction of key projects to promote closed-loop material circulation between
projects, enterprises, and industries. Efforts will be made to advance the secondary utilization of retired power batteries in fields such as energy storage,
backup power, and charging and discharging. Additionally, emerging solid waste resources such as photovoltaic components and wind turbine blades
will be utilized. The focus will be on major recycling industries such as scrap steel, used tires, plastic waste, and discarded power batteries, with

continuous expansion of the coverage of standardized enterprises and improvement of long-term dynamic supervision mechanisms for publicly
announced companies.
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EY performed on-field interview on some key enterprises E%%Z}Eo

in Chongging who involving in NEV industry chain. Some
respondents mentioned that their collaborating suppliers
focus on the operation, disposal, and monitoring of
wastewater stations. These suppliers are all local
Chongging-based enterprises, and their professional
qualifications and pricing levels have been acknowledged
by the interviewed companies. However, the interviewed

companies expressed dissatisfaction with the high costs
associated with hazardous waste disposal at present.

Organizations conduct a cost investigation for hazardous waste disposal. At
the government level, guidance documents are issued regarding the cost
calculation methods for major hazardous waste disposal methods or specific
types of hazardous waste. Attention is given to the pricing of hazardous waste
disposal. Negotiations with hazardous waste disposal companies aim to
provide incentives and reduce disposal costs for enterprises in the NEV
industry. Interdepartmental management supervision is implemented, utilizing
information tools to enhance the development and execution of hazardous
waste disposal fee policies. The Ministry of Ecology and Environment
incorporates cost accounting and contract prices into the solid waste
management information system.
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&7 Introduction
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Regarding the supporting productive leasing services, the NEV industry mainly involves financial leasing services and operating leasing services.
Financial leasing provides flexible financial support for enterprises in the development of factories in the NEV industry. Operating lease services provide
a broader market for NEV manufacturers. Manufacturers can cooperate with rental companies to put a large number of NEV into the rental market,
expand sales channels, improve product awareness and promote sales growth. Leasing companies usually provide a full range of services, including

charging, maintenance, insurance and so on, so that users can use NEV more conveniently. Plant and equipment leasing provides NEV manufacturing
enterprises with flexible production and expansion methods. We selected some representative enterprises as follows.

HOE
Chengkou
FEE
Wuxi
;Ij tE Jiangbei F’H‘HZ
KZSESH fahou§ _ -
Chang'an Automobile Finance ﬁnﬂyaa'% Iwﬂ'hla%
=TE
ST MY Fengji
IR jper bR o, RFX o AE Gl
Shapingba  Beiei Yubei Liangping
HRX 1=
Yuzhongn Zhong
S=r L IIE: County =
AN
9 lechuan .tE;E_flz EF%BE E%%;ﬁg
=1SThRT = Shi;
i@nﬁ%- Changshou Fengdu e
KEX e
Dazu 'EF'&?'Z K
REX % it 2
Rongchang | ﬁ;ﬁﬂ%g 7/I|:
i}(} [IX BREX 51| Wulong HE@ Q'a”J'a”Q
B Yongchdan/. Banan g )| | X
:'ELJh'IaLZ ji}ilz Nanchuan' Ple?gshu\ )
CR" (ST BRI
Qijiang - ﬁﬁ%gié\g
BEX Youyang
j(\[k |: Nan‘an
EOX N L +50%

N Daduk 5 X 2 p——
j'LjJZi)fiEJiu\omgpo eaures ’HU;EFI/I\:EYUZESQ mERIAE
?Hglﬁi FIRERIAE Xiushan
RIOEFEIRS=

" BOC Financial Leasing
Dongfang Shineray Group
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Financial leasing: Chongging BSIDES Financial Leasing Co., Ltd. has successfully completed acceptance inspection of 13 new energy electric light trucks
purchased from Qingling Automobile Group through direct leasing in Chongging. The project will use Yunsheng Hehe Company, a professional green
logistics enterprise, as the lessee to transport the vehicles to Panzhihua for delivery to Panzhihua Steel Group. This project is the first NEV direct leasing
project of BSIDES, which has made a beneficial exploration to support local automobile manufacturing enterprises in Chongging to deeply participate
in the green logistics of central enterprises.
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Liangjiang Development and Investment Group and Chongging Ruilan Automobile Manufacturing Co., Ltd. jointly established Chongging New Energy
Automobile Finance Leasing Co., Ltd. and New Energy Vehicle Industry Development (Chongging) Co., Ltd. with Chongging Sokon Holding Company
Limited and Seres Group in 2015, aiming to build an industrial and financial integration platform for the NEV industry and promote the development of
Chongging automobile manufacturing enterprises in the field of NEV, Strengthen the promotion and application demonstration of Chongging's NEV
and expand Chongging's influence in the national NEV industry. Chongging New Energy Automobile Finance Leasing Co., Ltd. has carried out NEV
related equipment and facilities finance leasing business with well-known enterprises such as Yuancheng Logistics and Wulong Power.
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EY Recommendation
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EY recommends collaborating with financial institutions to refine the application guidelines for production leasing services, establish industry
standards, and publicly announce them on platforms such as 'Yukuaiban' (Chongging Express Service Center). This ensures that enterprises have
clear guidelines when applying for production leasing services. Additionally, streamlining the approval process for production leasing services,
creating a green channel, and expediting approval speeds are essential steps. Furthermore, customized financing solutions should be provided to
NEV companies with significant production financing needs. Establishing dedicated hotlines to address enterprise queries is also recommended.
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Regarding the business service support, the NEV industry mainly involves supply chain management services, conference and exhibition services,
market research services, advertising services and security services. Supply chain management service: the supply chain of the NEV industry is a
complex system, involving all links from component manufacturing to vehicle production. Including battery supply chain, parts supply chain, vehicle
manufacturing supply chain, logistics and distribution. Conference and exhibition services: Conference and exhibition services are an important
platform for promoting exchange and cooperation in the NEV industry and promoting products and technologies. Including industry exhibitions,
technical exchange meetings, policy seminars, trade fairs and so on. Market survey services can understand consumers' awareness, purchase
willingness, use demand and other information on NEV through questionnaires, interviews and other ways, help enterprises understand consumers'
needs and preferences, help enterprises make strategic decisions and promote product innovation. Advertising services include brand promotion,
product promotion, marketing promotion and brand image building. Through advertising cooperation, enterprises can establish cooperative
relationships with various partners, such as distributors, parts suppliers, financial institutions and so on. Security services include physical security, data
security, intellectual property protection, personnel security, risk assessment and management. For the production link of NEV, security services can
ensure the safety of production facilities, production lines, raw materials, etc. We selected some representative enterprises as follows.
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Chongging Guorui Holding Group
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Chongging Nan'an Urban Construction & Development
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On December 22, 2023, Bishan District held a supply chain matchmaking event for intelligent connected NEV. Simultaneously, the Bishan High-tech
Zone Management Committee signed manufacturing high-quality development supply chain agreements with eight representative companies,
including BYD, Qingshan Industry, Chenzhi Technology, Landai, and Longrun. Together, they aim to promote collaborative development in the core
components industry of intelligent connected NEV, enhance supply chain resilience, and improve safety levels.
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The 2nd Southwest (Chongging) International Automobile Expo and New Energy Intelligent Automobile Exhibition 2023 was held in Chongging
International Expo Center from September 29 to October 03, 2023. The exhibition closely follows the national strategic deployment to stimulate new
consumer demand, builds an influential automobile brand event, and promotes the green transportation ecological construction of Chengdu-
Chongging Economic Circle.
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From March 13 to 15, 2024, the 2024 China Intelligent Electric Vehicle Technology and Supply Chain Exhibition jointly sponsored by Chongging
Automobile Engineering Society, Chang’an Automobile, Seres Group and other units was held in Chongging International Expo Center. Focusing on
the theme of embracing the new era of smart car technology, the exhibition presents the hot spots and hard core strength of the smart car industry in
an all-round way around the global smart car forward-looking technology and industrial chain innovative solutions.
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To implement customized supply chain solutions, ensuring timely supply of components and improving production efficiency, strengthening
supervision and policy support, and promoting the coordinated development of the NEV industry chain; understanding consumer needs and
market trends, providing market positioning and strategic planning support for enterprises, and the government can provide data support and
policy guidance to promote the healthy development of the NEV market; NEV companies should regularly conduct surveys of NEV consumers to
understand their needs and promptly update products; NEV companies should collaborate with advertising agencies to promote and advertise
NEV through offline channels such as subway stations and online channels such as video software.

68



ANDBREESRE SRS

Human Resource Management and Vocational Education Training Services

&9 Introduction

FEANRREBSRIHER)IRSEELE, HeeRSEWERRHPNIRS. FHIRERSNABE
YIARSS. BRAW P BRSSHUGR] LIRS BIE Al RIEHEIFEERIE WA, SHEIREIRSTMA LRI R
HRIRRLRE, MEREMSEROIR T, BT, RUKSEIIIRSSEAZTTR. BRI
BiRl. BERAZESR. FERES. FEFISRIVRRE, INEE T 5o BEEARERIEWSIRIT,
Regarding the human resource management and vocational education and training services, the NEV industry involves vocational intermediary
services, labor dispatch services, and educational training services. Vocational intermediary service agencies can assist companies in quickly finding the
specialized talent they need. Labor dispatch service agencies can provide flexible employment solutions to enterprises, promptly supplying qualified
temporary, short-term, and long-term workers. Vocational education and training services include talent demand assessment, vocational education

and training, interdisciplinary talent cultivation, industry-academia-research collaboration, and continuous learning for career development. We
selected some representative enterprises as follows.
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The Chongging Software Park, in collaboration with Western Talent Alliance, Chongqging University of Posts and Telecommunications, Chongging
Jiaotong University, and Beijing Depp Education, has jointly established the “Intelligent Connected Industry Talent Development Consortium”. Going
forward, the signatory parties will leverage this consortium to facilitate deep integration of resources, strategically enhance talent development, and
contribute to the construction of Chongging’s “33618” modern manufacturing industry cluster system. The focus will be on promoting the ecological
prosperity of three trillion-level (in RMB) industrial clusters and three hundred-billion-level (in RMB) industries, while establishing a robust talent supply
system.
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Due to the small number of enrollment quotas for high-end talent cultivation and the lack of outstanding comparative advantages in talent attraction

and retention, there is a serious shortage of innovative, high-end and composite talents in automatic driving, cloud computing, chips and other fields.
The convergence mechanism of government, industry, university and research is not perfect, and the innovation driving level is not high.

REBBERBESHIKX] Development trend and policy planning
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"Chongging Development Plan for Building a World-level Intelligent Network Connected NEV Industry Cluster (2022-2030)" supports enterprises to
strengthen cooperation with universities and scientific research institutes, and accelerate the introduction and training of software architects, vehicle-
level chip designers, outstanding engineers and other scarce senior talents, as well as basic R&D talents such as automotive software, lightweight and
battery raw materials. "Chongging Intelligent network NEV parts industrial cluster promotion special action plan (2023-2027)" mentioned that by 2027,
Chongging intelligent network NEV parts field is expected to introduce national talent project experts 500 people, urgently needed talents 50,000

people, a total of undergraduate, junior college, secondary vocational graduates of 320,000.
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EY performed on-field interview on some key
enterprises in Chongging who involving in NEV
industry chain. Some respondents mentioned
that Chongging lacks high-end talents that can
be immediately used locally, and mainly relies on
enterprises to cultivate themselves. Chongging's
local wages are lower than those in coastal areas,
leading to a serious loss of graduates trained by
local universities in Chongging. There are few
local headhunters in Chongging, and enterprises
need to find high-end talents by themselves. In
terms of talent attraction policies, there are more
incentive policies for the introduction of high-

end talents, but there are fewer policies for
college students and mid-end talents.
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To support NEV companies, talent introduction policies are employed. These policies
include supporting export enterprises in talent application for the New Chongging
Talent Attraction Plan. Qualified high-level talents, university graduates, and mid-level
professionals are incentivized through talent rewards, living allowances, and housing
security. Additionally, a talent demand catalog is compiled and published. Encouraging
enterprises and research institutions to implement a ‘dual employment’ system for
high-end talents helps attract and consolidate top-tier professionals. Strengthening
collaboration between companies and research institutions fosters innovation,
entrepreneurial leadership, and specialized skills. Continuous efforts are made to
enhance talent introduction and cultivation. Leveraging the ‘Talents Program,’ targeted
training focuses on multidisciplinary talents in areas such as intelligent connected
technology, software, automotive IT, and marketing. Collaborating with local human
resources companies, training local headhunters, and learning from successful
headhunting practices in coastal cities are also part of the strategy. Analyzing industry
employment data and predicting increased order cycles help prevent temporary labor
shortages.
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Wholesale and Trade Brokerage Services
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Regarding the wholesale and trade brokerage services, the NEV industry encompasses various aspects, including component wholesale, supply chain
management, market sales support, and trade brokerage.
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Wholesale service providers typically collaborate with NEV manufacturers or dealers. They purchase NEV products directly from manufacturers and
then distribute them to dealers, retailers, or other channel partners. These wholesale service providers may also offer components and parts necessary
for NEV, including batteries, electric motors, and control systems. Additionally, they may be involved in supply chain management, including inventory
management, order processing, logistics, and distribution, ensuring efficient circulation of NEV products and parts to various sales points. Furthermore,

these providers may offer marketing support, including providing advertising materials, supporting marketing campaigns, and assisting dealers and
retailers in promoting NEV products.
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In terms of wholesale and trade brokerage services, the NEV industry encompasses various aspects, including component wholesale, supply chain
management, market sales support, and trade brokerage. Wholesale service providers typically collaborate with NEV manufacturers or dealers. They
purchase NEV products directly from manufacturers and then distribute them to dealers, retailers, or other channel partners. These wholesale service
providers may also offer components and parts necessary for NEV, including batteries, electric motors, and control systems. Additionally, they may be
involved in supply chain management, including inventory management, order processing, logistics, and distribution, ensuring efficient circulation of
NEV products and parts to various sales points. Furthermore, these providers may offer marketing support, including providing advertising materials,
supporting marketing campaigns, and assisting dealers and retailers in promoting NEV products.
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We selected some representative enterprises as follows.
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In the NEV industry, there is a common challenge related to wholesale difficulties for components. Unlike traditional fuel-powered cars, where
interchangeable or non-original parts are readily available, most NEV brands develop their own components. As a result, consumers are often limited
to replacing parts only through designated suppliers. Currently, many NEV brands adopt a self-operated approach in their after-sales services, which,
overall, leads to inefficient circulation of spare parts. The rapid pace of product iteration in the NEV sector further exacerbates this issue. Parts used in
existing models are often incompatible with the next generation of vehicles or other models within the same series, resulting in low efficiency in the
distribution of spare parts.
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In collaboratlon with major electric vehicle manufacturers, a common standard for electric vehicle spare parts is being jointly developed. For non-
critical spare parts, a unified template for molds is being established. There is also a call for electric vehicle manufacturers to open up their
proprietary spare parts for wholesale distribution. Operating dealerships can then distribute these self-developed spare parts to repair shops,
thereby enhancing the efficiency of spare parts circulation. Additionally, for spare parts of the same brand of electric vehicles, efforts are being
made to maintain uniform specifications during updates and iterations. In Chongging, further support is being provided for wholesale and trade
brokerage services, including certain incentives related to land use and taxation.
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Regarding the production support services, the NEV industry mainly involves vehicle repair and after-sales service and production equipment repair
and maintenance services. Automobile repair and after-sales service includes NEV professional maintenance technology, battery maintenance and
replacement, after-sales technical support, spare parts supply and management, safety awareness and training. Production equipment repair and

maintenance services cover the maintenance, maintenance and repair of equipment required for production lines. We selected some representative
enterprises as follows.
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REIRB KSR Development status and achievements
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On March 18, 2023, the “NEV Maintenance Industry Development Summit" initiated by Chongging Boliheng Technology Industry Group Co., Ltd. and
participated by more than 60 automobile maintenance enterprises came to an end in Yubei District of Chongging. In 2023, Boliheng has signed a

dozen network car-hailing platforms, and there are nearly 40,000 units in Chongging alone, requiring more intensive outlets to provide maintenance
services. The group has signed several NEV manufacturers and first-line battery manufacturers of special technical service providers.
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Regarding the NEV Infrastructure, problems such as slow charging, low operation and maintenance quality, and uneven distribution of charging piles
still exist. Charging terminal failure, some enterprises are not in place, maintenance is not timely, there are also short circuit, fire, damage and other
safety hazards. NEV have the problem of difficult after-sales maintenance, once the NEV battery has a problem, it can only be solved by the
manufacturer's quality assurance, and the repair shop lacks the repair technology for NEV. Lack of productive support service enterprises, industrial
support can not keep up.

KREBBNBERIK Development trend and policy planning
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"The Action Plan for Promoting the Construction and Service of Intelligent Net-Connected NEV Infrastructure in Chongging (2022-2025)" mentioned
that by the end of 2025, the city's intelligent net-connected NEV infrastructure network service efficiency, technical capability and coverage rate will be
at the leading level in the western region. It is expected that more than 240,000 charging piles will be built, the coverage rate of charging piles in the
new community will reach 100%, the public parking spaces in the central city with conditions will achieve full coverage of charging piles, the search

radius of the ultra-fast charging network and the power exchange network will not exceed 5 kilometers in principle, and the charging piles will be fully
covered in the highway service area.
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Enterprise voice EY Recommendation
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IZEE%}JDEEO To comprehensively promote the integrated construction of new parking lots to achieve a

EY performed on-field interview on
some key enterprises in Chongging who
involving in NEV industry chain. Some
respondents mentioned that the service
attitude and awareness of service
personnel in  Chongging’s  service
industry need further improvement
compared to coastal regions.

combination of parking spaces and charging stations, it is essential to assess the situation of
charging and battery swap facilities. Additionally, efforts should be made to integrate and
manage the smart parking management platform and the charging and battery swap platform.
Furthermore, conducting qualification audits for repair shops and selecting repair facilities with
strong repair capabilities will facilitate pilot projects for NEV maintenance. Inviting automotive
manufacturers’ repair personnel to work in these repair shops will enhance their ability to service
NEV.
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The scale and strength of local production support service enterprises in Chongging are
relatively small, so it is necessary to increase investment attraction, give such enterprises

preferential land use and other aspects, promote the transformation of local enterprises, send
experts to help enterprises, and develop local production support service enterprises.
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Producer service industry is an important part of the manufacturing chain. It is the most dynamic industry in China's economy at present and also the
industry with the most potential for fintelligent Connected depends on manufacturing industry and runs through the upstream, midstream and

downstream links of enterprise production. With human capital and knowledge capital as the main inputs, it introduces increasingly specialized human
capital and knowledge capital into manufacturing industry, It is a key link to accelerate the integration of secondary and tertiary industries.
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In recent years, the development of China's producer services industry has been highly valued by governments at all levels and supported by national
industrial policies. The state has issued a number of policies to encourage the development and innovation of producer services, providing a clear
and broad market prospect for the development of producer services, and providing a good production and operation environment for enterprises.
China's producer service industry has accelerated its specialization and promoted industrial transformation and upgrading. With the deepening of
supply-side structural reform and the rapid development of information technology, the modern service industry has accelerated its rise, becoming an

important force to stimulate national economic growth, promote the transformation of production and lifestyle, promote industrial transformation and
upgrading, and coordinate development.
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As the second batch of pilot cities for expanding the opening up of the service industry, Chongging has achieved phased results in the development
of the service industry since the pilot project in 2021. At the same time, the Producer Service Industry in Chongging is developing rapidly, gradually

becoming an important engine to support local economic growth, which will provide effective help for the development of various important
industries such as intelligent network-connected NEV.
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We selected Chongging Intelligent Network Interconnection NEV Industry as a research sample, analyzed the situation of related supporting producer
services, and deeply studied the status and regional characteristics of each industry. After investigation, it is found that there are many intelligent
network-connected NEV industry enterprises in Chongging, with complete supporting facilities, wide regional distribution and balanced development
of automobile industry layout. At the same time, some industries in Chongging's NEV industry still have problems such as insufficient innovation and
R&D, shortage of talents and insufficient supply of human resources. Through the analysis of the Intelligent Connected NEV industry, we can see that
the producer service industry in Chongging is in good condition and has a good development trend. In the future, with the deepening of regional
synergy and the support of supporting policies, Chongging's producer service industry will certainly usher in considerable development. Based on the

survey results, EY provides targeted suggestions for Chongging, hoping to provide suggestions and effective assistance for the development of
Chongging's producer service industry.
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The vigorous development of foreign-invested enterprises in Chongging is one of the important driving forces for Chongging's economic and social
development. In recent years, with the deepening of China's reform and opening up and the continuous efforts of the Chongging Municipal
Government to optimize the business environment, more and more foreign-invested enterprises have chosen to settle in Chongging for development,
which has injected new vitality into the local economy. These foreign-invested enterprises have brought advanced technology, management

experience and market resources, promoted the upgrading and optimization of Chongging's industrial structure, and promoted local employment
growth and sustained economic growth.
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In the future, the development prospects of foreign-invested enterprises in Chongging are still very broad. First of all, the Chongging Municipal
Government will continue to increase support for foreign-invested enterprises, further optimize the business environment, provide more convenient
and preferential policies and measures, and attract more foreign-invested enterprises to invest and develop in Chongging. Secondly, with the

continuous development of China's economy and the acceleration of globalization process, foreign-invested enterprises in Chongging will have more
opportunities to participate in international cooperation, expand overseas markets and achieve greater development.
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Chongging Association of Enterprises with Foreign Investment has organized the preparation and issuance of "Chongging Foreign Investment
Environment Assessment Report" for seven consecutive years, aiming at closely tracking the opinions and suggestions of foreign investment

enterprises, deeply analyzing the changes in Chongging's foreign investment environment in recent years, comprehensively and objectively reflecting
the achievements and existing problems of business environment construction, and helping to optimize Chongqing's business environment.
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We believe that foreign-invested enterprises in Chongging will continue to play an important role in the future development and make greater
contributions to the economic and social development of Chongging. It is hoped that all foreign-invested enterprises can seize the opportunity, dare

to innovate, constantly enhance their core competitiveness, and jointly develop with Chongging to achieve a better tomorrow. Let us work hand in
hand to create a brilliant future for foreign-invested enterprises in Chongging!

77




	封面部分
	Slide 0
	Slide 1
	Slide 2

	一、重庆总体概况
	Slide 3
	Slide 4
	Slide 5
	Slide 6

	二、问卷结果分析
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	Slide 18
	Slide 19

	三、专题分析
	Slide 20
	Slide 21
	Slide 22
	Slide 23
	Slide 24
	Slide 25
	Slide 26
	Slide 27
	Slide 28
	Slide 29
	Slide 30
	Slide 31
	Slide 32
	Slide 33
	Slide 34
	Slide 35
	Slide 36
	Slide 37
	Slide 38
	Slide 39
	Slide 40

	结束语
	Slide 41


